
 

1.  CALL TO ORDER 
2.  ROLL CALL 
3.  PRESENTATIONS   
4.  CONSENT AGENDA – All items on the Consent Agenda are considered routine and have been 
made available to the City Council at least two days prior to the meeting; the items will be enacted in 
one motion.  There will be no separate discussion of these items unless a Council member or citizen so 
requests, in which event the item will be removed from this Agenda and considered in normal sequence. 
 

A. i. Minutes of November 13, 2018 City Council Meeting Minutes  
ii. Minutes of November 26, 2018 City Council Meeting Minutes  

B. Resolution Approving Disbursements for Period Ending December 5, 2018 
C. Consider Approval of 2019 Polling Location Designations   
D. Authorize an Increase in the Fire Relief Association Retirement Benefit  
E. Consider Pay Request #4 to Pember Companies Inc. for the Heritage Village Park 

Dog Park Improvements 
F. Request for Approval of Rental Housing License 
G. Consider a Resolution Authorizing the Submittal of the 2040 Comprehensive Plan 

to the Metropolitan Council  
H. Consider an Agreement relating to Removal of the Existing Home on Property 

located at 10371 Inver Grove Trail 
I. Approve Additional Official Depository for 2018 
J. Consider Resolution Adopting the Fourth Generation Inver Grove Heights’ Water 

Resources Management Plan (WRMP) 
K. Consider a Resolution Authorizing the Mayor and City Clerk to Sign the Minnesota 

Public Facilities Authority Real Property Declaration for Project No. MPFA-PSIG-G-
008-FY2018 (City Project No. 2016-01) Dated August 28, 2017 

L. Consider a Resolution Receiving Feasibility Report and Scheduling a Public 
Hearing for City Project No. 2018-09D – Atwater Path Reconstruction and Street 
Lighting 

M. Consider a Resolution Receiving Feasibility Report and Scheduling a Public 
Hearing for City Project No. 2018-09F – 55th Street Court and 55th Street 
Reconstruction 

N. Resolution Receiving Feasibility Study and Scheduling Public Hearing for City 
Project No. 2015-03 (65th Street Roadway and Drainage Improvements) and City 
Project No. 2018-03 (65th Street Trunk Watermain Improvements) 

O. Approve 2019 Advisory Commission Meeting Schedule  
P. Approve 2019 City Council Meeting Schedule   

INVER GROVE HEIGHTS CITY COUNCIL AGENDA  
Monday, December 10, 2018 

8150 BARBARA AVENUE 
7:00 P.M. 

 

 



Q. Consider Amending the Contract, dated November 13, 2017, Between the City 
and Five Bugles Design (Wendel), to Include an Amendment of Professional 
Services for Additional Stormwater and Utility Services for Project 2014-10 Fire 
Station #2 New Construction 

R. Consider Awarding the Replacement of the Carpeting at Fire Station #1 to Empire 
Today for the Amount of $9,785 

S. Request Approval of the Authorized Change Order #1 for $2,556.00 to Revise 
Footing Steps and Foundation Wall to Accommodate the Depth of Sanitary Sewer 
and Exterior Sanitary Structure for Project 2014-10 Fire Station #2 New 
Construction 

T. Consider Approval of 2019 Fee Schedule Changes – Police Department 
U. Consider Final Compensating Change Order No. 2, Engineer's Final Report, and 

Resolution Accepting Work for City Project No. 2018-04 - Arbor Pointe PUD 
Shared Street Light System Improvements for Street Light Removal (Phase 1) and 
Boulevard Restoration (Phase 3) 

V. Consider Pay Voucher No. 5 for City Project No. 2018-08 Fire Station No. 2 Sewer 
and Water Improvements and Conduit for City Project No. 2018-11 Fire Station 
No. 2 Fiber Optic Improvements   

W. Personnel Action    
                     

5.  PUBLIC COMMENT: Public comment provides an opportunity for the public to address the Council 
on items that are not on the Agenda.  Comments will be limited to three (3) minutes per person 

6.  PUBLIC HEARING: 
A. Conduct a Public Hearing and Consider Approval of Renewal Applications for 

Liquor Licenses for the 2019 Calendar Year 
B. Conduct Public Hearing to Consider the Approval of the Pawn America LLC dba 

Pawn America Application for the Renewal of a Pawnbroker’s License for the 
Premises located at 5300 S. Robert Trail 
 

7.  REGULAR AGENDA: 

Finance  
A. Adopt the 2019 Tax Levies and Budgets, Resolution Adopting the Final 2019 
Budget, Resolution Adopting the Final Tax Levies for the Year 2018, Collectible in 
2019, Resolution Adopting the Storm Water Special Taxing District Levies for the 
Year 2018, Collectible in 2019 
B. Approval of the 2019-2023 Capital Improvement Plan 



C. Resolution Awarding the Sale of General Obligation Capital Improvement Plan 
Bonds, Series 2018A, in the Original Aggregate Principal Amount of $10,000,000; 
Fixing Their Form and Specifications; Directing Their Execution and Delivery; and 
Providing for Their Payment AND Resolution Awarding the Sale of General Obligation 
Capital Improvement Plan Bonds, Series 2019A, in the Original Aggregate Principal 
Amount of $2,500,000; Fixing their Form and Specifications; Directing Their 
Execution and Delivery; and Providing for Their Payment 
D.  Consider Third Reading of an Ordinance Amending City Code Title 3, Chapter 4, 
Sections 3-4-2-2 and 3-4-2-3 and 10-3-8 Adjusting Development Fees for 2019 

     
    Administration: 

E. CITY OF INVER GROVE HEIGHTS; Consider Third Reading of an Ordinance 
Amending Title 4 Chapter 7 Gambling 

 
Community Development: 
F.  Consideration of a Resolution adopting a modification to the Tax Increment 
Financing Plan for Tax Increment Financing District No. 4-1 
G.  Consideration of a Resolution and authorization to execute a Tax Increment 
Financing Development Agreement with Dignicare Properties of Inver Grove Heights, 
LLC 

Parks and Recreation: 
     H.  Discuss Potential Changes to Ordinances Related to Dogs 

I. Consider Approval of Parks and Recreation Department Organizational Structure 
 

8. Consider Approval of Steve Her’s Separation Agreement with the City of Inver Grove 
Heights  
 
9. MAYOR & COUNCIL COMMENTS:    

10.  EXECUTIVE SESSION: 

     1.  Pursuant to Minn. Stat. § 13D.05, Subd. 2(b), a closed executive session for      
preliminary consideration of allegations against City Administrator Joe Lynch 
2.  Hearing to consider imposition of discipline with respect to allegations against 
City Administrator Joe Lynch 
 

11.  ADJOURN:  
This document is available upon 3 business day request in alternate formats such as Braille, large print, 
audio recording, etc.  Please contact Michelle Tesser at 651.450.2513 or mtesser@invergroveheights.org 

mailto:mtesser@invergroveheights.org
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 INVER GROVE HEIGHTS CITY COUNCIL MEETING  
TUESDAY, NOVEMBER 13, 2018- 8150 BARBARA AVENUE 

1. CALL TO ORDER 2. ROLL CALL:
The City Council of Inver Grove Heights met in regular session on Tuesday, November 13, 2018, in the
City Council Chambers.  Mayor Tourville called the meeting to order at 7:00 p.m.
Present were:  Councilmembers Piekarski Krech, Bartholomew, Hark, and Perry; City Attorney Kuntz, City
Administrator Lynch, Public Works Director Thureen, Community Development Director Gundlach,
Finance Director Smith, Parks and Recreation Director Carlson, Deputy Police Chief Folmar, and City
Clerk Tesser.

Mayor Tourville reminded everyone that Veteran’s Day was Sunday and observed on Monday.  He 
thanked those that have served and currently serving.  He stated that we have a large military group out of 
Inver Grove Heights with the Red Bulls who are in Kuwait.  He hopes for a peaceful nine-month mission 
for them. 

He commented that it was difficult to read and hear about the devastation resulting from the California 
fires and that thoughts and prayers go out to the families, citizens, firefighters, workers, and EMS working 
the area. 

3. PRESENTATIONS:

A. Proclamation of Small Business Saturday, November 24, 2018.

Mayor Tourville stated that the City of Inver Grove Heights encourages residents to shop local and 
celebrate our small businesses and the contributions they make to our local economy and Community.  
He stated that the City of Inver Grove Heights supports our local businesses that create jobs, boosts our 
local economy, and preserves our neighborhoods.  He stated that small businesses employ a high 
percentage of the working population in the United States.  Advocacy groups as well as public and private 
organizations across the Country have endorsed the Saturday after Thanksgiving as Small Business 
Saturday.  He stated that they are doing a Proclamation and to support small businesses. 

Motion by Bartholomew second by Piekarski Krech to approve the Proclamation of Small Business 
Saturday, November 24, 2018. 

Ayes: 5 
Nays: 0 Motion carried. 

4. CONSENT AGENDA:
A. i. Minutes of October 22, 2018 Work Session Meeting Minutes.

ii.Minutes of September 4, 2018 Work Session Meeting Minutes.
B. Resolution 18-221 Approving Disbursements for Period Ending November 6, 2018.
C. Resolution 18-222 Amending the 2018 Budget.
D. Consider Inver Grove Heights CVB 2019 Work Plan and Budget.
E. Consider Approval of Legal Services Agreement Between the City of Inver Grove Heights and
LeVander, Gillen, & Miller, P.A., for civil legal services and criminal prosecution services.
F. Consider Approval of Contract for Demolition of Properties Located at 4343 65th St; 4301 64th St; and
9250 Courthouse Blvd. Resolution 18-223.
G. Consider Approval of 2019 Park & Recreation Fees.
H. Consider Approval of Contract for Repair of Lap and Diving Pool Shell.
I. Consider Approval of Contract for North Valley Pickleball Court/Parking Lot Project.
J. Consider Pay Request #3 to Pember Companies Inc. for the Heritage Village Park Dog Park
Improvements.

             Item 4Ai 
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K. Approval of Rental License.  
L. Acknowledge Release of the Quiet Zone Notice of Intent (Resubmittal) for Implementation of a Quiet 
Zone at 65th ST, 66th St, Upper 71st St, a private crossing, and 105th St.  
M. Consider a Resolution 18-224 Awarding a Contract for Demolition of 6639 Concord Avenue to Nitti 
Roll-Off Services Inc.  
N. Consider Final Compensating Change Order No. 3, Final Pay Voucher No. 1, Engineer’s Final Report 
and Resolution 18-225 Accepting Work for City Project No. 2018-07 – Pedestrian Ramp Compliance.  
O. Final Compensating Change Order No. 1, Final Pay Voucher No. 2, Engineer’s Final Report, and 
Resolution 18-226 Accepting Work for City Project No. 2018-09B – Sealcoat.  
P. Approve Drainage and Utility Easement for 10581 Akron Ave (Lot 6, Block 1, Inver Hills Third Addition, 
Dakota County, Minnesota).  
Q. Consider a Resolution 18-227 Accepting a Proposal for Geotechnical Exploration Services for City 
Project No. 2018-15 – 64th Street Outfall Repair.  
R. Consider New Lease – Sprint.  
S. Resolution Establishing Utility Rates for 2019.  Resolution 18-228 Water.  Resolution 18-229 Sewer.  
Resolution 18-230 Storm. 
T. Agreement for Technical Services for Conservation Projects with Dakota County Soil and Water 
Conservation District (DCSWCD) and a Resolution 18-231 regarding Administration of the Wetland 
Conservation Act and Regulatory Assistance pertaining to the Wetlands Conservation Act. Resolution 
JPA 18-232. 
U. Resolution 18-233 for Dakota County’s 2019-2023 Capital Improvement Program and for Dakota 
County’s 2019-2023 Transportation Sales and Use Tax Capital Improvement Program.  
V. Consider a Resolution 18-234 Authorizing the City of Inver Grove Heights to Enter into a Master 
Partnership Contract with MnDOT for MnDOT Authorized Projects in the City. 
W. Consider Resolution 18-235 Seeking 2019 Municipal State Aid System (MSAS) Advancement of 
Funding for City Project No. 2016-08 – T.H. 3 Roundabout at 70th Street (SAP #178-020027) and City 
Project No. 2015-03 – 65th Street Construction (between T.H. 3 and Argenta Trail) (SAP #178-104-007).  
X. Consider Resolution 18-236 Approving the Dakota County 2019 Community Funding Application for 
Waste Abatement Activities.  
Y. Personnel Action.   
 
Councilmember Piekarski Krech pulled Agenda Item 4G to have it considered with Agenda Item 7B. 
 
Motion by Bartholomew second by Perry to approve the Consent Agenda with the exception of 
Agenda Item 4G. 
 
Ayes: 5 
Nays: 0 Motion carried. 
 
5.  PUBLIC COMMENT:  
There were no public comments. 
 
6. PUBLIC HEARING:  
A.  Consider Second Reading of an Ordinance Amending City Code Title 3, Chapter 4, Sections 34-
2-2 and 3-4-2-3 and 10-3-8 Adjusting Development Fees for 2019. 
 
Finance Director Smith stated that this item is for Development Fees proposed for 2019.  She stated that 
more information was requested at the First Reading regarding the scenarios and is included at the 
bottom of the memo.  She stated that the First Reading was listed on the Website, Social Media, and the 
Chamber of Commerce.  The Chamber of Commerce’s feedback is included in the packet.  There were no 
changes to the fees from the First Reading of the Ordinance. 
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Finance Director Smith responded that the water and sewer connection fees typically increase between 
3.5% and 5% per year. 
 
Motion by Piekarski Krech second by Perry to close the Public Hearing at 7:08PM. 
 
Ayes: 5 
Nays: 0 Motion carried. 
 
Motion by Piekarski Krech second by Perry to approve to Consider Second Reading of an 
Ordinance Amending City Code Title 3, Chapter 4, Sections 34-2-2 and 3-4-2-3 and 10-3-8 Adjusting 
Development Fees for 2019. 
 
Ayes: 5 
Nays: 0 Motion carried. 
 
7. REGULAR AGENDA: 
 
COMMUNITY DEVELOPMENT:  
A. MICHAEL PORTER; Consider application for Chicken License – 2004 67th Street East. 
 
Community Development Director Gundlach stated that this item is regarding an objection to a chicken 
license per City Code.  If there is an objection by a neighbor, the Council must determine whether or not to 
approve the license. 
 
Mayor Tourville commented that the concern was regarding the care of the chickens and how the license 
was applied for.  He was concerned about the condition of the backyard and coop. 
 
Councilmember Piekarski Krech commented that she was concerned about the conditions of the coop and 
wanted to know the rationale behind raising the chickens. 
 
Councilmember Bartholomew asked how soon the applicant could make another application if this were to 
be denied and if there was a waiting period.  He commented that he was concerned with the ventilation.  
He commented that the Inspector said there was adequate ventilation. 
 
City Administrator Lynch responded that he wasn’t aware of a waiting period.  He stated that if the Council 
denies this, they will have to give the applicant notification that they will have to remove the chickens from 
the property.  
 
Councilmember Piekarski Krech commented that the Inspector states that it “appears to be ventilated 
through a large opening in the front”.  She commented if that door is closed at night for vermin, the 
ventilation decreases and there is no other place for airflow. 
 
Councilmember Bartholomew referenced the report that states there is an opening on top that can be 
opened for additional ventilation. 
 
Community Development Director Gundlach responded that the Code Compliance Official did the 
inspection and the report.  Director Gundlach suggested they check to see if the owner could address the 
issues discussed this evening and bring it back to the next meeting. 
 
City Attorney Kuntz noted that the application’s signature page was undated.  He commented that he was 
looking for a 60-day rule, but assumes they are within the 120-day rule.  He stated that the Council could 
couple a Motion to table it along with an extension of that time. Councilmember Piekarski Krech asked if 
that rule applied on a license application. 
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City Attorney Kuntz responded that someone could argue that it is a zoning related matter. 
 
Mayor Tourville suggested tabling this item and addressing the items of concern at the next regular 
meeting. 
 
Motion by Piekarski Krech second by Perry to table the request to Consider application for 
Chicken License – 2004 67th Street East, to the next regular meeting and extend the 60-day period. 
 
Mayor Tourville agreed that was the suggestion.  He commented that if the applicant wants this to 
proceed, they should attend a council meeting. 
 
Community Development Director Gundlach clarified the request stating that the applicant needs to 
address the junk in the backyard, better roof, secure fence, neatly stack the wood and that the applicant 
needs to be present at the meeting. 
 
City Attorney Kuntz stated that before the next meeting we check the shelter and enclosure requirements, 
as it states that coops and runs can’t be placed within any drainage or utility easement.  He commented 
that there may be an easement along the common lot line that they may need to check into further. 
 
Ayes: 5 
Nays: 0 Motion carried. 
 
PARKS AND RECREATION: 
B. Consider First Reading of an Ordinance Changes Related to Dog Licensing, Dog Leashes, and 
Dangerous Dogs.  TABLED.  FIRST READING NOT APPROVED. 
 
Parks and Recreation Director Carlson stated that at the October Work Session the Council reviewed the 
consideration of Amendments to the City Ordinance related to dog leashes.  Currently there are portions 
of the Code that state a dog must be on a leash, and other parts that state under voice control.  Staff 
recommends the Code be amended to require that dogs be on a leash at all times unless they are on the 
owner’s property, within the owner’s vehicle, or at the Heritage Village Dog Park.  He stated the Ordinance 
states that dogs could be on any City Park, trail, or public sidewalk as long as they are on a leash that is 
six feet long or less.  They are not allowed inside the athletic fields, soccer fields, or inside tennis courts or 
fenced athletic fields.  He stated that owners of dogs in manufactured home parks must keep their dogs 
on a six-foot leash at all times the animal is outside.   
 
Parks and Recreation Director Carlson discussed Dangerous Dogs and stated that the Police Department 
would continue to handle all dangerous dog situations.  The proposed changes give the Police Chief or 
designee, clear identification of the Cities responsibility for animal control authority. He commented that 
this allows them to differentiate between the ownership and conditions of dogs deemed dangerous versus 
potentially dangerous.  He stated are language has been amended to establish a third-party hearing 
officer to conduct a dangerous dog hearing and the establishment of a moderate hearing fee for a 
dangerous dog or potentially dangerous dog designation. 
 
He continued with Dog Licensing and stated that is currently done at the front counter at City Hall and 
through the Police Department.  They are recommending dog licensing be done through the Parks and 
Recreation Department Monday through Friday between 9:00 a.m. to 5:30 p.m.  The license would be 
good for one year from the date of issue. He stated that they can be purchased online or in person with 
cash, check, debit, or credit card.  If a dog is found to be unlicensed, they would be charged a double fee 
under the proposed Ordinance changes. Councilmember Hark asked if a 10-foot retractable leash would 
be a violation if left out six feet.   
 
Director Carlson responded that the Ordinance change would require that dogs be on a six-foot leash or 
less.   
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Mayor Tourville asked what the Park and Recreation Commission recommends. Parks and Recreation 
Director Carlson responded that the Commission wanted dogs to be on a six-foot leash.  
 
 
 
Councilmember Piekarski Krech commented that there have been discussions about the safety of 
retractable leashes.  Obedience groups and rescue groups suggest a six-foot cloth or leather leash, not a 
retractable leash.  She commented that she didn’t have an opinion either way.  She asked how the license 
fees were determined and commented that the increase tripled. 
 
Parks and Recreation Director Carlson responded that for 2019 it is proposed to be $20 for an unaltered 
dog and $10 for an altered dog.  The fees were determined based off staff time administering the license 
fees and also takes into consideration bank fees for credit cards. 
 
Councilmember Piekarski Krech referenced an article in the Star Tribune newspaper about some Cities 
that are not going to require the licensing of dogs as they do not feel there is any value in licensing.  She 
questioned if there was value in this and if this was a discussion the Council needed to have.  She asked 
how many dogs were within the Community. 
 
Parks and Recreation Director Carlson displayed a copy of the article that was in the Star Tribune.  He 
stated that it was up to the City Council to decide on licensing.  He responded that there is an estimated 
8,000 dogs within the City and 600 are currently licensed.   
 
Councilmember Piekarski Krech commented that there are only 600 that are obeying the law.  She 
questioned if they needed to have an Ordinance that states in order to have a dog here you have to have 
the Rabies vaccinations, but don’t require a license. 
 
Mayor Tourville commented that the question would be asked to the Police Department.  He stated that he 
has read complaints on social media that the City has dogs and cats running around and do nothing about 
it.  He commented that some may not want to pay a higher fine to get their dog back.   
 
Councilmember Piekarski Krech commented that they have an Ordinance that states if an unlicensed dog 
is picked up by the Police, they will receive a fine.  Proof of a Rabies shot is required and then they pay 
the fine.  She commented that when they get the dog park permit, people would have to show proof that 
the dog has had a Rabies shot. 
 
Councilmember Hark commented that licensing enforces the rabies shots.  He commented that if an event 
were to happen and the Police are involved, and you can’t prove your dog had the Rabies vaccination, it 
should be more than a Petty Misdemeanor.   
 
 
Deputy Police Chief Folmar stated that when they pick up a dog with tags they may attempt to go to the 
homeowners.  If it doesn’t have a tag or license, they take it to the South St. Paul Animal Hospital.   
 
Councilmember Piekarski Krech asked if the Police Department has a chip reader. 
 
Deputy Chief Folmar responded that they do not have a chip reader.  There is one at the South St. Paul 
Animal Hospital.  He stated that posting lost dogs on Social Media is helpful.  The fees collected from 
licensing would help provide the Police Department web access from the squad car to the system to look 
up the dog’s information on the system.   
 
Councilmember Piekarski Krech commented that most of the dogs that are picked up probably do not 
have licenses which doesn’t solve the problem.  She suggested having a discussion on what the benefit of 
licensing is and how to maintain safety. 
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Deputy Chief Folmar stated that the Animal Hospital requires that they show proof of Rabies and 
Distemper or its required the dog must receive shots prior to their release. 
 
Mayor Tourville commented that if the Animal Hospital has the dog for a few days and can’t confirm the 
vaccinations, they give them the shots.   
 
Councilmember Piekarski Krech commented that there isn’t a consequence to those who do not have their 
dogs licensed and that we should have one.  She suggested adding language to the Ordinance that states 
if your dog gets picked up without a license there’s a fine.  She didn’t feel licensing was enough. 
 
Deputy Chief Folmar commented that there is a fine if the dog is off leash. 
 
Councilmember Bartholomew asked if there was a fine for the dog not having vaccinations.  He 
commented that if there wasn’t, there should be. 
 
Deputy Chief Folmar responded that there is not a fine for not having vaccinations.  He stated that the 
Ordinance may state “dog at large” versus “dog off leash” but they mean the same thing. 
 
City Administrator Lynch stated that they do not have the statutory authority to establish a fine that is not 
in Statute.  He commented that we cannot do administrative fines.  He stated that there are Cities that can 
and have established that, but we are a statutory City and do not have that ability. 
 
Councilmember Piekarski Krech asked how they can double the license fee.  She asked how they fine an 
unleashed dog.   
City Attorney Kuntz responded that they are premising that it costs staff extra time to process.  He stated 
that unleashed dogs are charged with a violation of the Ordinance which then becomes a Petty 
Misdemeanor or a Misdemeanor and a fine is associated with that. 
 
Mayor Tourville commented that a dog off leash has a consequence.  The dog goes to South St. Paul 
Animal Hospital and they give it shots.  Whether there is a fine or not, they are getting the shots. 
 
City Administrator Lynch commented that one of the discussions they have had was operationally and if 
the Animal Hospitals can issue licenses on behalf of the City.  When those situations arise, they do not get 
away without a license.  Currently, they pay a vet fee and shots, but do not pay a license fee.  
 
Councilmember Piekarski Krech commented that if a dog gets picked up, the owner goes to the Animal 
Hospital and pays the fee for keeping the animal there.  That’s all they pay.  She commented that the 
owner still doesn’t have a license, which is the problem today. 
 
City Administrator Lynch stated that they don’t have that allowance from an operational standpoint.  They 
need to decide if they give the Animal Hospitals the ability to license on the city’s behalf 
 
Mayor Tourville questioned if they could ask the Animal Hospitals if they could offer an online license. 
 
City Administrator Lynch responded that they do not currently offer them that way but could have those 
conversations.  They are currently available at the City Hall but are proposing to move them to the Park 
and Recreation Office. 
 
Mayor Tourville commented that as of right now the dog has a boarding fee, shots, and the off-leash fee.  
The animal hospital could administer license fee. 
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Councilmember Piekarski Krech stated that there are still an estimated 8,000 dogs that don’t have dog 
licenses.  She asked what the Council needs to do to provide for the health and safety of the Community 
and the good citizens who have already licensed their dogs. 
 
Amy Hunting, 2645 96th Street East stated that she was before the City Council a couple of years ago to 
discuss the Dog Ordinance.  She commented that they spoke about the exact same items under 
discussion tonight but wanted to reference some changes she noticed.  She referenced that the proposed 
dog leash changes had several bullet points and speaks about the definition of “under restraint”.  She 
commented that the definition of that (listed as A-D) stated that they want to make it fair to all dog owners 
to make sure citizens and other dogs were safe.  She commented that looking at what is being proposed 
for the definition of under restraint she felt they could eliminate a few items.  They could eliminate “people 
having a dog under voice control”.  She asked if there was a way to rewrite letters A-D to allow people to 
be safe.  She stated that she took the time to rewrite the under-restraint definition and passed out copies 
of that to all of the Councilmembers.   
 
She commented that when she takes her smaller dog out on a walk, they have a retractable leash out 10-
15 feet.  When another dog approaches, they bring the dog in next to them on that leash.  She 
commented that she would expect that of anyone and felt it is a common curtesy.  Length of leash does 
not seem to matter to a dog that is out of control.  She read the following definition of what she proposed 
as under restraint: “the animal is in such proximity to the person having custody of it that the person can 
effectively by voice or signal command, control the animal and the animal is obedient to that person’s 
voice or signal command.  When approaching another person or person with an animal, the animal is 
brought beside the person having custody of it and is obedient to that person’s voice or signal command”.  
She stated that the current definition, under “A” is written similarly, but doesn’t say “when you approach 
another person, or a person with an animal, that you bring your dog next to you”. She stated that “B” and 
“C” were the same.  She recommended that the language be amended to “controlled by a chain or a leash 
of a maximum of six feet in length or a commercially manufactured retractable leash that is brought to six 
feet in length when approaching another person or person with an animal”.  She commented that for dogs 
that are very well trained and under voice command it wasn’t fair to be on a leash and that the dog should 
be allowed to be off leash, as that is a privilege the person and dog have earned. 
 
She referenced the dangerous dog Ordinance changes that are proposed and commented on 5-4-5; The 
Seizure and Impoundment of Animals.  She stated that a change was proposed to that part of the 
Ordinance and it eliminated the part that says, “if the owner of the impounded animal is unknown that the 
City must post a written notice that the animal has been impounded and have that posted in the City for 
seven days”. She commented that this was one-way people may be able to find the owner of the dog.  
She commented that she didn’t want to see that portion go. 
 
She commented on dog licensing and stated that her dog is not licensed because she does not see the 
benefit.  Her dog wears a collar with a rabies tag and ID attached and is also micro chipped.  She 
commented that a benefit to licensing could be that a portion of the money collected is donated to help 
animals.  She commented that she didn’t know about a licensing event, but suggested it be a bigger deal 
with posters, include demonstrations with a K-9, or even giveaways.  She commented that she doesn’t 
think licensing is the way to go.  People that don’t have dogs vaccinated will not get licenses, and out of 
control dogs will probably not be kept on six-foot leashes. 
 
Mayor Tourville commented about item “A” and stated that the reason behind that was that without the 
leash people don’t feel safe on the trails with dogs.  Some have suggested in order to keep the trails safe, 
they should not allow dogs on them.  He commented that he has heard several times about dogs that are 
on voice command, but still don’t listen.   Voice control works some of the time, but maybe not all of the 
time.  He felt they needed to have more discussion. 
 
Ms. Hunting stated that she has noticed dogs off leash that she would be scared of but felt those should 
be pulled by the owner’s side upon approach.  She commented that most people may not do that today 
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but that would make some feel safe.  She commented that Code Enforcement cannot be everywhere and 
able to enforce every dog. 
 
Councilmember Bartholomew commented that a dog on a leash has a better chance of being controlled 
than a dog that is on voice command.  He stated that this is the First Reading of the Ordinance.  He liked 
the idea of exploring and creating a mechanism to charge a fine for animals that are owned but not 
vaccinated. 
 
Councilmember Perry stated that she has a child that is fearful of dogs.  She appreciates the time that 
people put into voice command, but to some people that dog is still a threat.  She commented that a lot of 
dogs that are microchipped do not always have updated owner information. 
 
Mayor Tourville asked Deputy Chief Folmar what the Police Departments feelings were and if it would be 
easier to solve the issue or problem if the leash was required and only six feet in length.  He also asked 
for his opinion on licensing versus not licensing.  He asked if there would be another way for them to get 
the information, they needed other than having to come to the City office. 
 
Deputy Chief Folmar responded that the leash issue would be easier if the ordinance language would be 
more definitive.  There are two conflicting Ordinances it can be difficult.  A six-foot leash would be 
something they could prove and measure.  The same would be for being on the leash and off the leash.  
He responded that licensing didn’t matter from a Police Department perspective but that they would be 
supportive of it.  He responded that if the Park and Recreation Department took it over it would be easier 
as they have a web-based search mechanism that officers can search on laptops in the squad cars. 
 
Mayor Tourville asked if they needed to do a better job of explaining the benefits to licensing.  One of the 
benefits would be the information would be readily available to officers. 
 
Councilmember Piekarski Krech asked if Officers pick up dogs at large. 
 
Mayor Tourville stated that he heard a comment that the Police Department won’t find out who the owners 
of aggressive dogs are. 
 
Deputy Chief Folmar responded that they do pick up dogs at large.  Even aggressive ones.   
 
City Attorney Kuntz responded that the Section they are referring to is called the Seizure and 
Impoundment of Animals.  He stated that the following sentence is crossed out and says “If the owner is 
unknown, the City must post a written notice within 24 hours of the impoundment of the animal at City Hall 
and the Inver Grove Heights Police Department describing the animal and stating where the animal is 
impounded.  Said notice shall remain posted at City Hall in the Inver Grove Heights Police Department for 
at least seven days.”   
 
 
Councilmember Piekarski Krech commented that the Police Department posts items on Facebook.   
 
Deputy Chief Folmar responded that they do put information on Facebook and on the City Website. 
 
City Attorney Kuntz confirmed that the Council were requesting to leave the sentence in but re-word it to 
state where the information is posted, be it on the website versus City Hall. 
 
The Council agreed to those terms. 
 
Councilmember Bartholomew stated that the Council needs more information.  He commented that he 
was not going to vote for the first reading the way it is drafted.  He wanted more discussion on 
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vaccinations and if they can incorporate allowing them to monitor, cite, and fine those that don’t have 
them. 
 
Motion by Bartholomew second Piekarski Krech to table Consider First Reading of an Ordinance 
Changes Related to Dog Licensing, Dog Leashes, and Dangerous Dogs.  TABLED. 
 
Ayes: 5 
Nays: 0 Motion carried. 
 
Councilmember Piekarski Krech stated that she pulled Agenda Item 4G since it includes the fees 
pertaining to the dog park, which has been tabled.  She commented that if they have to change the portion 
on the dog park fees, they could do that at a later time. 
 
Motion by Piekarski Krech second by Perry to approve Agenda Item 4G to Consider Approval of 
2019 Park & Recreation Fees. 
 
Ayes: 5 
Nays: 0 Motion carried. 
 
C. Consider Approval of North and South Valley Park(s) Master Plan. 
 
Parks and Recreation Director Carlson stated that in August the Council accepted a Grant from Dakota 
County for $15,000.   
For the North and South Valley Park process they did the following: 

• Used HKGI to provide assistance  
• Performed a walk audit of the park and the surrounding area 
• Hosted a “Pop up Park” meeting to solicit feedback 
• Met with schools, library, and Community groups 
• Hosted a social pin point site “online” 
• Host a neighborhood park meeting to review recommendations 

The following is proposed for North Valley Park: 
• Repurpose the four existing tennis courts into six new pickleball courts 
• Increase parking near the new pickleball courts providing approximately 20-25 stalls 
• Relocate four-disc golf holes from South Valley Park to North Valley Park 

The following is proposed for South Valley Park: 
• 20 Community Garden plots on top of the hill off Borman Avenue 
• Lookout tower near the Community Gardens 
• Increase parking near the well house providing approximately 60 stalls 
• Remove the baseball field and create an open green area for recreation/fitness programming 
• Replace the playground equipment with both traditional and nature-based playground facility 
• Replace the building and shelter with a new larger shelter that could include a restroom core 
• Add a natural surface trail around the pond 
• Add a small archery range to the east of the well house 
• Identify the natural trails in the park that will be maintained by the City 

He stated the following timeline if approved: 
2019: -Work with the Disc Golf Community to relocate four-disc golf holes from South Valley to 

North Valley. 
-Begin to prepare the archery area.  He commented that he needed to get the Council 
information about the safety of the archery range before they move forward with this item. 

  -Construct additional parking and pickleball courts in North Valley Park. 
2020:  -Complete the archery area. 
  -Replace the playground equipment. 
  -Replace the picnic shelter. 
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2021:  -Construct additional parking in South Valley Park. 
  -Remove the baseball field. 
  -Construct Community Garden. 
He stated that they are asking for approval of the Master Plan and would begin what is planned for 2019. 
 
Motion by Hark second by Perry to approve to Consider Approval of North and South Valley 
Park(s) Master Plan. 
 
Parks and Recreation Director Carlson stated that for all of the improvements they propose to make they 
would let the neighborhood know of the Parks and Recreation Advisory meeting, so they could have an 
opportunity to comment in a public forum. 
 
Councilmember Bartholomew stated that he would support this plan but would like more information on 
the archery range. 
 
Councilmember Piekarski Krech stated that she would like to know about the ongoing costs. 
 
Ayes: 5 
Nays: 0 Motion carried. 
 
FINANCE: 
D.  Resolution Providing for the Sale of $10,000,000 General Obligation Capital Improvement 
Bonds, Series 2018A.  Resolution 18-237. 
 
E. Resolution Providing for the Sale of $2,500,000 General Obligation Capital Improvement Bonds, 
Series 2019A.  Resolution 18-238. 
 
Finance Director Smith stated that the Capital Improvement Bonds would be split into two issues to remain 
bank qualified for 2018.  They would bring back the bid results for Council action on December 10th.  The 
first Bond would close at the end of December and the second one at the beginning of January. 
Jessica Cook, Ehlers, stated that this was for financing Fire Station #2.  Last year there was approval to 
finance up to $12.5 million dollars of Bonds for the Fire Station.  They looked at scenario’s for doing one 
Bond issue or two.  The reason to do two was that in any calendar year they keep debt issuances under 
$10,000,000, the bond issue can be bank qualified and has a broader market of purchasers and the 
interest rate is lower.  She stated that when they did the analysis the savings was over $300,000 to split 
the bond issues into two.  Both would be sold on December 10th, with one closing in January, making it a 
2019 Bond issue.  That leaves additional Bonding authority in 2019 if necessary.  She stated that in 
September when they were before the Council, they spoke of a 20 versus 25-year term and received 
direction for a 20-year term.  Between now and 2027 you can’t call or refinance a bond, which is a 
provision that is placed on the Bonds when they take them for competitive sale.  She stated that they are 
recommending a competitive sale because the City has a strong credit rating, and this is straightforward 
public purpose financing.  She stated that they have received six bids and expect to see a competitive 
environment in December when they go to market. 
 
Motion by Piekarski Krech second by Perry to approve the following items:  
Resolution 18-237 Providing for the Sale of $10,000,000 General Obligation Capital Improvement 
Bonds, Series 2018A. 
Resolution 18-238 Providing for the Sale of $2,500,000 General Obligation Capital Improvement 
Bonds, Series 2019A. 
 
Ayes: 5 
Nays: 0 Motion carried. 
 
ADMINISTRATION: 
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F. Consider Approval of the 2019 Fee Schedule.  Resolution 18-239. 
 
City Clerk Tesser stated that this item is for a Resolution to adopt the 2019 Fee Schedule for license and 
permit fees for 2019.  She states departments submit recommendations to the Council based on an 
internal review of actual costs and a comparative analysis.  She commented that there are small 
amendments and corrections to the schedule which has been noted and read.  She stated that the dog 
license fees were included.  They can amend the fee schedule without the changes to the dog licensing 
and wait until the Ordinance is approved, or they can approve as submitted and then amend later. 
 
Mayor Tourville suggested leaving out the dog licensing for now. 
 
Councilmember Piekarski Krech asked if the rationale for increases were based on costs. 
 
City Administrator Lynch responded in the affirmative. 
 
 
Councilmember Piekarski Krech questioned the increased figures from the zoning letter and the 
construction plan. 
 
Community Development Director Gundlach responded that the zoning letter fee is related to staff time as 
the letters take a lot of research from the Planners and the cost was increased for their time.   
She responded about the construction plan and stated that there wasn’t an actual increase, but if you 
were to look at a GIS fee earlier in the fee schedule as noted, the fee was not consistently under the 
Community Development section.  It is the same thing.  The updated fee schedule only lists the ones in 
red that were proposed to increase. 
Councilmember Hark asked if they allow goose hunting, as it is still listed. 
 
City Clerk Tesser responded that all departments reviewed the fee schedule and she was unaware of a 
change. 
 
City Administrator Lynch responded that they were not going to have a hunt in 2018, but they did not do 
anything about the fee.  He commented that they can remove it if that is what the Council wanted. 
 
Deputy Chief Folmar stated that the Records Clerk was out when they were finalizing the list and that 
there were items they still need to add. He stated that when they have those items compiled, they will 
bring it back.  
 
Motion by Bartholomew second by Hark to approve to Consider Approval of the 2019 Fee 
Schedule.  Resolution 18-239. 
 
Ayes: 5 
Nays: 0 Motion carried. 
 
G. Consider First Reading of an Ordinance Amending Title 4 Chapter 7 Gambling. 
 
City Attorney Kuntz stated that this item relates to the City regulation of lawful gambling and is a review of 
the entire Ordinance with four Policy matters to address.  He stated that by definition lawful gambling in 
the State is defined “as the operation, conduct, or sale of Bingo, raffles, paddle wheels, tip boards, and 
pull tabs”. Those are the identified lawful gambling items that you can do.  He stated that the second 
series of definitions is that the State of Minnesota regulates lawful gambling and for that to occur the State 
has to issue a license to an eligible organization and issue a premise permit for the location where the 
gambling will occur.  The State will not issue a premise permit to the organization unless the local City 
approves of the premises permit. He stated that the third series of definitions deal with the proceeds from 
gambling called gross receipts, which is all monies received from gambling including interest that the 
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Organization earn receipts.  He stated that gross profit is how much was collected in gambling minus the 
prizes given out.  He stated that net profits are gross profits minus allowable expenses.  He stated that in 
dealing with gross profits, money taken in minus prizes can only be used for allowable expenses and 
items identified as lawful purposes both are defined by Statute.   
 
He stated that the Ordinance was considered at a Work Session and at that time the Council identified the 
following four issues they wanted to revisit: 

1.  The current Ordinance allows an organization to have two premises permits.  Under our 
Ordinance, lawful gambling, not exempt, can only be conducted in the City at an intoxicating on-
sale liquor licensed establishment.  He stated that the new Ordinance for consideration removes 
this restriction and allows an organization to have an unlimited number of premises permits in the 
City. 
2.  The current Ordinance allows only one premise permit per liquor establishment.  The Ordinance 
states a bar cannot have more than one organization at its site.  He stated that the new Ordinance 
allows two premises permits per liquor establishment. 
3.  The current Ordinance requires that 60% of lawful purpose expenditures be made in the Trade 
Area.  This requirement is the same in the new Ordinance.  Minnesota Statutes Section 349.213 
requires that the Trade Area include every City contiguous to Inver Grove Heights. The Trade Area 
is Inver Grove Heights, South St. Paul, Rosemount, Eagan, West St. Paul, Sunfish Lake, St. Paul 
Park, Newport, and Mendota Heights.  He stated that the law defines what a Trade Area is.  You 
have latitude on 60% of lawful expenditures that have to be used within that Trade Area.  That 
expenditure is what is left after gross receipts, minus prizes, minus allowable expenses, and left is 
what the organization spends on things allowed by Statute. 
4.  The current Ordinance does not require any direct payment to the City. The Statute allows a 
City to require that each organization contribute 10% of net profits derived from lawful gambling in 
the City to a fund administered and regulated by the City without cost to the fund.  He stated that 
the money gets paid to the City, goes into a special fund, then can only be used by the City “for 
charitable contributions as defined in certain sections of the Statute or for Police, Fire, and other 
emergency or public safety related services, equipment, and training, excluding pension 
obligations”.  He stated that if the City creates a fund, uses it and pays out of it, the City has to 
make a report every March 15th to the State Gambling Board that lists revenue and what you did 
with it.  He stated that provision is in the draft of the new Ordinance. 

He stated that there are other changes as noted in the memo. 
 
Councilmember Piekarski Krech asked about the 10% and asked if it could be 5%. 
 
City Attorney Kuntz responded that the language doesn’t state up to 10%, it states that “by an Ordinance 
requirement that such organizations must contribute 10% per year”. 
 
Councilmember Bartholomew asked about the 10% proposed to the City and if it was from net profit. 
 
City Attorney Kuntz responded that was 10% of their net profits derived from lawful gambling in the City.  
10% of that would have to come to the City fund.  
 
Councilmember Piekarski Krech commented that they have 50% to spend in the trade area. 
 
City Attorney Kuntz stated that 60% is the net profits.  If the City collected 10% of the net, when it goes to 
counting where they spent the net 60%.  He stated that he would check further into it for the Council. 
 
City Clerk Tesser commented that a two-week notice was e-mailed out to all gambling managers. 
 
Gabriel Rojas Cardona, President of the Inver Grove Heights Heat Soccer Association, 9716 Benjamin 
Trail, thanked the Council for the notice and responding to his emails.  He asked if he could get a red line 
version of the proposed new Ordinance, so he knows what is changing.  He asked what prompted the 
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changing of the Amendment.  He commented that this type of program generates money and funnels it 
back to the Association members to defray costs.  He commented that he wanted to understand what the 
intent is and how it would directly benefit the Community that it is intended to help.  He stated that the 
Association has gaming in one location and that they have tried to look at other locations inside and 
outside of the Community.  All of the other Communities do not allow external entities to come in and do 
gaming in their Communities.  He commented that Inver Grove Heights is different in that other entities 
from outside this City are allowed to come in and take up the larger establishments.  He asked how the 
changes in the proposed Amendment will help remedy that.  He asked how the 10% worked. 
 
City Attorney Kuntz responded that the way it is drafted you have to spend 10% to the City of Inver Grove 
Heights.   
 
Mayor Tourville commented that it counts towards the 60% in the Trade Area. 
 
City Attorney Kuntz responded that was true, but that he will need to clarify that item. 
 
Mayor Tourville asked if the City of Inver Grove Heights could say that you would have to be a charitable 
organization in the City of Inver Grove. 
 
City Attorney Kuntz responded that there are other Cities that do that, and he has confirmed that with the 
Gambling Board 
 
Gabriel Rojas Cardona commented that is what they are seeing with outside entities coming in and the 
money leaves the City.  The organization he is with is trying to help the local Community and there is no 
room to move or to grow.   
 
Mayor Tourville agreed with his statements.  He stated that they are adding the 10% because of the 60% 
in the Trade Area, none is spent in Inver Grove Heights.  He stated that they were told that they couldn’t 
exempt anyone.  He commented that they could pass an Ordinance that states that charitable 
organizations in the City of Inver Grove Heights. 
 
City Clerk Tesser stated that there will be a Second and Third Reading of this item. They hope to have it 
approved by the first of the year. 
 
James Grob, 1323 Sibley Memorial Highway, Mendota, MN 55150, stated that he runs the American 
Veterans at Drkulas and puts almost all the money back into the Community.  He asked about the 10% 
rule and commented that other Cities that he deals with also have the 10% rule.  He asked that they 
define the 10% rule, so they know how to pay it.  He commented that other Cities do not include Bingo, 
they only do it with pull tabs.  If the Bingo is left alone in Inver Grove Heights, he has $12,000 that goes 
back into the Community off of the Bingo proceeds.  The rest of the money goes to different places within 
the Community, two of which are in the Trade Area and also help the Community.  He stated that the way 
the Ordinance reads, and according to his Accountant, he would have to drop groups he gives money to 
and instead write the check to the City. 
 
Mayor Tourville asked how many Cities he was in. 
 
Mr. Grob responded that he is in 12 or 13 different Cities.  Each has the 10% rule and each is different.  
The City of St. Paul requests who they give the money to, Hastings requires a form every month that 
states how much was sent along with the tax documents.  He stated that they put almost everything back 
into the Community.  He referenced the payment due date of the 15th and commented that the City of St. 
Paul tried that, and it doesn’t work because the State requires them to have the books done by the 20th of 
the following month, and he still has to process the checks.  He asked that they have until the end of the 
following month for logistics. 
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Mr. Grob asked that instead of the City receiving the check, he would fill out a letter so he can state where 
the money was spent.   
 
Mayor Tourville suggested they receive more information from City Attorney Kuntz about the 60% and the 
10% and then get that information back for the Second and Third Reading of the Ordinance. 
 
City Clerk Tesser commented that it states no later than 15 days after the end of the month. 
 
Mr. Grob commented that the way it’s written, they do their inventory at the end of the month and send it 
to the Accountants office.  They have until the 20th of the month per State Statute to pay the taxes that are 
required for the previous month.  
 
Mayor Tourville commented that it was a good suggestion. 
 
Councilmember Piekarski Krech asked to clarify the 10% rule and if they need to collect the money and 
verify where it goes. 
 
City Attorney Kuntz responded that you have to verify where it goes, collect it, put it in a City fund and 
write it out of a City fund.  He wasn’t sure if giving it directly to the recipients would work. 
 
Mr. Grob stated that he does it that way with other Cities and he sends them a report. 
 
Mayor Tourville stated that they will check further into the 10% and the 60% and see how it works out. 
 
Mr. Grob commented that he didn’t receive a notification. City Clerk Tesser stated that since they don’t 
require annual registrations, contact information can be an issue.  The contact she had must not have 
been the current contact.  She stated that everyone else was notified. 
 
Councilmember Bartholomew asked Mr. Grob if his Accountant gives a tax statement monthly. 
 
City Clerk Tesser responded that it is mailed out quarterly.  Contact information is not included on it. 
 
Councilmember Bartholomew asked for clarification from Mr. Grob on what imposing the 10% fee would 
do.  He asked if that leaves a smaller pool that is split up between sports groups and the Lion’s Club. 
 
Mr. Grob responded that when he took the proposal down to his Accountant, they listed the changes.  The 
money that is currently given to all the groups from him, would now be given to the City and the City 
decides who gets the money.  He was concerned that a group or two may get left off the list 
 
Councilmember Bartholomew commented that if the Council were to impose the 10%, then the pool of 
who you give the money to would be less. 
 
Mr. Grob responded that they would not give the same amount of money they would normally give them. 
 
Mayor Tourville stated that he has spoken with other Cities with the 10% and they say it goes smoothly. 
 
Councilmember Bartholomew commented about the differentiating between the two gambling revenue 
streams, Bingo and pull tabs, and asked for more information. 
 
Mr. Grob responded that every City has Bingo taxed on a different level and treated differently with the 
State.  He stated that with Drkula’s having Bingo and the Meat Raffle, he assigns each month to a Youth 
Group and then at the end of the month that group receives a check.  
 
Councilmember Bartholomew stated that you have a pot of money generated from Bingo and Pull Tabs.   
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Mr. Grob responded that according to his Accountant and the 10% rule, Bingo is not added.  He 
commented that he could still give to the Youth Groups that he currently does.   
 
He stated that the other issue he still wanted to address what the due date of the 15th.  He commented 
that the books are not done at the time the City wants to get paid.  He stated that he isn’t opposed to the 
10% rule but prefers to keep doing things the way he has been.  But he would comply either way.   
 
Mayor Tourville asked for Mr. Grob’s opinion on multiple premise permits at the same liquor 
establishment. 
 
Mr. Grob responded that it gets complicated and hasn’t seen it done successfully.   
 
John Wayne Barker, 4768 Hauge Circle, Eagan, MN 55122, is the CEO of Merrick Inc. which operates two 
sites in Inver Grove Heights.  He stated that there are four interested stakeholders in charitable gambling 
operations.  He listed them as follows: 

1.  The good works done in the Community by the dollars given back to the City and its Trade 
Area.  They submit the reports to the City. 
2.  Non-profit.  Merrick Inc. benefits from the activities and uses the funds that are not contributed 
back to the City for the non-profits purpose.  That purpose is serving adults with intellectual and 
developmental disabilities and providing work and life enrichment activities that improve their 
quality of life. 
3.  10% back to the City.  He stated that he supports this and that they do this at a number of their 
sites and is a great use of funds to support local Police, Fire, and other safety measures within the 
Community. 

 
Charitable gambling contributes to that effort in bringing in customers and additional revenue.  He stated 
that lifting the Ordinance would be helpful so that bar owners can bring that into the bars as they feel that 
could help them as a business owner.  He stated that he has worked in locations that have multiple 
licenses per premise without a problem.   
 
Mayor Tourville asked Mr. Barker how many locations he has. 
 
Mr. Barker responded that he has 18 locations.  He commented that they should continue to explore this 
and make it workable for the bar owners.  The City should get a portion. 
 
Diane (Bess) Rasmussen, 3343 78th Street East, Inver Grove Heights stated that all of their money goes 
back into Inver Grove Heights.  They donate to other local organizations as well.  She stated that with the 
10%, they are a small charity, the majority of the money goes to the State, what’s left goes for salaries and 
expenses and into the Inver Grove Heights Community.  She asked that if it is an Inver Grove Heights 
charity, that they consider a portion of the 10% goes back to the Inver Grove Charity that earned that 
money.  She stated that she brought in the annual report summary for charitable organizations for the 
State of Minnesota and the report for her organization, Merrick’s, and AmVets.  She stated that it shows 
the net receipts, expenses, and what they contributed to charitable funds which is public information.  She 
stated that she has worked in establishments alongside the Lion’s Club and that it was lucrative for both 
organizations to be there at the same time and worked out fine.  She stated that she would support closing 
the City to other outside organizations. 
 
Mayor Tourville requested an excel spreadsheet for the Second Reading that would include the different 
groups, contacts, and amount of money.  
 
Dennis Hosford, 2301 Anthony Street, South St. Paul, stated that his organization represents South St. 
Paul Youth Hockey at B52’s and at another site in South St. Paul.  His organization does things for youth 
and provides youth activities.  He stated that not all Cities have the 10% rule; South St. Paul, West St. 
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Paul, Rosemount, and Woodbury do not.  He stated that non-profits work hard to raise money and that 
fund raising is their lifeblood.  He commented that charitable gambling is one of the tools that the 
organization uses to raise funds through various methods.  He commented that 10% is actually being 
taken away from those programs, but they are using it for the same things.  The difference is that the City 
determines what those things are.  He suggested it would be easier to just ask for a donation.   
 
He commented about the premises permit and stated that he has had situations where there are multiple 
organizations trying to get the same permit as locations are hard to come by.  He commented that you 
don’t want to get into a situation where you are pitting organizations against each other.  Having more 
than one permit, the bar owner wins and the organizations lose as one organization may promise different 
things.  He commented that in the case of wanting an organization that does something that another 
organization can’t do, would be fine. Having two organizations do the same thing at the same time could 
be a problem.  
 
Councilmember Perry asked when two organizations are at the same establishment, if the bar owner had 
the option of requesting who does what, or if the organization did. 
 
Mr. Hosford responded that you sign a lease agreement with the bar.  The lease specifies the types of 
services you will do there.  
 
Mayor Tourville clarified the following organizations:  Merrick, AmVets, Wrestling and Football, South St. 
Paul Hockey, and HEAT Soccer.   
 
City Clerk Tesser added also the Moose Lodge.   
 
City Attorney Kuntz recapped the following questions the Council wanted more information on: 

-Does the 10% count toward the 60%.   
-Could they have until the end of the following month to turn in their payment for the 10% rather 
than the 15th of the month.   
-There was a question about whether the payments could be made directly to the City recipient, 
and not go through the City.  (He stated that he thought the answer to this question was no). 
-Why does the organization have to report to the State. 
-Is Bingo treated differently than the rest of lawful gambling for the 10%. 
-How to calculate the 10% based on net profit. 
 

City Administrator Lynch asked if the City wanted to explore being closed to outside organizations. 
 
Mayor Tourville asked that the City Attorney let them know whether they could do that. 
 
Councilmember Piekarski Krech wanted to look at how much gambling is in the bars so that it doesn’t get 
to be too much. 
 
City Clerk Tesser asked City Attorney Kuntz if the Ordinance specifies that they could only have two 
premises permits per liquor establishment. 
 
City Attorney Kuntz responded yes, the way it is drafted in the new Ordinance.  
 
 
Motion by Piekarski Krech second by Perry to approve to the First Reading of an Ordinance 
Amending Title 4 Chapter 7 Gambling. 
 
Ayes: 4 
Nays: 1 (Bartholomew) Motion carried. 
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8. MAYOR & COUNCIL COMMENTS:  
 
9. EXECUTIVE SESSION: 
 
A.  Pursuant to attorney-client privilege and Minn. Stat. § 13D.05, Subd. 3(b), a closed session to 
discuss the pending lawsuit of City of Inver Grove Heights vs. GS Truck & Trailer Repair LLC and 
GS Transport Express LLC relating to property at 6840 Dixie Avenue, Inver Grove Heights, 
Minnesota. 
 
City Attorney Kuntz stated that pursuant to the attorney-client privilege and Minn. Stat. § 13D.05, Subd. 
3(b), a City Attorney may go into a closed-door session with the Council to discuss pending litigation.  He 
stated that in this instance the Council is being asked to discuss the pending lawsuit of the City of Inver 
Grove Heights versus GS Truck & Trailer Repair LLC and GS Transport Express LLC relating to property 
at 6840 Dixie Avenue, Inver Grove Heights, Minnesota.  He stated that the Council should make a Motion 
to go into a closed-door session to discuss pending litigation under the attorney-client privilege and the 
Minn. Stat. § 13D.05, Subd. 3(b). 
 
Motion by Piekarski Krech second by Perry to go into a closed-door session Pursuant to attorney-
client privilege and Minn. Stat. § 13D.05, Subd. 3(b), a closed session to discuss the pending 
lawsuit of City of Inver Grove Heights vs. GS Truck & Trailer Repair LLC and GS Transport Express 
LLC relating to property at 6840 Dixie Avenue, Inver Grove Heights, Minnesota. 
 
Ayes: 5 
Nays: 0 Motion carried. 
 
City Attorney Kuntz stated that they will be coming out of the closed-door session and returning to the 
regular Agenda Item about the 2019 Budget. 
 
Meeting ended at 9:51 p.m. to go into a closed-door session. 
 
 
10.  REGULAR AGENDA: (Continued). 
 
Mayor Tourville called the meeting to order at 10:36 p.m. 
 
ADMINISTRATION: 
H.  2019 Budget. 
 
Finance Director Smith stated that there was a request to show the original list of additions for the General 
Fund and then what the final version looked like over the last several years.  She stated that there is also 
a FAQ that will be placed on the website with information about the budget process and terms.  She stated 
that preliminary tax statements have been mailed to property owners. 
 
Finance Director Smith stated that when the preliminary budget was approved in September the levy was 
set at $23.7 million which is an increase of 6.25% to the tax rate.  This was an actual levy dollar increase 
of $2.7 million or 12.93% from a levy dollar perspective.  She stated that included $632,827 of new 
department requests.  At the Work Session on November 5th there was a revised list which included 
$363,200 in additions which gave a tax rate of under 4.5%.  She stated that they have a revised list that 
includes the three Fire Captains, the Fire Inspector, Firefighter wage increase, and the Financial 
Management Plan. The Police Code Compliance Abatement and the Fire Training are offset by revenues.  
The total additions list is $423,200 and the levy impact is $383,200.  She stated that they removed the 
additional position that was proposed in the Technology Department and the space repurposing funds. 
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She stated that the pavement management funding is proposed to remain the same as the 2018 budget.  
The list of additions that are presented tonight gives a City-wide tax levy of $23,231,294, which is an 
increase of 4.04% to the tax rate. 
 
Councilmember Bartholomew asked what the dollar amount was for the removed Information Technology 
FTE position.  He wanted to confirm that $60,000 was the cost for the space refurbishment. 
 
City Administrator Lynch responded that the IT position was $120,000 with salary and benefits.   
 
Finance Director Smith agreed that the amount for the space refurbishment was $60,000. 
Councilmember Bartholomew stated that they have reduced the General Fund Budget by those amounts. 
 
Finance Director Smith responded that the vast majority of it does impact the General Fund. 
 
Councilmember Bartholomew asked about the 4.04% and if they will be receiving new budget statements 
to be able to track that information. 
 
Finance Director Smith responded yes, if there are no changes this evening. 
 
Councilmember Bartholomew asked for more information about the $30,000 for the Financial 
Management Plan. 
 
Finance Director Smith responded that it is a broader perspective than the Capital Improvement Plan.  It 
incorporates all of the Cities funds.  She commented that right now the Capital Improvement Plan doesn’t 
speak of utilities and the impact of the northwest area.  This shows the bigger picture of development fees 
that are reduced or forgiven and the impacts, it lists simple changes to the General Fund overall. 
 
Councilmember Bartholomew asked who designs this and why we don’t do this ourselves.  He asked how 
many hours it would take to do something like this.  He questioned if it could take about 80 hours. 
 
Finance Director Smith responded that it is excel documents, and that Ehlers would prepare it t.  She 
responded that they lack staff time to be able to do it themselves.  She responded that it would take just 
herself providing input to them, about 40 hours, so it would take much more than that.  She commented 
that the proposal is about $150.00 per hour for them, which is standard. The intent is to not go over 
$30,000. 
 
Mayor Tourville stated that it is an Excel sheet that is proprietary. They would work with us so we would be 
able to manage and continue it going forward. 
 
Finance Director Smith responded that was correct.  Once it is created, and as decisions are made, she 
can utilize that tool to show what the impacts might be. 
 
Councilmember Bartholomew asked when this would be in front of them again. 
 
Finance Director Smith responded that questions and a final review would take place at the December 3rd 
Work Session and then again for Council action on December 10th. 
 
Councilmember Piekarski Krech asked if they would start working on 2020 for the items that did not get 
included in the 2019 Budget.  She commented that they may need another plow truck and plow driver. 
 
City Administrator Lynch responded that was correct.  He stated that the intent with the Financial 
Management Plan is to have a conversation with the City Council and City Staff at the same time so there 
isn’t a possible competition for those who get budget monies. He stated that the Council establishes multi-
year priorities.  They insert that information in the Financial Management Plan and see what the long-term 
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costs are.  He stated that what they are currently doing is not economically sustainable for the City.  They 
do have a limited-on priorities set and live within those limits.  He stated that the plan will allow them to 
plan, proceed, and work off of it for multiple years. He suggested that before they begin the process, they 
meet in January or February to go through the budget numbers to come out with a clear understanding.  
He stated that the 2040 Comp Plan should be the driving document going into the future and that they can 
plan based on five-year segments leading up to that.  He commented that this was a good approach to 
becoming economically sustainable for the City. 
 
City Administrator Lynch stated that they will begin on the 2020/2025 budget and do some financial 
forecasting, planning, and establishment of priorities.  He stated that it could mean the end of doing some 
items but would come with an explanation of why.  For example, cross walks, trails, and sidewalks.  He 
stated that several years ago, the City stated that they would take over the maintenance of them.  That 
has caused them operational challenges from a budget standpoint.  He stated that they look at what that 
costs them, the cost of the action, and the cost 20 years from now. 
 
Councilmember Bartholomew commented that as a Councilmember, he has a judiciary responsibility to 
the people that elected them.  He stated that in taking the position, you itemize priorities.  He stated that 
his priorities would be public safety and infrastructure and that during budget times, he supports those 
items.  He commented that he hoped it wasn’t interpreted as pitting department against department, 
because it is not. He commented that the political drive is his first responsibility of the City and that would 
be public safety and infrastructure.  He stated that every year they make cuts and have to balance that 
with what people can afford to pay, and what is left.   
 
He commented that they have taken out $250,000 for pavement management, and that he struggles with 
that amount. 
 
City Administrator Lynch responded that the way the process has evolved, while not intentional, has 
created that appearance and they want to deal with that differently.  
 
Mayor Tourville stated that the ultimate decision is still by City Council.  Sustainability is extremely 
important.  He stated that the important part is the dollar levy increase of 10.82.  He questioned if other 
Cities craft a message that goes into the newspapers and that maybe they should consider doing the 
same thing. 
 
City Administrator Lynch responded that he had spoken with the Communications Manager about that 
today. 
 
Finance Director Smith stated that the last Insights article was about the actions taken in September.  The 
article included details about what some of the additions were.  She stated that an item will go out 
tomorrow about the tax statements.  She commented that she could also include a bit about what the lists 
look like at the moment, so they can see a decrease. 
 
Councilmember Hark stated that they could show where they started and where they are at.   
 
City Administrator Lynch compared the figures and commented that they were really good numbers. 
 
Councilmember Piekarski Krech stated that there were a lot of items she would still like to see.  She 
commented that City Government has to provide public safety and infrastructure. 
 
Finance Director Smith stated that she would craft the message based on the direction tonight and get 
them a full budget book once she gets the budget amendment changes in there. 
 
City Administrator Lynch stated that this will be discussed on December 3rd, with the regular Council 
meeting taking place on December 10th. 
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11.  ADJOURN: 
 
Motion by Hark second by Perry to adjourn the meeting at 11:01 p.m. 
 
Ayes: 5 
Nays: 0 Motion carried. 
 
Minutes prepared by Recording Clerk Sheri Yourczek 



 INVER GROVE HEIGHTS CITY COUNCIL MEETING  
MONDAY, NOVEMBER 26, 2018 - 8150 BARBARA AVENUE 

1. CALL TO ORDER 2. ROLL CALL:
The City Council of Inver Grove Heights met in regular session on Monday, November 26, 2018, in the
City Council Chambers.  Mayor Tourville called the meeting to order at 7:00 p.m.
Present were:  Councilmembers Piekarski Krech, Bartholomew, Hark, and Perry; City Attorney Kuntz, City
Administrator Lynch, Public Works Director Thureen, Community Development Director Gundlach, City
Planner Hunting, and City Clerk Tesser.

3. PRESENTATIONS:

4. CONSENT AGENDA:
A. i. Minutes of November 5, 2018 Work Session Meeting Minutes.

ii. Minutes of November 9, 2018 Canvass Meeting Minutes.
B. Resolution 18-241 Approving Disbursements for Period Ending November 20, 2018.
C. Authorize Payments to Churches Used as Polling Locations for the 2018 Primary and General
Elections.  Resolution 18-242.
D. Request for Approval of Rental Housing.
E. Consider Pay Request No 3 – West Rink Floor – West Rink Renovation Project – City Project 2017-
1722.
F. Approve a Resolution 18-243 relating to the Development Agreement and related agreements for
Holiday Station Stores.
G. Sandra Perez – Case No. 18-58C; Approve a Resolution for a Conditional Use Permit to operate a
daycare facility in the lower level of River Heights Vineyard Church located at 6070 Cahill Avenue.
Resolution 18-244.
H. Consider Pay Voucher No. 4 for City Project Nos. 2015-03 – 65th Street Reconstruction, 2017-03 –
Watermain Improvements 65th Street Loop, and 2017-24 – T.H. 3 Intersection Improvements for 65th
Street.
I. Consider Pay Voucher No. 7 for City Project No. 2015-09D – Broderick Boulevard Reconstruction, City
Project No. 2017-21 – VMCC/Golf Course Parking Lots, City Project No. 2018-08 – Fire Station No. 2
Sewer and Water Improvements, and City Project No. 2018-11 – Fire Station No. 2 Fiber Optic
Improvements.
J. Consider Pay Voucher No. 8 for City Project No. 2015-09D – Broderick Boulevard Reconstruction, City
Project no. 2017-21 – VMCC/Golf Course Parking Lots, City Project No. 2018-18 – Fire Station No. 2
Sewer and Water Improvements, and City Project No. 2018-11 – Fire Station No. 2 Fiber Optic
Improvements.
K. Consider Change Order No. 5 for City Project No. 2015-09D – Broderick Boulevard Reconstruction,
City Project No. 2017-21 – VMCC/Golf Course Parking Lots, City Project No. 2018-08 – Fire Station No. 2
Sewer and Water Improvements, and City Project No. 2018-11 – Fire Station No. 2 Fiber Optic
Improvements.
L. Consider Change Order No. 3 and 4 and Pay Voucher No. 4 for City Project No. 2018-08 Fire Station
No. 2 Sewer and Water Improvements and Conduit for City Project No. 2018-11 Fire Station No. 2 Fiber
Optic Improvements.
M. Consider Final Compensating Change Order No. 1, Final Pay Voucher No. 1, Engineer’s Final Report
and Resolution 18-245 Accepting Work for City Project No. 2018-14 – Raingarden Retrofit 2018.
N. Consider Final Pay Voucher No. 1, Engineer’s Final Report, and Resolution 18-246 Accepting Work
for City Project No. 2016-15 – Five Million Gallon Babcock Trail Ground Storage Reservoir Exterior
Rehabilitation.
O. Consider Resolution 18-247 Receiving a Proposal for Televising Services on 55th Street Court/55th
Street Reconstruction, City Project No. 2018-09F.
P. Consider Approval of Amendment to JPA With Dakota County for Founding of MRRT Trailhead
Projects.

Item 4Aii 
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Q. Personnel Action. 
 
Motion by Bartholomew second by Perry to approve the Consent Agenda. 
 
Ayes: 5 
Nays: 0 Motion carried. 
 
5.  PUBLIC COMMENT:  
There were no public comments. 
 
6. PUBLIC HEARING:  
 
7. REGULAR AGENDA: 
 
COMMUNITY DEVELOPMENT:  
A. Inver Grove Storage; Consider the following Resolutions for property located at 10125 
Courthouse Boulevard:  
a) A Conditional Use Permit Amendment to expand the outdoor storage area. Resolution 18-248. 
b) A Variance from the front parking setback.  TABLED. 
 
City Planner Allan Hunting displayed a map of the location at 10125 Courthouse Boulevard and stated that 
the Applicant is proposing to amend their existing Conditional Use Permit to expand their mini storage 
area.  They want to utilize the existing front parking area that is currently approved for U-Haul storage.   
He stated that the storage area is screened with a six-foot high sold fence.  Aerial photos were displayed 
to illustrate.  Code requires some type of screening but does not specify height.  He stated that the 
Applicant would like to install a four-foot high screened fence to allow visibility to the office building.  Staff 
recommends a solid fence be required, but that they should continue to follow the six-foot line for a 
continual screening height. 
 
He stated that the second request is for a Variance from the front parking setback.  He displayed a 
diagram of the location and stated that this would be a 10-foot setback.  The property line is where the 
edge of the pavement is and the Applicant would like to utilize the paved parking area and have a zero 
setback once vehicles are parked.  Staff is recommending that a 10-foot setback be required.  The original 
site plan showed a 10-foot setback.  He stated that they could have the fence line be set at the 10-foot 
mark, or some type of curb stops inside of the fence.  Staff recommends approval of the Conditional Use 
Permit with a six-foot solid fence, and the Planning Commission supports the request but felt a four-foot 
fence would be sufficient.  For the Variance, both Staff and the Planning Commission recommend denial 
of the request as they both did not think a practical difficulty has been shown.   
 
Councilmember Bartholomew asked about the setback with the existing fence being 10-feet. 
 
City Planner Hunting responded that there is supposed to be a 10-foot setback for utilization of the parking 
area of the existing areas.  He commented that it appears the pavement area is at the property line and 
aerial photos seem to show the existing fence is about/on the property line. 
 
Councilmember Bartholomew asked for more clarification on the property line and fence.  He asked if they 
have confirmed that the fence is on the property line. 
 
City Planner Hunting responded that the fence appears to be at or near the property line.  He stated that 
they haven’t had a survey done on the property line, they are comparing from aerial photos.  He 
commented that the diagram shown was from the initial site plan when the project was approved.  They 
identified a fence line reflecting a 10-foot setback. 
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Councilmember Bartholomew commented that the diagram doesn’t line up with where they believe the 
property line is.  He stated the fence is on the property line. 
 
City Planner Hunting agreed and responded that based off the aerial photos, the fence appears to be on 
or up to the property line. 
 
Jerry Kotzenmacher, 9387 Tyne Lane stated that they wanted the shorter fence because when they have 
an auction sometimes people get angry and assaults can happen in a more enclosed space.  They also 
wanted it for safety so that employees can look out and see who comes in.  He commented that if it had to 
be fully enclosed with a six-foot fence versus a four-foot fence, they would probably not do the project.  He 
commented about the Variance and said they have U-Hauls with trailers that come in that do U-turns in 
the parking lot.  If they had to do the 10-feet they wouldn’t park anything in front which would eliminate the 
property in front. 
 
Mayor Tourville commented that they need to be careful about setbacks as there are other businesses 
along the highway.   He stated that he doesn’t see what the difficulty is.  He asked if the fence was 
currently right on the property line. 
 
Mr. Kotzenmacher responded that he was unsure as he never had a survey done. 
 
Councilmember Bartholomew commented that it would be helpful to know where the existing fence is in 
relationship to the property line. 
 
Mr. Kotzenmacher responded that he felt it was in more than the actual property line.  He commented that 
he would not get it surveyed for just this reason alone. 
 
Councilmembers Bartholomew and Piekarski Krech responded that the problem is that information isn’t 
verified. 
 
Mayor Tourville commented that the height of the fence for the storage area wasn’t just for screening, but 
also for safety. 
 
Councilmember Bartholomew commented that knowing the difference would be helpful, but agreed that 
Staff was correct in that they would have to go back ten feet from the existing fence line. 
 
Mayor Tourville asked if it would be difficult to find out if the fence was on the property line or not.  He 
asked if they would be losing turnaround if the fence was put in. 
 
Mr. Kotzenmacher responded that it would be a $2,000 survey and would not be worth it.  He responded 
about the turnaround and stated that for snow they would leave a couple of spaces open.  They would 
lose turnaround if they parked things in front without a Variance. 
 
Councilmember Piekarski Krech asked if the four-foot fence would be the same material as the current 
fence and if there would be a gate. 
 
Mr. Kotzenmacher responded that the material would be the same cedar and that there would be no gate. 
 
Councilmember Piekarski Krech referenced the diagram and asked if the ten-foot was off the line all the 
way around, or if it was just in the front.  She commented that the modular storage units and the vehicles 
are right up to the fence. 
 
City Planner Hunting responded that it was along the entire front. 
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Councilmember Hark asked Mr. Kotzenmacher what he thought the practical difficulty was for the parking 
setback Variance request. 
 
Mr. Kotzenmacher responded that without the ten-feet they wouldn’t have U-turn area for U-Haul trucks or 
customers and they wouldn’t be able to park anything larger as he had planned to put a 15 to 20-foot 
camper or vehicle there.  Taking that away didn’t leave much area left to park. 
 
Councilmember Bartholomew asked City Planner Hunting about the existing fence line and the storage 
right behind the fence.  He asked if storage is allowed in the area if it’s just storage. 
 
City Planner Hunting responded that the original plan had a 10-foot setback, whether it was storage or 
parking there should still be a buffer.  They are considered the same. 
 
Mayor Tourville asked if he didn’t get the Variance, if the Conditional Use Permit was null. 
 
Mr. Kotzenmacher responded that they could still park items along the back line and south edge.   
 
Mayor Tourville commented that he was skeptical of doing the Variance as there are other facilities along 
the highway and could set a precedence. 
 
Councilmember Bartholomew agreed with Mayor Tourville about the precedence and commented that he 
could support the Conditional Use Permit.  The height of fence was the Applicant’s decision. 
 
Motion by Piekarski Krech second by Perry to approve Inver Grove Storage; to Consider the 
following Resolution for property located at 10125 Courthouse Boulevard:  
a) A Conditional Use Permit Amendment to expand the outdoor storage area. Resolution 18-248. 
 
City Planner Hunting stated that if you deny the variance, Staff recommends in the conditions for the 
Conditional Use Permit, Item #6 speaks about the four-foot tall solid fence.  He stated that there should be 
language that requires that the fence be constructed at the ten-foot setback line or concrete curb stops be 
installed so that parking can be maintained. 
 
Mr. Kotzenmacher asked if that had to take place even if they decide not to park anything there. 
 
City Planner Hunting responded so they don’t have confusion if the fence ends up on the property line 
they don’t have any demarcation. 
 
Councilmember Piekarski Krech asked if striping would work. 
 
City Planner Hunting responded that could be an option. 
 
Mr. Kotzenmacher responded that striping would work better than the concrete curbing for snow plow 
purposes. 
 
Mayor Tourville suggesting adding Item #7 that states that a four-foot fence would be allowed and that 
additional parking will be striped. 
 
Councilmember Piekarski Krech commented that if the fence was on the property line instead of set ten-
foot back from the property line, the ten-feet in back of the fence has to be striped so that there is no 
parking ten-feet off the property line. 
 
The Council was in agreement on the wording for Item #7. 
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City Attorney Tim Kuntz asked Planner Hunting how Item #7 relates to the other Resolution of denial of 
the Variance where it suggested language about where the fence or curb stop had to be. 
 
City Planner Hunting responded that it makes it clear as something is in the minutes or denial Resolution 
that would never get carried forward to any CUP for any further future inspections.  Staff is asking that it 
be added to the Conditional Use Permit. 
 
City Attorney Kuntz stated that the Council is talking about a fence on the property line and striping ten-
feet off of it.  The Condition in the other Resolution states to install the fence at the ten-foot setback line.  
He asked if they could have the fence at the property line and have the striping ten-feet off it. 
 
City Planner Hunting responded that the Council could alter that Resolution or that could be done as the 
City Attorney stated. 
 
Mayor Tourville asked the Council if they understood Item #7.   
 
The Council agreed they were clear on that item and the rest of the Conditional Use. 
 
Ayes: 5 
Nays: 0 Motion carried. 
 
Motion by Piekarski Krech second by Perry to deny Inver Grove Storage Item (b); Consider the 
following Resolutions for property located at 10125 Courthouse Boulevard: 
b) A Variance from the front parking setback.   
 
City Planner Hunting clarified the point that City Attorney Kuntz was speaking about and stated that on the 
denial Resolution they have the points 1, 2, and 3 to deny.  He stated that Council has just approved 
something where a fence could be on the property line and with striping show a ten-foot setback.  He 
commented that if you are going to approve the denial Resolution that should be modified and letter “A” be 
stricken, otherwise there may be confusion. 
 
Mayor Tourville clarified that what he was asking and stated that the denial of the Variance removes “A”. 
 
City Attorney Kuntz agreed that the confusion would be removed. 
 
Mayor Tourville asked if the Motioner and seconder agreed.   
 
Councilmember’s Piekarski Krech and Perry both agreed.  The remainder of the Council was also in 
agreement.  
 
Ayes: 5 
Nays: 0 Motion carried. 
 
ADMINISTRATION: 
B. CITY OF INVER GROVE HEIGHTS; Consider Second Reading of an Ordinance Amending Title 4 
Chapter 7 Gambling. 
 
City Attorney Kuntz stated that a memo addressed the changes to the Ordinance along with the questions 
raised at the November 13th Council meeting with the First Reading of the Ordinance.  This is the Second 
Reading.  He stated that the major changes were that under the current Ordinance an organization can 
only have up to two premises permits within the City.  The amended Ordinance takes the limitation off and 
allows an unlimited number of premises permits per organization.  He stated that the other change is that 
the current Ordinance allowed only one premises permit per on-sale liquor establishment, the revised 
Ordinance permits amends the language to go up to two premises permits per liquor establishment.   
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City Attorney Kuntz stated that both the new and current Ordinance has a requirement of spending 60% of 
net profits in the Trade Area.  The Trade Area is the City of Inver Grove Heights and all Cities contiguous 
to it.  That requirement continues.  He stated that the amended Ordinance imposes a new requirement 
that 10% of net profits from lawful gambling have to be paid to the City of Inver Grove Heights into a 
special fund where the City can disperse the money per the requirements of the gambling Statute which 
allows disbursement only to certain charitable organizations and to other permitted uses per the Statute, 
which is a new requirement.   
 
He stated that at the last meeting the following questions arose and he responded to them as follows: 

• Whether the 10% net profit counted toward the 60%.  He responded that after discussions with the 
Gambling Board it was determined that it could be drafted either way.  The 60% could require all 
lawful purposes be in the Trade Area, or a portion of them, so you have flexibility in describing 
what pot of money you are using.  He stated that the way the Ordinance is drafted tonight, the 10% 
paid to the City would count toward the 60% being used toward the Trade Area.  He stated that 
could be changed.  The way it is drafted the 10% counts toward the 60%. 

• Another question was regarding the 60% and 10% and what pot of money they are using to 
compute what that is a percentage of.  He responded that from discussions with the Gambling 
Board they determined it was administratively easier to describe the same pot of money, which 
would be net profits.  This means gross profits less the amount expended for allowable expenses 
and paid in taxes on lawful gambling. 

• When the 10% had to be paid.  He stated that it was suggested to be the 15th of the month.  He 
commented that they confirmed with the State that the gambling reports are due to the State on 
the 20th day of the month following the month by which the payment is due.  He stated that they 
coincided the Ordinance to require the 20th date instead of the 15th. 

• Another question was if the money was going to get paid to the City and if the City was refunneling 
that money to another charitable organization, could the gambling organization just pay the money 
directly to the charitable organization designated by the City.  He stated that the answer to that 
was no.  The money has to be paid to the City, under the control of the City, and the City gets to 
control where it goes. 

• Whether Bingo was being treated differently for purposes of the Ordinance.  He responded that 
with the 10% and the 60%, Bingo proceeds are not treated differently than pull-tab proceeds.  He 
commented that what the speaker may have thought was that the taxes paid the State of 
Minnesota on gambling proceeds, has a fixed amount of 8.5% paid on Bingo net profits.  The other 
amounts for pull tabs, tip boards, etc., have a progressive tax rate that can exceed that amount.  
Bingo is not being treated differently than the other forms of lawful gambling. 

• He stated that it was mentioned that South St. Paul was a closed City and would only give a 
gambling premises permit to a local organization.  He stated that they called South St. Paul and 
confirmed that was not correct.  South St. Paul’s Ordinance does not limit gambling organizations 
to local organizations.  He stated that the only reference it has to local was if there were two 
organizations competing for the same premises permit.  Preference is given to the local 
organization. 

• He stated that they also discussed the ongoing controversary about whether gambling 
organizations can be limited to only local organizations.  That discussion continues. 

 
Councilmember Bartholomew asked for example, if they have an existing gambler and two more were to 
come in, one from Inver Grove Heights, the other is not.  He asked if the owner would have to choose the 
one in Inver Grove Heights. 
 
City Attorney Kuntz responded that you can have two premises permits per establishment.  The location 
decides which organization it wants.  He stated that if we find ourselves in a situation where there is just 
one open, the establishment states that it prefers one over the other, that is the lease they are making, 
they can choose. 
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Mayor Tourville stated that the City of Inver Grove Heights has never picked a Gambling License Holder 
before.  The lease is done with the liquor establishment, not with the City. 
 
Councilmember Bartholomew commented that they have reports from Merrick, AmVets, Inver Grove 
Heights Soccer, and the Spartan End Zone Club.  He commented that when he looked at the Minnesota 
Gambling Control Board there are two other entities in the City, one is Climb Inc. and the other is the West 
St. Paul Commercial Club.  He asked if they have received reports from Climb Inc.  He stated that as of 
2017 they have reported receipts of $14 million, gross receipts for Climb Inc. Inver Grove Heights. 
 
Mayor Tourville responded that Climb Inc. has items across the State, but not in Inver Grove.  He stated 
that the individuals that have licenses in Inver Grove Heights are those who are holding licenses here. 
 
City Clerk Michelle Tesser agreed with Mayor Tourville. 
 
Mayor Tourville verified the following information regarding this Agenda Item: 

• Can have multiple permits in the City. 
• Establishment can have two different license holders. 
• The 10% can be part of the 60%. 
• The 10% has to be paid directly to the City. 

He commented that it would be helpful to take a look at rent, labor, administration, and tax paid by the 
holder of the license. 
 
Councilmember Bartholomew commented that in the packets they have a letter from the AmVets CPA.  
That letter states that if the tax was in place in 2017, which is tax on net receipts, the amount of money 
that the AmVets would have sent to charity in 2017 was $29,000.  He stated that would have been cut in 
half and the City of Inver Grove Heights would have received $15,000 and the charity would have received 
$14,000.  He commented that these are volunteers who are working to earn money for their clubs and 
organizations and we are taking 10% from the net.  He commented that if it was in place in 2017, $15,200 
would go to the City, and $14,592 would go to the Trade Area charities.  
 
Mayor Tourville questioned what percentage of the 10% is going to go to the City of Inver Grove Heights. 
 
Councilmember Bartholomew stated that according to the report, $29,000 went to charities from the 
AmVets organization.  $5,500 was to West St. Paul and Rosemount and $24,000 went to the benefit of 
Inver Grove Heights citizens.  He commented that now we are saying that the City is going to get $15,000 
and charities would get $14,000 had this rule been in effect. 
 
City Attorney Kuntz stated that the gross profit is gross receipts minus prizes.  Net profit is gross profit, 
minus allowable expenses and expenditures for lawful purposes.  He stated that the way the 10% is 
defined, it is 10% of net profits, net profits equals gross profits, minus allowable expenses, minus the 
taxes paid by the organization.  This is what the Statute says.  He commented that you are starting with 
the money that came in and subtracting out the prizes.   
 
Councilmember Bartholomew referenced the letter from the AmVets, calendar year 2017 with January 
gross receipts of $343,000, total prizes of $296,000, net receipt of $46,000, allowable expense of $9,300, 
and then an allocation of tax with a net profit of $25,419.  He commented that is what they are calculating 
the 10% on. 
 
City Attorney Kuntz responded that the definition of the calculation, receipts minus prizes equals 
$476,000, subtract the $182,970 of allowable expenses, and subtract out the allocation of taxes paid 
$151,000.  That leaves the $142,000, which should be the number multiplied by 10%. 
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Councilmember Bartholomew stated that there were two periods that had a negative.  That $152,000 
relates to the $15,270 for the 10%. 
 
City Attorney Kuntz responded that equals about $14,000 to $15,000. 
 
Councilmember Bartholomew stated that their report states they had $29,000 for charitable.  If we are 
taking $15,000 away from that, the pool moves down to $14,592 with hopes that the City will send the 
money to the right charities. 
 
City Attorney Kuntz questioned that if we are starting with $142,000 and paid all expenses and taxes, and 
are paying the City 10% at $15,000, wouldn’t you have about $90,000 left for lawful purposes. 
 
Mayor Tourville stated that the report as it’s given had more questions than answers but they are not 
saying that it’s been done wrong.  The one advantage out of the 10% is that it is spent in Inver Grove. 
 
Councilmember Bartholomew commented that the CPA is telling us we are going to short this charity 
$15,000 with this scenario and commented that we need clarification of that.  He asked where the $90.000 
went and if that is allowable or not. 
 
Councilmember Hark asked about the 10% fund and as the money goes into the fund, does that fund 
need to be emptied out annually, or if it is allowed to grow. 
 
City Clerk Tesser responded that it is done annually according to the Ordinance. 
 
Councilmember Hark asked where that information was stated.  He commented that he would like to 
discuss whether or not they want the 10% fund as it makes no sense to him.  He understands it’s for 
spending the money locally, but felt it would be an administrative burden to the City.  He stated that if he 
were to go and buy pull tabs, he doesn’t want the City to take 10% of that away and re-direct it.  He 
commented that he would like to see a policy that says that it goes to the Police or Fire Departments.  He 
doesn’t want to choose between allocating between different charities.  
 
Councilmember Piekarski Krech stated she would be okay if all the organizations were local organizations 
as they get many from other areas.  She commented that we needed to get something for having all of this 
in the Community.  She commented that if it were up to her, she wouldn’t have any gambling. 
 
Councilmember Bartholomew stated when looking at the numbers from the CPA, the City would be getting 
the larger share.  He expressed interest in hearing how they arrive at their numbers as that is how they 
are understanding the Ordinance.  He stated that the premises owner should have the right to choose who 
they want in their location.   
 
Councilmember Piekarski Krech agreed and stated that if these people are going to come in, the City 
should have something. 
 
Councilmember Bartholomew stated that the ratings of those coming in by the Gambling Board is higher 
than what the State requires.  The majority of the money went to the City of Inver Grove Heights. 
 
Mayor Tourville stated that in looking back at the organizations, there are some that are making an honest 
attempt.  He commented that he wishes it could be that 100% of the money you raise in that area goes 
back to the City of Inver Grove, but we can’t do that.  99% is being spent in a Trade City, not in the City of 
Inver Grove Heights.  He asked what the advantage to us would be.  
 
James Grob, AmVets, stated that he uses a CPA as it is a complex math system.  The biggest expense is 
the prize receipts going back out, second is the taxes.  He commented that he pays 36% on every dollar 
that comes in.  He stated that he spends and uses the Community to keep all the money right here.  He 
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commented that the ones that are listed as outside of the Community should still benefit this City.  He 
recommends calling his CPA if they have any questions. 
 
Councilmember Bartholomew wanted to confirm that they could contact Mr. Grob’s CPA and ask what the 
legal permitted expense requirement is and what makes up that difference.  He commented that there is 
$91,000 as the legal permitted expense, having more detail on that would be helpful. 
 
Mr. Grob agreed that it was fine to contact his CPA with questions.  He asked about the date that was 
moved from the 15th to the 20th and commented that he would like to see it moved to the 25th unless there 
is a way to electronically deposit the funds into the account. 
 
City Attorney Kuntz asked what date he would prefer. 
 
Mr. Grob responded that the 25th would work. 
 
Mayor Tourville stated that they could make it the last day of the month. 
 
Mayor Tourville asked for more information about the months that the report listed zeros.  
 
Mr. Grob responded that was due to the summer months.  He stated that the State of Minnesota’s fiscal 
year is July 30th.  He commented that he is sitting at 36%, sometimes, he may not make enough money 
come May or June to cover the 36% as they are going off of the numbers that they expect.   
 
Mayor Tourville agreed that they should talk to the Accountant. 
 
Councilmember Bartholomew commented that there is a legal allowable expense that is not being 
identified, and that they need to ask the CPA what that is. 
 
Mr. Grob commented that Hastings has a program that requires a form be filled out monthly that states 
where the checks go so, they don’t have to have the administrative portion.   
 
Mayor Tourville stated that the Accountant does a great job with all of the other State requirements.  He 
commented that he doesn’t find this process troublesome.   
 
City Clerk Tesser stated that this is defined by Section 4-7-14 Section B.  It states that “The City use of the 
funds shall be determined at the time of the adoption of the City’s annual budget”. 
 
Mayor Tourville stated that the final would be in December. 
 
Councilmember Hark commented that he does not think the City should be involved in the business of the 
10%.  He suggested that if the majority goes with the 10% idea, they should earmark it for the Police or 
Fire Department.    
 
Councilmember Bartholomew stated that he agreed with Councilmember Hark to some degree, but 
commented that the City has organizations that have complied with the gambling rules, laws, and all 
Ordinances.  We are trying to get ahead of them and get the City portion and try to spend it in a more 
equitable manner with the charities.  He doesn’t believe they can do as good of a job as the charities are 
doing.  He commented that he doesn’t support the 10% and does not think the City has a right to step in 
and expect 10% of something.  He wanted to understand how they arrived at the number they did. 
 
Mayor Tourville stated that some of the expenses could be broken out to include rent, labor, and 
administration.  Those items are not listed on this report. 
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Mr. Grob responded that if they want that information, they can request it from his CPA.  He stated he will 
contact her and have that information ready for them. 
 
Mayor Tourville asked the City Administrator to contact his CPA. 
 
City Administrator Lynch responded that he would contact his CPA. 
 
Councilmember Piekarski Krech asked if Mr. Grob knew what the number codes in the report meant. 
 
Mr. Grob responded that he wasn’t aware of what those were, but that his CPA would know. 
 
Mayor Tourville stated that there is one additional meeting left this year.  He asked if they would still count 
this as the Second Reading.  He stated that they did not have an issue with having more than one or two 
permits in the City, and the establishment having more than two with the establishment making the 
decision.  The 10%, if there, would be part of the 60%, but they are getting clarification from the 
Accountant in reference to expenses.   
 
The Council agreed. 
 
City Clerk Tesser stated that there would be another application from Merrick to have three premises 
permits in the future if approved. 
 
Motion by Piekarski Krech second by Perry to approve to Consider Second Reading of an 
Ordinance Amending Title 4 Chapter 7 Gambling. 
 
Mayor Tourville stated that they will need to get additional information from the Accountant. 
 
Ayes: 3 
Nays: 2 (Hark, Bartholomew) Motion carried. 
 
8. MAYOR & COUNCIL COMMENTS:  
 
City Administrator Lynch stated that he sent out information from the River Heights Chamber on a 
proposed meet and greet with the City of South St. Paul and that a date has been set for December 11th.  
Two Councilmembers are able to attend and Councilmember Elect Dietrich will be one of them.  He stated 
that it will not be noticed that it is a quorum of the City Council unless that changes. 
 
Mayor Tourville listed the following events taking place throughout the City:  

• Tree Lighting on Thursday evening.   
• Events at the Community Center are listed on the City Website.   
• The Work Session will take place on Monday, December 3rd.   
• The Truth and Taxation Budget will be on the Agenda on December 10th.  He stated that there has 

been a lot of questions about why home values have gone up.  He stated that is not a question for 
the City as the City does not set home values, the market value is set by the County.  The County 
did an update for the City of Inver Grove Heights in 2018.  He commented that for further 
information, the direction is going to be to the County and you can ask for it to be re-evaluated.  He 
stated that they began at 6.25%, but that the actual will be 4.04%.   

• The proposed budget is listed on the Website. 
 
9. ADJOURN: 
 
Motion by Perry second by Piekarski Krech to adjourn the meeting at 8:26 p.m. 
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Ayes: 5 
Nays: 0 Motion carried. 
 
Minutes prepared by Recording Clerk Sheri Yourczek. 
 



AGENDA ITEM _____4B_____

CITY OF INVER GROVE HEIGHTS REQUEST FOR COUNCIL ACTION

Meeting Date: December 10, 2018 Fiscal/FTE Impact:
Item Type: Consent None 
Contact: Kristi Smith   651-450-2521 X Amount included in current budget 
Prepared by: Bill Schroepfer, Accountant Budget amendment requested 
Reviewed by: N/A FTE included in current complement 

New FTE requested – N/A 
Other 

PURPOSE/ACTION REQUESTED

Approve the attached resolution approving disbursements for the period of November 21, 2018 
to December 5, 2018. 

SUMMARY

Shown below is a listing of the disbursements for the various funds for the period ending 
December 5, 2018.  The detail of these disbursements is attached to this memo. 

General & Special Revenue $635,245.29
Debt Service & Capital Projects 1,020,939.40
Enterprise & Internal Service 98,201.45
Escrows 19,486.98

Grand Total for All Funds $1,773,873.12

If you have any questions about any of the disbursements on the list, please call Kristi Smith, 
Finance Director at 651-450-2521.  

Attached to this summary for your action is a resolution approving the disbursements for the 
period November 21, 2018 to December 5, 2018 and the listing of disbursements requested for 
approval. 



 
 
 
 
 

DAKOTA COUNTY, MINNESOTA 
 

RESOLUTION NO. _____ 
 

RESOLUTION APPROVING DISBURSEMENTS FOR THE 
PERIOD ENDING December 5, 2018 

 
 WHEREAS, a list of disbursements for the period ending December 5, 2018 was 
presented to the City Council for approval; 
 
               NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF INVER 
GROVE HEIGHTS:  that payment of the list of disbursements of the following funds is 
approved: 
 

 

General & Special Revenue $635,245.29
Debt Service & Capital Projects 1,020,939.40
Enterprise & Internal Service 98,201.45
Escrows 19,486.98

Grand Total for All Funds $1,773,873.12

 
 
 
 Adopted by the City Council of Inver Grove Heights this 10th day of December, 
2018. 
 
Ayes: 
                              
Nays:         

___________________________ 
        George Tourville, Mayor 
 
ATTEST: 
 
_____________________________ 
Michelle Tesser, City Clerk 

 
 
 



Vendor Name Payable Number Post Date Description (Item) Account Number Amount
AFSCME COUNCIL 5 INV0081061 11/23/2018 UNION DUES (AFSCME FULL SHARE) 101.203.2031000 956.67                
AFSCME COUNCIL 5 INV0081062 11/23/2018 UNION DUES (AFSCME FULL SHARE-PT) 101.203.2031000 73.60                  
AMAZING GRACE LUTHERN CHURCH 11/27/18 12/04/2018 2018 ELECTIONS 101.41.1200.414.40065 200.00                
AMERICAN PLANNING ASSOCIATION 099679-18107 12/31/2018 099679 101.45.3200.419.50070 614.00                
BARNA, GUZY, & STEFFEN LTD 194811 11/27/2018 50003-005 101.41.1100.413.30430 247.00                
BARNA, GUZY, & STEFFEN LTD 194812 11/27/2018 50003-010 101.41.1100.413.30430 1,530.00             
BETHESDA LUTHERAN CHURCH 11/27/18 12/04/2018 2018 ELECTIONS 101.41.1200.414.40065 200.00                
BITUMINOUS ROADWAYS, INC. 27858 11/27/2018 35265 101.43.5200.443.60016 1,055.22             
CENTURY LINK 11/19/18 651 455 9072 782 12/04/2018 9/5/18 101.42.4200.423.50020 40.04                  
CHURCH OF ST. PATRICK 11/27/18 12/04/2018 2018 ELECTIONS 101.41.1200.414.40065 200.00                
CITY OF SAINT PAUL IN00031828 11/27/2018 76 101.43.5200.443.60016 1,650.65             
COLLINS ELECTRICAL CONST. 1832401.01 11/27/2018 11/7/18 101.43.5200.443.40046 299.63                
COLLINS ELECTRICAL CONST. 1832891.01 11/27/2018 11/7/18 101.43.5200.443.40046 248.75                
CROSSROADS CHURCH 11/27/18 12/04/2018 2018 ELECTIONS 101.41.1200.414.40065 200.00                
DAKOTA CTY FINANCIAL SVCS 00031097 12/04/2018 P0001753 101.42.4000.421.70501 1,516.45             
DAKOTA CTY FINANCIAL SVCS 00031097 12/04/2018 P0001753 101.42.4200.423.30700 1,703.09             
DAKOTA CTY FINANCIAL SVCS 00031097 12/04/2018 P0001753 101.43.5200.443.30700 46.66                  
DAKOTA CTY PROPERTY RECORDS 11/7/18 12/04/2018 10/5/18-10/30/18 101.45.0000.3413000 2,320.00             
DAKOTA ELECTRIC ASSN 1001141-5 11/18 11/23/2018 Electric 101.42.4200.423.40020 73.07                  
DAKOTA ELECTRIC ASSN 246837-9 11/18 11/23/2018 Electric 101.44.6000.451.40020 383.92                
DAKOTA ELECTRIC ASSN 250165-8 11/18 11/23/2018 Electric 101.44.6000.451.40020 464.54                
DAKOTA ELECTRIC ASSN 393563-2 11/18 11/23/2018 Electric 101.44.6000.451.40020 393.93                
DAKOTA ELECTRIC ASSN 426713-4 11/18 11/23/2018 Electric 101.43.5400.445.40020 44.95                  
DAKOTA ELECTRIC ASSN 443054-2 11/18 11/23/2018 Electric 101.44.6000.451.40020 17.00                  
DAKOTA ELECTRIC ASSN 109394-7 11/18 11/23/2018 Electric 101.43.5400.445.40020 1,181.33             
DATA FLOW 30130 11/27/2018 TAX FORMS 101.41.2000.415.50030 531.30                
EFTPS INV0081080 11/23/2018 FEDERAL WITHHOLDING 101.203.2030200 48,467.33           
EFTPS INV0081082 11/23/2018 MEDICARE WITHHOLDING 101.203.2030500 15,309.52           
EFTPS INV0081083 11/23/2018 SOCIAL SECURITY WITHHOLDING 101.203.2030400 46,562.44           
EFTPS INV0081124 11/27/2018 MEDICARE WITHHOLDING 101.203.2030500 8.08                    
EFTPS INV0081125 11/27/2018 SOCIAL SECURITY WITHHOLDING 101.203.2030400 34.58                  
EMANUAL LUTHERN CHURCH 11/27/18 12/04/2018 2018 ELECTIONS 101.41.1200.414.40065 200.00                
GENESIS EMPLOYEE BENEFITS ACH ONLY INV0081065 11/23/2018 HSA ELECTION-FAMILY 101.203.2032500 2,952.01             
GENESIS EMPLOYEE BENEFITS ACH ONLY INV0081066 11/23/2018 HSA ELECTION-SINGLE 101.203.2032500 4,557.45             
GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 101.41.1100.413.30550 39.12                  
GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 101.41.2000.415.30550 82.69                  
GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 101.42.4000.421.30550 284.64                
GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 101.42.4200.423.30550 21.50                  
GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 101.43.5000.441.30550 12.75                  
GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 101.43.5100.442.30550 52.36                  
GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 101.43.5200.443.30550 39.00                  
GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 101.44.6000.451.30550 48.55                  
GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 101.45.3000.419.30550 10.15                  
GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 101.45.3200.419.30550 16.51                  
GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 101.45.3300.419.30550 36.50                  
GENESIS EMPLOYEE BENEFITS, INC IN1391733 12/04/2018 10/1/18-10/31/18 101.42.4000.421.30550 42.29                  
GENESIS EMPLOYEE BENEFITS, INC 11/28/18 11/28/2018 HSA CONTRIBUTION 101.203.2032510 333.00                
GENESIS EMPLOYEE BENEFITS, INC 11/30/18 FLEX COMP 11/30/2018 FLEX COMP DED PAY 101.203.2031500 8,850.18             
GOOD SHEPHERD LUTHERAN CHURCH 11/27/18 12/04/2018 2018 ELECTIONS 101.41.1200.414.40065 200.00                
HILLYARD INC 603228259 12/04/2018 274086 101.42.4200.423.60011 492.95                
HOISINGTON KOEGLER GROUP INC. 018-028-5 12/04/2018 018-028 101.44.6000.451.30700 578.75                
ICMA RETIREMENT TRUST - 457 INV0081060 11/23/2018 457 - ROTH AGE 50+ 101.203.2031400 100.00                
ICMA RETIREMENT TRUST - 457 INV0081067 11/23/2018 ICMA-AGE <49 % 101.203.2031400 6,940.78             
ICMA RETIREMENT TRUST - 457 INV0081068 11/23/2018 ICMA-AGE <49 101.203.2031400 5,176.54             
ICMA RETIREMENT TRUST - 457 INV0081069 11/23/2018 ICMA-AGE 50+ % 101.203.2031400 492.71                
ICMA RETIREMENT TRUST - 457 INV0081070 11/23/2018 ICMA-AGE 50+ 101.203.2031400 5,401.91             
ICMA RETIREMENT TRUST - 457 INV0081071 11/23/2018 ICMA (EMPLOYER SHARE ADMIN) 101.203.2031400 88.57                  
ICMA RETIREMENT TRUST - 457 INV0081078 11/23/2018 ROTH IRA (AGE 49 & UNDER) 101.203.2032400 2,053.07             
ICMA RETIREMENT TRUST - 457 INV0081079 11/23/2018 ROTH IRA (AGE 50 & OVER) 101.203.2032400 400.00                
IH CHURCH 11/27/18 12/04/2018 2018 ELECTIONS 101.41.1200.414.40065 200.00                
JOHNSON CONTROLS 20587011 11/27/2018 148288 101.42.4200.423.30700 697.24                
LANGUAGE LINE SERVICES 4438084 12/04/2018 9020909043 101.42.4000.421.50020 99.94                  
LONE OAK GRAPHICS INC 39453 12/04/2018 8150 101.41.1000.413.60065 34.33                  
MADISON NATIONAL LIFE INSURANCE COMPANY 1321627 12/04/2018 DECEMBER 2018 GROUP #012439 101.203.2031700 2,685.72             
MADISON NATIONAL LIFE INSURANCE COMPANY 1321627 12/04/2018 DECEMBER 2018 GROUP #012439 101.42.4000.421.20630 21.60                  
MINNESOTA DEPARTMENT OF HUMAN SERVICESINV0081063 11/23/2018 JOEL JACKSON FEIN/TAXPAYER ID: 416005255101.203.2032100 294.18                
MINNESOTA DEPARTMENT OF HUMAN SERVICESINV0081064 11/23/2018 JOHN VERDEJA FEIN/TAXPAYER ID: 416005255101.203.2032100 158.74                
MN DEPT OF REVENUE INV0081081 11/23/2018 STATE WITHHOLDING 101.203.2030300 23,220.84           
MN LIFE INSURANCE CO DECEMBER 2018 12/04/2018 POLICY #0027324 101.203.2030900 3,342.57             
MN NCPERS LIFE INSURANCE DECEMBER 2018 12/04/2018 DECEMBER 2018 101.203.2031600 320.00                
MOORE MEDICAL LLC 70092052 12/04/2018 21185816 101.42.4200.423.60065 357.57                
OKER INVESTMENTS 000079 12/04/2018 11/8/18 101.45.3000.419.30700 549.00                
PERA INV0081072 11/23/2018 PERA COORDINATED PLAN 101.203.2030600 41,247.54           
PERA INV0081073 11/23/2018 EMPLOYER SHARE (EXTRA PERA) 101.203.2030600 3,172.93             
PERA INV0081074 11/23/2018 PERA DEFINED PLAN 101.203.2030600 69.23                  
PERA INV0081075 11/23/2018 EMPLOYER SHARE (PERA DEFINED PLAN) 101.203.2030600 69.23                  
PERA INV0081076 11/23/2018 PERA POLICE & FIRE PLAN 101.203.2030600 15,233.26           
PERA INV0081077 11/23/2018 EMPLOYER SHARE (POLICE & FIRE PLAN) 101.203.2030600 22,849.87           
PERA INV0081122 11/27/2018 PERA COORDINATED PLAN 101.203.2030600 36.26                  
PERA INV0081123 11/27/2018 EMPLOYER SHARE (EXTRA PERA) 101.203.2030600 2.79                    

Expense Approval Report
City of Inver Grove Heights By Fund

Payment Dates 11/21/2018 - 12/05/2018



Vendor Name Payable Number Post Date Description (Item) Account Number Amount
PETTY CASH - POLICE 12/4/18 12/04/2018 PETTY CASH REQUEST 101.42.4000.421.50030 20.00                  
PINE BEND PAVING, INC. 18-624 11/27/2018 11/1/18 101.43.5200.443.60016 133.28                
PRAIRIE MOON NURSEY INC. 1831704100 11/27/2018 236535 101.43.5200.443.60016 224.70                
RANGE SYSTEMS, INC. 10123 12/04/2018 10/8/18 101.42.4000.421.60065 1,800.00             
RESCUEPAX, LLC 284 12/04/2018 11/19/18 101.42.4200.423.30700 3,000.00             
RIVER HEIGHTS VINEYARD CHURCH 11/27/18 12/04/2018 2018 ELECTIONS 101.41.1200.414.40065 200.00                
SAFE-FAST, INC. INV207286 12/04/2018 INVERGRV01 101.44.6000.451.60065 509.40                
SCHLOMKA SERVICES LLC 8248 11/27/2018 10/30/18 101.43.5200.443.40046 612.50                
SHRED-IT 8126012249 11/27/2018 15212695 101.42.4000.421.30700 121.12                
STREAMLINE DESIGN INC 38694 12/04/2018 11/27/18 101.42.4200.423.60045 394.56                
T. A. SCHIFSKY & SONS, INC. 63828 11/27/2018 11/5/18 101.43.5200.443.60016 3,759.12             
TARGETSOLUTIONS LEARNING 2019 RENEWAL 12/04/2018 11/18/18 101.42.4200.423.30700 5,729.60             
UNIFIRST CORPORATION 090 0448670 11/27/2018 1051948 101.43.5200.443.60045 38.51                  
UNIFIRST CORPORATION 090 0448670 11/27/2018 1051948 101.44.6000.451.60045 30.19                  
UNIFIRST CORPORATION 090 0449812 11/27/2018 1051948 101.43.5200.443.60045 45.99                  
UNIFIRST CORPORATION 090 0449812 11/27/2018 1051948 101.44.6000.451.60045 30.19                  
Fund: 101 - GENERAL FUND 297,389.73          

ROSEVILLE VISITORS ASSOCIATION CARRIE'S BENCH - MN STATE FAIR12/04/2018 CARRIE'S BENCH - MN STATE FAIR 201.44.1600.465.50025 100.00                
RUSS M. LOWTHIAN 1932 12/31/2018 9/6/18 201.44.1600.465.50025 3,600.00             
ST PAUL ARENA COMPANY, LLC SPAC0002752 12/04/2018 NOVEMBER 2018 201.44.1600.465.50025 200.00                
STACY ANN BROOKS 195 12/04/2018 DECEMBER 2018 201.44.1600.465.50025 175.00                
Fund: 201 - C.V.B. FUND 4,075.00             

BURNSVILLE ATHLETIC CLUB 10/30/18 12/04/2018 IN-HOUSE SLOWPITCH SOFTBALL 204.44.6100.452.30700 284.39                
BURNSVILLE ATHLETIC CLUB 10/30/18 12/04/2018 IN-HOUSE SLOWPITCH SOFTBALL 204.44.6100.452.60009 23.33                  
BURNSVILLE ATHLETIC CLUB 10/30/18 12/04/2018 IN-HOUSE SLOWPITCH SOFTBALL 204.44.6100.452.60045 16.33                  
GAVIN-BALLANGER, JOSEPH MARK 11/15/18 12/04/2018 ARCHERY FALL SESSION 2018 204.44.6100.452.30700 350.00                
GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 204.44.6100.452.30550 15.17                  
MADELEINE CLARA PAULSEN 10/11/18 12/04/2018 PAINT YOUR OWN PET CLASS 204.44.6100.452.30700 960.00                
Fund: 204 - RECREATION FUND 1,649.22             

ANDREW L. SOLTVEDT 1099 12/04/2018 11/19/18 205.44.6200.453.30700 1,015.00             
ANDREW L. SOLTVEDT 1100 12/04/2018 11/19/18 205.44.6200.453.30700 210.00                
ANDREW L. SOLTVEDT 1101 12/04/2018 11/19/18 205.44.6200.453.30700 70.00                  
BURNSVILLE ATHLETIC CLUB 102418 12/04/2018 33 PARTICIPANTS TREASURE ISLAND CRUISE205.44.6200.453.50090 1,059.30             
DIVERSIFIED CONSTRUCTION 18312 12/04/2018 11/19/18 205.44.6200.453.80200 172,726.00          
DOYLE, AMANDA 11/8/18 12/04/2018 BIRTHDAY PARTY CANCELLATION 205.207.2070300 12.72                  
DOYLE, AMANDA 11/8/18 12/04/2018 BIRTHDAY PARTY CANCELLATION 205.44.0000.3492900 178.53                
FIRST IMPRESSION GROUP, THE 86318-P 12/04/2018 11/14/18 205.44.6200.453.50035 2,520.00             
GARTNER REFRIGERATION & MFG, INC W10462 12/04/2018 SVETE01 205.44.6200.453.40040 8,875.00             
GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 205.44.6200.453.30550 47.25                  
GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 205.44.6200.453.30550 11.00                  
GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 205.44.6200.453.30550 12.50                  
GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 205.44.6200.453.30550 12.50                  
GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 205.44.6200.453.30550 2.80                    
GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 205.44.6200.453.30550 3.50                    
HORIZON COMMERCIAL POOL SUPPLY J181115111-D 12/04/2018 INV01 205.44.6200.453.80200 100,000.00          
HUEBSCH SERVICES 4178078 12/04/2018 92965 205.44.6200.453.40040 66.44                  
HUEBSCH SERVICES 4178078 12/04/2018 92965 205.44.6200.453.40040 265.75                
INSITUFORM TECHNOLOGIES USA, INC. 528419 12/04/2018 102509 205.44.6200.453.40040 31,816.45           
MEDICINE LAKE TOURS 10/4/18 12/04/2018 IRVING BERLIN'S HOLIDAY INN" CHANHASSEN THEATER205.44.6200.453.50090 2,550.00             
NAC MECHANICAL & ELECTRICAL SERVICE 1460-01 12/04/2018 5333 205.44.6200.453.80300 10,355.25           
RICHARD OR VERONICA KOEHNEN 11/8/18 12/04/2018 REFUND 205.44.0000.3493501 126.00                
SCHAEFER, JESSICA 11/19/18 12/04/2018 REFUND LOW ENROLLMENT 205.44.0000.3493501 195.00                
Fund: 205 - COMMUNITY CENTER 332,130.99          

GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 290.45.3000.419.30550 0.35                    
Fund: 290 - EDA OPERATING 0.35                    

ACTION ROOFING & SIDING LLC 3311 12/04/2018 11/21/18 291.45.3000.419.30700 4,519.90             
Fund: 291 - EDA ACQUISITIONS 4,519.90             

COST, PLANNING AND MANAGEMENT INTERNATIONAL INC.6995 11/27/2018 18208 434.42.4200.423.30700 2,275.00             
Fund: 434 - 2014 IMPROVEMENT FUND 2,275.00             

SHORT ELLIOTT HENDRICKSON, INC. 358903 11/27/2018 4340 436.50.5900.736.30300 2,496.17             
WSB & ASSOCIATES, INC. R-011626-000-9 12/04/2018 HVP DOG PARK DEVELOPMENT 436.44.5900.736.30700 10,909.75           
WSB & ASSOCIATES, INC. R-013050-000-1 12/04/2018 10/1/18-10/31/18 436.44.5900.736.30700 1,010.25             
Fund: 436 - 2016 IMPROVEMENT FUND 14,416.17           

FRANK J. ZAMBONI & CO., INC. 95473 12/04/2018 MNI04 437.44.5900.737.80800 136,510.00          
MCNAMARA CONTRACTING INC PAY VO. NO. 8 11/27/2018 CITY PROJECT 2015-09D, 2017-21, 2018-08, 2018-11437.44.5900.737.80300 404,418.76          
MINNESOTA ICE LLC. PAY REQUEST NO. 3B 12/04/2018 CITY PROJECT 2017-1722 437.44.5900.737.80200 47,632.90           
MINNESOTA ICE LLC. PAY REQUEST NO. 3 11/27/2018 CITY PROJECT NO. 2017-1722 437.44.5900.737.80200 30,451.57           
Fund: 437 - 2017 IMPROVEMENT FUND 619,013.23          

EJM PIPE SERVICES PAY VO. NO.  4 11/27/2018 CITY PROJECT NO. 2018-08, 2018-11 438.42.4200.423.80300 11,719.20           
EJM PIPE SERVICES PAY VO. NO.  4 11/27/2018 CITY PROJECT NO. 2018-08, 2018-11 438.42.4200.423.80300 360,176.72          
SHORT ELLIOTT HENDRICKSON, INC. 359504 12/04/2018 4340 438.73.5900.738.30300 824.01                
Fund: 438 - 2018 IMPROVEMENT FUND 372,719.93          

GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 441.74.5900.741.30550 3.75                    
Fund: 441 - STORM WATER MANAGEMENT 3.75                    

NORTHERN TECHNOLOGIES, LLC 29183 12/04/2018 18.MSP06799.000 444.74.5900.744.30700 3,600.00             
Fund: 444 - PARK CAPITAL REPLACEMENT 3,600.00             



Vendor Name Payable Number Post Date Description (Item) Account Number Amount
CITY OF WEST ST. PAUL 20180299 11/27/2018 3RD QTR VOLUNTEER EXPENSES 451.75.5900.751.30700 3,198.92             
GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 451.45.3000.419.30550 3.50                    
JOEL CARLSON 11/15/18 12/04/2018 DECEMBER 2018 451.75.5900.751.30700 1,000.00             
Fund: 451 - HOST COMMUNITY FUND 4,202.42             

JR'S APPLIANCE DISPOSAL 96514 11/27/2018 11/12/18 454.43.5500.446.40025 189.00                
Fund: 454 - LANDFILL ABATEMENT 189.00                

AUTOMATIC SYSTEMS CO. 32958 11/27/2018 INVE01 501.50.7100.512.40040 251.05                
DAKOTA AGGREGATES, LLC. A6107017 11/27/2018 9021 501.50.7100.512.60016 414.77                
DAKOTA AGGREGATES, LLC. A6107079 11/27/2018 9021 501.50.7100.512.60016 276.66                
DAKOTA AGGREGATES, LLC. A6107211 11/27/2018 9021 501.50.7100.512.60016 234.81                
FLEXIBLE PIPE TOOL COMPANY 22951 11/27/2018 11/20/18 501.50.7100.512.40042 638.00                
FLEXIBLE PIPE TOOL COMPANY 23146 11/27/2018 11/20/18 501.50.7100.512.40042 2,394.55             
GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 501.50.7100.512.30550 49.64                  
MADISON NATIONAL LIFE INSURANCE COMPANY 1321627 12/04/2018 DECEMBER 2018 GROUP #012439 501.50.7100.512.20630 19.62                  
MAX STEININGER, INC. 11/27/18 12/04/2018 HYDRANT PERMIT REFUND #1808 501.207.2070300 (49.08)                 
MAX STEININGER, INC. 11/27/18 12/04/2018 HYDRANT PERMIT REFUND #1808 501.50.0000.3813000 (688.88)               
MN DEPT OF HEALTH 10/1/18-12/31/18 11/27/2018 1190014 501.207.2070100 12,481.00           
MN GLOVE & SAFETY, INC. 312261 11/27/2018 CTINVE 501.50.7100.512.60045 49.98                  
SHERWIN-WILLIAMS 3813-2 11/27/2018 6682-5453-5 501.50.7100.512.40040 111.37                
STANTEC CONSULTING SERVICES INC. 1433507 12/04/2018 92607 501.50.7100.512.30300 2,199.00             
Fund: 501 - WATER UTILITY FUND 18,382.49           

AUTOMATIC SYSTEMS CO. 23986 11/27/2018 INVE01 502.51.7200.514.40043 282.30                
GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 502.51.7200.514.30550 23.23                  
MN GLOVE & SAFETY, INC. 312260 11/27/2018 CTINVE 502.51.7200.514.60045 134.93                
MN GLOVE & SAFETY, INC. 312262 11/27/2018 CTINVE 502.51.7200.514.60045 156.96                
Fund: 502 - SEWER UTILITY FUND 597.42                

DAKOTA ELECTRIC ASSN 201360-5 11/18 11/23/2018 Electric 503.52.8600.527.40020 208.85                
DRAFT TECHNOLOGIES 11051806 12/04/2018 11/5/18 503.52.8300.524.40042 55.00                  
GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 503.52.8000.521.30550 11.00                  
GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 503.52.8500.526.30550 3.50                    
GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 503.52.8600.527.30550 25.50                  
NAC MECHANICAL & ELECTRICAL SERVICE 1460-01 12/04/2018 5333 503.52.8500.526.80300 31,065.75           
Fund: 503 - INVER WOOD GOLF COURSE 31,369.60           

GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 602.00.2100.415.30550 2.18                    
Fund: 602 - RISK MANAGEMENT 2.18                    

BAUER BUILT 180236134 12/04/2018 324259 603.00.5300.444.60014 2,190.65             
ELECTRIC FIRE & SECURITY C1440 11/27/2018 C1440 603.00.5300.444.40040 298.00                
FACTORY MOTOR PARTS COMPANY 1-Z16483 11/27/2018 10799 603.140.1450050 120.43                
FORCE AMERICA, INC. IN001-1290767 11/27/2018 366100 603.140.1450050 1,256.08             
GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 603.00.5300.444.30550 12.74                  
GRAINGER 9003722684 11/27/2018 806460150 603.00.5300.444.60012 132.50                
H&L MESABI 02071 11/27/2018 9/19/18 603.00.5300.444.40041 481.60                
INVER GROVE FORD 6271243/1 11/27/2018 10/30/18 603.00.5300.444.40041 119.99                
INVER GROVE FORD 6271808/1 11/27/2018 11/6/18 603.00.5300.444.40041 501.01                
INVER GROVE FORD 5261399 11/27/2018 11/7/18 603.00.5300.444.40041 42.17                  
INVER GROVE FORD 6271924/1 11/27/2018 11/7/18 603.00.5300.444.40041 285.64                
KIMBALL MIDWEST 6705088 11/27/2018 222006 603.00.5300.444.60012 407.54                
KIMBALL MIDWEST 6705088 11/27/2018 222006 603.140.1450050 93.00                  
KIMBALL MIDWEST 6723360 11/27/2018 222006 603.00.5300.444.60012 74.94                  
L.T.G. POWER EQUIPMENT 230411 11/27/2018 5656 603.00.5300.444.40041 82.32                  
MACQUEEN EQUIPMENT INC P01560 11/27/2018 INVER003 603.00.5300.444.40041 (43.06)                 
MACQUEEN EQUIPMENT INC P16100 11/27/2018 INVER002 603.00.5300.444.40041 446.63                
MACQUEEN EQUIPMENT INC P16116 11/27/2018 INVER002 603.00.5300.444.40041 414.46                
MANSFIELD OIL COMPANY 240992 11/27/2018 23866-01-240992 603.140.1450060 6,002.33             
MANSFIELD OIL COMPANY 240986 11/27/2018 23866-02-240986 603.140.1450060 10,287.75           
MANSFIELD OIL COMPANY 243407 11/27/2018 23866-02-243407 603.140.1450060 192.86                
METRO JANITORIAL SUPPLY INC 11014914 11/27/2018 10/11/18 603.00.5300.444.60011 4,425.93             
MID CITY SERVICES, INC. 90708 11/27/2018 11/9/18 603.00.5300.444.40065 48.00                  
MN DEPT OF REVENUE 10/31/18 11/23/2018 OCT 2018 PETRO TAX 603.00.5300.444.60021 361.67                
MN SUPPLY CO Y86391 B 08/29/2018 39242 603.00.5300.444.60014 (1,053.14)            
MN SUPPLY CO Y86391 OFFSET 11/20/2018 39242 603.00.5300.444.40041 1,005.98             
MN SUPPLY CO C16683 11/27/2018 39242 603.00.5300.444.40041 971.36                
MTI DISTRIBUTING CO 1194526-00 11/27/2018 91180 603.00.5300.444.40041 98.90                  
MTI DISTRIBUTING CO 1194573-00 11/27/2018 91180 603.00.5300.444.40041 67.36                  
MTI DISTRIBUTING CO 1194579-00 11/27/2018 91180 603.00.5300.444.40041 54.67                  
NUSS TRUCK AND EQUIPMENT 7121138P 11/27/2018 38679B 603.00.5300.444.40041 598.06                
NUSS TRUCK AND EQUIPMENT 4010971 11/27/2018 38679B 603.00.5300.444.40041 1,121.91             
O' REILLY AUTO PARTS 1767-363157 11/27/2018 1578028 603.00.5300.444.60012 35.14                  
O' REILLY AUTO PARTS 1767-363188 11/27/2018 1578028 603.00.5300.444.60012 14.20                  
O' REILLY AUTO PARTS 1767-363310 11/27/2018 1578028 603.00.5300.444.40041 43.67                  
O' REILLY AUTO PARTS 1767-364000 11/27/2018 1578028 603.00.5300.444.40041 97.98                  
O' REILLY AUTO PARTS 1767-364002 11/27/2018 1578028 603.00.5300.444.60012 17.80                  
O' REILLY AUTO PARTS 1767-364245 11/27/2018 1578028 603.00.5300.444.60012 39.44                  
O' REILLY AUTO PARTS 1767-364273 11/27/2018 1578028 603.00.5300.444.40041 36.60                  
O' REILLY AUTO PARTS 1767-364442 11/27/2018 1578028 603.00.5300.444.40041 37.96                  
O' REILLY AUTO PARTS 1767-364561 11/27/2018 1578028 603.00.5300.444.60012 27.82                  
O' REILLY AUTO PARTS 1767-364563 11/27/2018 1578028 603.00.5300.444.40041 21.12                  
O' REILLY AUTO PARTS 1767-364743 11/27/2018 1578028 603.140.1450050 352.00                
O' REILLY AUTO PARTS 1767-365625 11/27/2018 1578028 603.140.1450050 168.18                
O' REILLY AUTO PARTS 1767-365626 11/27/2018 1578028 603.00.5300.444.40041 59.09                  
O' REILLY AUTO PARTS 1767-365774 11/27/2018 1578028 603.00.5300.444.40041 6.99                    
O' REILLY AUTO PARTS 1767-365776 11/27/2018 1578028 603.140.1450050 15.48                  
O' REILLY AUTO PARTS 1767-365962 11/27/2018 1578028 603.140.1450050 44.88                  
O' REILLY AUTO PARTS 1767-366026 11/27/2018 1578028 603.140.1450050 4.91                    
POMP'S TIRE SERVICE, INC. 980053934 11/27/2018 4502557 603.00.5300.444.60014 2,209.68             



Vendor Name Payable Number Post Date Description (Item) Account Number Amount
POMP'S TIRE SERVICE, INC. 980053947 11/27/2018 4502557 603.00.5300.444.60014 248.00                
POMP'S TIRE SERVICE, INC. 980054285 11/27/2018 4502557 603.00.5300.444.60014 420.00                
POMP'S TIRE SERVICE, INC. 980054299 11/27/2018 4502557 603.00.5300.444.40041 90.00                  
POMP'S TIRE SERVICE, INC. 980054304 11/27/2018 4502557 603.00.5300.444.60014 3,239.82             
TOWMASTER TRAILERS INC 409019 11/27/2018 2946 603.00.5300.444.40041 195.92                
TOWMASTER TRAILERS INC 409606 11/27/2018 2946 603.00.5300.444.40041 393.97                
UNIFIRST CORPORATION 090 0448670 11/27/2018 1051948 603.00.5300.444.40065 169.98                
UNIFIRST CORPORATION 090 0448670 11/27/2018 1051948 603.00.5300.444.60045 33.50                  
UNIFIRST CORPORATION 090 0449812 11/27/2018 1051948 603.00.5300.444.40065 169.98                
UNIFIRST CORPORATION 090 0449812 11/27/2018 1051948 603.00.5300.444.60045 33.50                  
WORLD FUEL SERVICES 37925736136-41801 11/27/2018 112741 603.140.1450050 1,389.67             
Fund: 603 - CENTRAL EQUIPMENT 40,717.56           

CULLIGAN 10/31/18 157-98503022-8 11/27/2018 157-98503022-8 605.00.7500.460.60011 69.05                  
GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 605.00.7500.460.30550 3.50                    
HUEBSCH SERVICES 4178077 12/04/2018 100075 605.00.7500.460.40065 120.52                
HUEBSCH SERVICES 4186011 12/04/2018 11/1/18 605.00.7500.460.40065 120.52                
J.H. LARSON COMPANY S101877062.001 11/27/2018 29039 605.00.7500.460.60065 62.40                  
MN DEPT OF LABOR & INDUSTRY ALR0090046I 11/27/2018 0000161847 605.00.7500.460.40040 100.00                
OVERHEAD DOOR CO OF THE NORTHLAND 107308 12/04/2018 11/15/18 605.00.7500.460.40040 677.00                
Fund: 605 - CITY FACILITIES 1,152.99             

CDW GOVERNMENT INC PXQ9897 12/04/2018 2394832 606.00.1400.413.60041 1,625.95             
CDW GOVERNMENT INC PXR9718 12/04/2018 2394832 606.00.1400.413.60041 399.78                
CDW GOVERNMENT INC PXS1736 12/04/2018 2394832 606.00.1400.413.60041 1,075.58             
CDW GOVERNMENT INC PZZ6022 12/04/2018 2394832 606.00.1400.413.60041 451.24                
CDW GOVERNMENT INC QCN6960 12/04/2018 2394832 606.00.1400.413.60041 200.04                
GENESIS EMPLOYEE BENEFITS, INC IN1372264 11/27/2018 Payroll 606.00.1400.413.30550 30.12                  
IDEAL SYSTEM SOLUTIONS, INC. 68534 12/04/2018 11/21/18 606.00.1400.413.50070 1,537.50             
OFFICE OF MN. IT SERVICES DV18100486 12/04/2018 200B00171 606.00.1400.413.50070 310.00                
TDS METROCOM 11/13/18 12/04/2018 651 457 7490 606.00.1400.413.50020 174.50                
TDS METROCOM 651 457 7490 12/04/2018 651 457 7490 606.00.1400.413.50020 174.50                
Fund: 606 - TECHNOLOGY FUND 5,979.21             

BETH OR STEVE HOEPPNER 11/25/18 12/04/2018 ESCROW REFUND 702.229.2306402 1,479.87             
CONTINUUM CONSTRUCTION 11/25/18 12/04/2018 ESCROW REFUND 702.229.2308702 2,979.87             
CULLIGAN 10/31/18 157-98473242-8 11/27/2018 157-98473242-8 702.229.2286300 42.05                  
HENNEPIN COUNTY DISTRICT COURT 18423104 11/27/2018 SHARONNE MARTIN BOONE 702.229.2291000 78.00                  
MAX STEININGER, INC. 11/27/18 12/04/2018 HYDRANT PERMIT REFUND #1808 702.229.2294300 1,000.00             
PETTY CASH - POLICE 12/4/18 12/04/2018 PETTY CASH REQUEST 702.229.2291000 167.25                
PURDY, MICHAEL & JENNIFER 11/21/18 11/27/2018 ESCROW RELEASE 1563 86TH CT 702.229.2305302 403.20                
SANTA ROB 12/8/18 12/04/2018 12/8/18 702.229.2307200 300.00                
SHORT ELLIOTT HENDRICKSON, INC. 359607 12/04/2018 4340 702.229.2298602 2,634.74             
TOLLBERG HOMES, LLC 11/21/18 11/27/2018 ESCROW RELEASE 3527 68TH ST 702.229.2305602 1,202.00             
TOLLBERG HOMES, LLC 11/21/18 B 11/27/2018 ESCROW REDUCTION 3527 68TH ST 702.229.2306302 9,000.00             
WASHINGTON COUNTY SHERIFF DEPT 103021338 11/27/2018 WILLIAMS EVANS 702.229.2291000 200.00                
Fund: 702 - ESCROW FUND 19,486.98           

Grand Total 1,773,873.12       



CITY OF INVER GROVE HEIGHTS REQUEST FOR COUNCIL ACTION 

Designate 2019 Polling Locations for Elections 

Fiscal/FTE Impact: 
x None 

Amount included in current budget 
Budget amendment requested 

Meeting Date: December 10, 2018 
Item Type: Consent 
Contact: 651.450.2513 
Prepared by: Michelle Tesser 
Reviewed by: N/A FTE included in current complement 

New FTE requested – N/A 
Other 

PURPOSE/ACTION REQUESTED:  

Consider Resolution Designating 2019 Polling Locations for Elections 

SUMMARY: 

Per the 2017 statute changes, M.S. 204B.16 subd. 1, it is required that the governing body of a 
municipality make the polling place designation by ordinance or resolution each year by 
December 31.  The polling place designation remains in effect until the governing body makes 
a new designation. Changes cannot be made less than 90 days before the next election.  

The City Clerk asks that the Council approve the Resolution Designating Polling Locations for 
Elections in 2019.    

AGENDA ITEM ____4C__________ 



CITY OF INVER GROVE HEIGHTS 
DAKOTA COUNTY, MINNESOTA 

RESOLUTION NO. _______ 

RESOLUTION DESIGNATING 2019 POLLING LOCATIONS FOR
STATE PRIMARY AND GENERAL ELECTION

WHEREAS, The City Council of Inver Grove Heights on December 10, 2018, designate 
the  2019 Polling Locations within the City of Inver Grove Heights, and;

WHEREAS, pursuant to M.S. 204B.16 subd. 1, it is required that the governing body 
of a municipality each year make the polling place designation by ordinance or 
resolution, the designation of a polling place shall remain effective until the governing 
body makes a new designation and;

WHEREAS, the polling locations designations have been approved by the County 
Auditor and the polling locations comply with Election Law M.S. 144.414; 200.02 subd. 24, 
204B.16 subd. 1. and;

NOW, THEREFORE BE IT RESOLVED that the polling place designations will be 
as follows:

• Precinct 1 – Amazing Grace Lutheran Church, 7160 South Robert Trail
• Precinct 2 – Inverhills Church, 8265 Babcock Trail
• Precinct 3 – National Guard Armory, 8076 Babcock Trail
• Precinct 4 – Inver Grove Heights City Hall, 8150 Barbara Ave.
• Precinct 5 – Emanuel Lutheran Church, 2075 70th St. E.
• Precinct 6 – Good Shepherd  Lutheran Church, 7600 Cahill Ave E.
• Precinct 7 – St. Patrick’s Catholic Church, 3535 72nd St. E.
• Precinct 8 – River Heights Vineyard Church, 6070 Cahill Ave. E.
• Precinct 9 – Crossroards Church, 5590 Babcock Trail
• Precinct 10 – Bethesda Lutheran Church, 2855 47th St. E.

Adopted by the City Council of the City of Inver Grove Heights on this 10th day of 
December 2018.

Ayes: 
Nays: 

________________________________ 
George Tourville, Mayor 

Attest: 

________________________ 
Michelle Tesser, City Clerk



204B.16 POLLING PLACES; DESIGNATION.

Subdivision 1. Authority; location. By December 31 of each year, the governing body of each
municipality and of each county with precincts in unorganized territory must designate by ordinance or
resolution a polling place for each election precinct. The polling places designated in the ordinance or
resolution are the polling places for the following calendar year, unless a change is made:

(1) pursuant to section 204B.175;

(2) because a polling place has become unavailable; or

(3) because a township designates one location for all state and federal elections and one location for
all township only elections.

Polling places must be designated and ballots must be distributed so that no one is required to go to more
than one polling place to vote in a school district and municipal election held on the same day. The polling
place for a precinct in a city or in a school district located in whole or in part in the metropolitan area defined
by section 200.02, subdivision 24, shall be located within the boundaries of the precinct or within one mile
of one of those boundaries unless a single polling place is designated for a city pursuant to section 204B.14,
subdivision 2, or a school district pursuant to section 205A.11. The polling place for a precinct in unorganized
territory may be located outside the precinct at a place which is convenient to the voters of the precinct. If
no suitable place is available within a town or within a school district located outside the metropolitan area
defined by section 200.02, subdivision 24, then the polling place for a town or school district may be located
outside the town or school district within five miles of one of the boundaries of the town or school district.

Subd. 1a. Notice to voters. If the location of a polling place has been changed, the governing body
establishing the polling place shall send to every affected household with at least one registered voter in the
precinct a nonforwardable mailed notice stating the location of the new polling place at least 25 days before
the next election. The secretary of state shall prepare a sample of this notice. A notice that is returned as
undeliverable must be forwarded immediately to the county auditor. This subdivision does not apply to a
polling place location that is changed on election day under section 204B.175.

Subd. 2. [Repealed, 1994 c 607 s 7]

Subd. 3. Designation effective until changed. The designation of a polling place pursuant to this section
shall remain effective until a different polling place is designated for that precinct. No designation of a new
or different polling place shall become effective less than 90 days prior to an election, including school
district elections or referenda, and no polling place changes may occur during the period between the state
primary and the state general election, except that a new polling place may be designated to replace a polling
place that has become unavailable for use.

Subd. 4. Prohibited locations. No polling place shall be designated in any place where intoxicating
liquors or nonintoxicating malt beverages are served or in any adjoining room. No polling place shall be
designated in any place in which substantial compliance with the requirements of this chapter cannot be
attained.

Subd. 5. Access by elderly and persons with disabilities. Each polling place shall be accessible to and
usable by elderly individuals and individuals with disabilities. A polling place is deemed to be accessible
and usable if it complies with the standards in paragraphs (a) to (f).

(a) At least one set of doors must have a minimum width of 32 inches if the doors must be used to enter
or leave the polling place.

Copyright © 2018 by the Revisor of Statutes, State of Minnesota. All Rights Reserved.

204B.16MINNESOTA STATUTES 20181



(b) Any curb adjacent to the main entrance to a polling place must have curb cuts or temporary ramps.
Where the main entrance is not the accessible entrance, any curb adjacent to the accessible entrance must
also have curb cuts or temporary ramps.

(c) Where the main entrance is not the accessible entrance, a sign shall be posted at the main entrance
giving directions to the accessible entrance.

(d) At least one set of stairs must have a temporary handrail and ramp if stairs must be used to enter or
leave the polling place.

(e) No barrier in the polling place may impede the path of persons with disabilities to the voting booth.

(f) At least one parking space for persons with disabilities, which may be temporarily so designated by
the municipality for the day of the election, must be available near the accessible entrance.

The doorway, handrails, ramps, and disabled parking provided pursuant to this subdivision must conform
to the standards specified in the State Building Code for accessibility by persons with disabilities.

A governing body shall designate as polling places only those places which meet the standards prescribed
in this subdivision unless no available place within a precinct is accessible or can be made accessible.

Subd. 6. Public facilities. Every statutory city, home rule charter city, county, town, school district, and
other public agency, including the University of Minnesota and other public colleges and universities, shall
make their facilities, including parking, available for the holding of city, county, school district, state, and
federal elections, subject to the approval of the local election official. A charge for the use of the facilities
may be imposed in an amount that does not exceed the lowest amount charged to any public or private group.

Subd. 7. Appropriate facilities. The facilities provided in accordance with subdivision 6 shall be
sufficient in size to accommodate all election activities and the requirements of subdivision 5. The space
must be separated from other activities within the building. The local election official may approve space
in two connecting rooms for registration and balloting activities. Except in the event of an emergency making
the approved space unusable, the public facility may not move the election from the space approved by the
local election official without prior approval. In addition to the requirements of subdivision 5, the public
facility must make remaining parking spaces not in use for regularly scheduled activities available for voters.

History: 1981 c 29 art 4 s 16; 1983 c 124 s 4; 1984 c 471 s 5; 1985 c 307 s 1; 1987 c 266 art 1 s 25;
1991 c 227 s 12,13; 1991 c 349 s 36,37; 1992 c 474 s 1; 1993 c 223 s 10; 1997 c 147 s 29,30; 2000 c 467
s 16; 2004 c 293 art 2 s 18; 2005 c 56 s 1; 2005 c 156 art 6 s 35,36; 2008 c 244 art 1 s 11; 2017 c 92 art 1
s 14; art 2 s 8

Copyright © 2018 by the Revisor of Statutes, State of Minnesota. All Rights Reserved.
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AGENDA ITEM ____________ 

CITY OF INVER GROVE HEIGHTS REQUEST FOR COUNCIL ACTION 

Authorize an Increase in Fire Relief Association Retirement Benefit 

Meeting Date: December 10, 2018 Fiscal/FTE Impact: 
Item Type: Consent X None 
Contact: Kristi Smith 651-450-2521 Amount included in current budget 
Prepared by: Kristi Smith, Finance Director Budget amendment requested 
Reviewed by: Joe Lynch, City Administrator FTE included in current complement 

Judy Thill, Fire Chief New FTE requested – N/A 
Other 

PURPOSE/ACTION REQUESTED 

Authorize an Increase in the Fire Relief Association Retirement Benefit 

SUMMARY 

At a recent Inver Grove Heights Fire Relief Association membership meeting, the members 
passed a motion to raise the retirement benefit level from $8,050 to $8,100 per year of service, 
effective January 1, 2019.  This amount is permitted per the funding formula provided by the State 
of Minnesota.  Abdo, Eick & Meyers, LLP reviewed the proposed increase in conjunction with the 
proposed voluntary funding contributions by the City of Inver Grove Heights and found that no 
mandatory contribution is proposed over the next five years based on the current plan and 
assumptions used. 

Council must also recommend approval of the increase before it becomes effective.  Staff 
recommends approval of the increase. 
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AGENDA ITEM ____________ 

CITY OF INVER GROVE HEIGHTS REQUEST FOR COUNCIL ACTION 

Approve Additional Official Depository for 2018 

Meeting Date: December 10, 2018 Fiscal/FTE Impact: 
Item Type: Consent Agenda X None 
Contact: Kristi Smith 651-450-2521 Amount included in current budget 
Prepared by: Kristi Smith, Finance Director Budget amendment requested 
Reviewed by: FTE included in current complement 

New FTE requested – N/A 
Other 

PURPOSE/ACTION REQUESTED 

Approve additional official depository for 2018. 

SUMMARY 

City Council annually designates banks, brokers and dealers which will be used during the 
calendar year. 

The following institutions were authorized on January 8, 2018: Bremer Bank, N.A.; Wells Fargo 
Bank, N.A.; RBC Capital Markets, LLC; Wells Fargo Securities LLC; Morgan Stanley Smith 
Barney LLC; and Stifel Nicolaus & Co., Inc.  On June 11, 2018 Moreton Capital Markets, LLC was 
added to the list of authorized institutions. 

Ehlers Investment Partners may be used to invest the proceeds from the bond issuances for Fire 
Station #2.  Ehlers Investment Partners was last utilized to invest bond proceeds in 2014 and 
2015. 

I recommend that the Council approve Ehlers Investment Partners as an additional official 
depository for 2018. 
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AGENDA ITEM ____________ 

CITY OF INVER GROVE HEIGHTS REQUEST FOR COUNCIL ACTION 

APPROVE 2019 MEETING SCHEDULE OF ADVISORY COMMISSIONS 

Meeting Date: December 10, 2018 Fiscal/FTE Impact: 
Item Type: Consent x None 
Contact: 651-450-2513 Amount included in current budget 
Prepared by: Michelle Tesser, City Clerk Budget amendment requested 
Reviewed by: FTE included in current complement 

New FTE requested – N/A 
Other 

PURPOSE/ACTION REQUESTED Accept the attached meeting schedules for 2019. 

SUMMARY Section 2-1-6 of the City Code specifies that each commission and task force shall 
file a schedule of regular meetings with the City Clerk.    

Each of the City’s Advisory Commissions Planning, Environmental, Parks and Recreation, and 
Housing Committee and Economic Development Authority has submitted their schedules of 
regular meetings for 2019, and are attached.  

Staff recommends the Council review and accept the attached schedule of meetings for 2019.  
These meeting dates and times will be kept on file with the City Clerk. 
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PLANNING COMMISSION MEETING SCHEDULE FOR 2019 
 

The Planning Commission meets regularly on the first and third Tuesdays of the 
month at 7:00 p.m. in the City Council Chambers at Inver Grove Heights City Hall, 
8150 Barbara Avenue. 
 
 
Wednesday, January 2, 2019*     7:00 p.m. 
Tuesday, January 15, 2019     7:00 p.m. 
Tuesday, February 5, 2019     7:00 p.m. 
Tuesday, February 19, 2019     7:00 p.m. 
Tuesday, March 5, 2019      7:00 p.m. 
Tuesday, March 19, 2019      7:00 p.m. 
Tuesday, April 2, 2019      7:00 p.m. 
Tuesday, April 16, 2019      7:00 p.m. 
Tuesday, May 7, 2019      7:00 p.m. 
Tuesday, May 21, 2019      7:00 p.m. 
Tuesday, June 4, 2019      7:00 p.m. 
Tuesday, June 18, 2019      7:00 p.m. 
Tuesday, July 2, 2019      7:00 p.m. 
Tuesday, July 16, 2019      7:00 p.m. 
Wednesday, August 7, 2019*     7:00 p.m. 
Tuesday, August 20, 2019     7:00 p.m. 
Tuesday, September 3, 2019     7:00 p.m. 
Tuesday, September 17, 2019     7:00 p.m. 
Tuesday, October 1, 2019     7:00 p.m. 
Tuesday, October 15, 2019     7:00 p.m. 
Tuesday, November 5, 2019     7:00 p.m. 
Tuesday, November 19, 2019     7:00 p.m. 
Tuesday, December 3, 2019     7:00 p.m. 
Tuesday, December 17, 2019     7:00 p.m. 
 
 
*   Normal meeting date changed due to holiday or conflicting event 
** The Planning Division reserves the right to cancel a meeting due to lack of    
     agenda items. 
 



ENVIRONMENTAL COMMISSION MEETING SCHEDULE FOR 2019 

The Environmental Commission meets as needed on the fourth Thursday of the month at 7:00 

p.m. in the City Council Chambers at Inver Grove Heights City Hall, 8150 Barbara Avenue.   

Thursday, January 24     7:00 p.m. 

Thursday, February 28     7:00 p.m. 

Thursday, March 28     7:00 p.m. 

Thursday, April 25     7:00 p.m. 

Thursday May 23     7:00 p.m. 

Thursday, June 27     7:00 p.m. 

Thursday, July 25     7:00 p.m. 

Thursday, August 22     7:00 p.m. 

Thursday, September 26    7:00 p.m. 

Thursday, October 24     7:00 p.m. 

Thursday, November 21*    7:00 p.m. 

Thursday, December 19*    7:00 p.m. 

* Date changed from regularly scheduled Thursday due to a holiday 

** The Planning Division reserves the right to cancel a meeting due to lack of    agenda items 

 



Park and Recreation Commission 

2019 

Monthly Meeting Schedule 
 

Normally scheduled for the 2nd Wednesday of each month 

 

Wednesday, January 9, 2019 

Wednesday, February 13, 2019 

Wednesday, March 13, 2019 

Wednesday, April 10, 2019 

Wednesday, May 8, 2019 

Wednesday, June 12, 2019 

Wednesday, July 10, 2019 

Wednesday, August 14, 2019 

Wednesday, September 11, 2019 

Wednesday, October 9, 2019 

Wednesday, November 13, 2019 

Wednesday, December 11, 2019 



HOUSING COMMITTEE MEETING SCHEDULE FOR 2019 
 
The Housing Committee meets on the fourth Tuesday of the month at 5:00 p.m. in 
the City Council Chambers at Inver Grove Heights City Hall, 8150 Barbara Avenue.   

 
 

Tuesday, January 22, 2019    5:00 p.m. 

Tuesday, March 28, 2019     5:00 p.m. 

Tuesday, May 23, 2019     5:00 p.m. 

Tuesday, September 26, 2019    5:00 p.m. 

Tuesday, November 28, 2019    5:00 p.m. 

 
 



ECONOMIC DEVELOPMENT AUTHORITY MEETING SCHEDULE FOR 2019 
 

The Economic Development Authority meets regularly on the second Monday of 
the months of February, May, August, and November at 5:00 p.m. in the City 
Council Chambers at Inver Grove Heights City Hall, 8150 Barbara Avenue. 
 
 
 Monday, February 11, 2019   5:00 p.m. 
 
 Monday, May 13, 2019    5:00 p.m. 
 
 Monday, August 12, 2019   5:00 p.m. 
 
 Tuesday, November 12, 2019*   5:00 p.m. 
 
*Normal meeting date changed due to holiday or conflicting event 



 AGENDA ITEM ____________ 

CITY OF INVER GROVE HEIGHTS REQUEST FOR COUNCIL ACTION 

2019 CITY COUNCIL MEETING SCHEDULE 

Meeting Date: Fiscal/FTE Impact: 
Item Type: 

December

 r

  10, 2018
Consent x None 

Contact: 651-450-2513 Amount included in current budget 
Prepared by: Michelle Tesser, City Clerk Budget amendment requested 
Reviewed by: FTE included in current complement 

New FTE requested – N/A 
Other 

PURPOSE/ACTION REQUESTED Accept the 2019 City Council Meeting Schedule 

SUMMARY The proposed 2018 calendar again reflects holding City Council work sessions 
on the first Monday of each month. 

We will again hold the Commission Recognition/Appreciation Dinner that began in 2012 in April. 
The date has yet to be determined. 

Commission appointments are scheduled as a separate, special meeting on May 20, 2019 

At this time the schedule does not include any other special meetings; i.e. budget, joint 
meetings with other cities, etc.  

This calendar is modified from time to time.  Council is provided with an updated meeting 
schedule as warranted throughout the year. 

RECOMMENDATION:  Staff recommends the Council review and approve the proposed 2019 
meeting schedule. 
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2019 CITY COUNCIL MEETING 
SCHEDULE INVER GROVE HEIGHTS 

REGULAR MEETINGS 
7:00 P.M. 

WORK SESSION MEETINGS 
6:00 P.M. 

HOLIDAYS 
CITY HALL CLOSED 

JANUARY 14 
JANUARY 28 

JANUARY 7 JANUARY 1 – New Year’s Day   
JANUARY 21 - Martin Luther King, Jr. 

FEBRUARY 11 
FEBRUARY 26 

FEBRUARY 4 FEBRUARY 18 - President’s Day 

MARCH 11 
MARCH 25 

MARCH 4 

APRIL 8 
APRIL 22 

APRIL 1

APRIL TBD – Commission 
Appreciation Dinner @ 6 p.m. 

MAY 13 
MAY 28 Tuesday 5pm  

MAY 27 - Memorial Day 

JUNE 10 

JUNE 24

JUNE 3

JULY 8 
JULY 22 

JULY 1 JULY 4 – Fourth of July 

AUGUST 12 
AUGUST 26 

AUGUST 5 

SEPTEMBER 9 
SEPTEMBER 23 

SEPTEMBER 3 Tuesday 5pm SEPTEMBER 2  - Labor Day 

OCTOBER 14 
OCTOBER 28 

OCTOBER 7 

NOVEMBER 12  
Tuesday 5pm
NOVEMBER 25 

NOVEMBER 4 NOVEMBER 11 - Veterans Day 
NOVEMBER 28 & 29 - Thanksgiving 

DECEMBER 9  DECEMBER 2 DECEMBER 24 - Christmas Eve 
       (½ Day) 

DECEMBER 25 - Christmas Day 

April 19th- Good Friday 1/2 
day

MAY 6
MAY 20– Commission Interviews 
and Appointments @ 5 p.m. 
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AGENDA ITEM ____________ 

CITY OF INVER GROVE HEIGHTS REQUEST FOR COUNCIL ACTION 

Consider approval of 2019 Fee Schedule Changes – Police Department 

Meeting Date: December 10, 2018 Fiscal/FTE Impact: 
Item Type: Consent X None 
Contact: Paul Schnell, Chief of Police Amount included in current budget 
Prepared by: Paul Schnell, Chief of Police Budget amendment requested 
Reviewed by: Katrina Lee, Sr. Office Support FTE included in current complement 

New FTE requested – N/A 
Other 

PURPOSE/ACTION REQUESTED 

It is recommended that the City Council approve the police department’s recommended 
fee schedule changes for 2019. 

SUMMARY 

Due to pending implementation of the police departments new body-worn camera 
system and in-squad camera, we did previously submit the 2019 fee adjustments. We 
felt it was necessary to assess the amount of time needed to produce the requested 
documentation.  As previously explained, all digital police data is now being maintained 
in Criminal Justice Information System (CJIS) compliant cloud storage.  Staff felt it was 
important to assess the time necessary to upload and copy data from the new system 
before identifying any possible changes to the fee schedule. 

Police Department staff have now assessed staff time involved in fulfilling specialized 
data requests (i.e. video and photos) from the new system.  In addition, we are 
proposing several other modifications that better reflect the cost of fulfillment or service. 
The attached reflects the fees being recommended for change.  It should be noted that 
several fees have been reduced to reflect the actual cost or cost recovery. 

We have also identified several fee change recommendations that correspond to 
proposed modifications to the animal control and dangerous dog ordinances. 
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City of Inver Grove Heights 

Fee Schedule Changes – 2019 

Police 
 

Type of License/Fee Code Section 2017 Fee 2018 Fee Proposed 2019 
Body/Squad Camera Video     
Body/Squad Camera Video – on Disc or 
Jump Drive 

 $25 $20 $25 

     
Court-ordered Firearm Surrender  N/A N/A No Cost 
     
Voluntary Surrender of Firearm by Civil 
Order** 

    

**Firearm Intake fee  $50 $50 $50 
**Firearm storage fee  $0.50/day $0.50/day $0.50/day 
**Firearm Release Fee  $50 $50 $50 
Dangerous Dogs     
Appeal fees for dangerous and 
potentially dangerous dog declarations 

5-4-6 $500 $500 $200 

Potentially Dangerous Dog Registration 5-4-6 $500 $500 $100 
Dangerous Dog Registration 5-4-6 $500 $500 $250 
     
Animal Control: Dog Impound Fee 5-4-5 $25 $25 $35 
     
Reseller (pawn, etc.) Transaction Fee 4-2-10 $1.90 $1.75 $1.50 
     
Photographs** (Printed or Digital)     



**1 to 10 Photos  $1/photo ($5 
minimum) 

$1/photo ($5 
minimum) 

$10 

**11 – 25 Photos  $1/photo ($5 
minimum) 

$1/photo ($5 
minimum) 

$25 

**26 – 40 Photos  $1/photo ($5 
minimum) 

$1/photo ($5 
minimum) 

$40 

**41+ Photos  $1/photo ($5 
minimum) 

$1/photo ($5 
minimum) 

$50 
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AGENDA ITEM ____________ 

CITY OF INVER GROVE HEIGHTS REQUEST FOR COUNCIL ACTION 

PERSONNEL ACTIONS 

Meeting Date: December 10, 2018 Fiscal/FTE Impact: 
Item Type: Consent Agenda x None 
Contact: Janet Shefchik, HR Manager Amount included in current budget 
Prepared by: Carrie Isaacson, Admin Svc Coord Budget amendment requested 
Reviewed by: Janet Shefchik, HR Manager FTE included in current complement 

New FTE requested – N/A 
Other 

PURPOSE/ACTION REQUESTED  
Staff requests that Council confirm and approve the personnel actions listed below: 

Part-Time/Temporary/Seasonal Employment: 

Parks-Recreation-VMCC 
Kinkade, Westley, Lifeguard 
Kurr, Laura, Lifeguard/Water Safety Instructor/Lesson Manager 

Voluntary Resignations: 

Fire 
Povolny, Steve, Firefighter 

Parks-Recreation-VMCC 
Anderson, Ian, Lifeguard 

Golf Course 
Cocchiarella, Scott, Golf Course Cashier (FT/Seasonal, will re-hire in spring of 2019) 
Willig, Matthew, Golf Course Cashier (FT/Seasonal, will re-hire in spring of 2019) 
All Seasonal Golf Employees as of 11/28/18 
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AGENDA ITEM 6A

CITY OF INVER GROVE HEIGHTS REQUEST FOR COUNCIL ACTION 

Fiscal/FTE Impact: 

x None 
Amount included in current budget 
Budget amendment requested 

Meeting Date: December 10, 2018 Item 
Type: Public Hearing 
Contact: 651.450.2513 
Prepared by: Michelle Tesser, City Clerk 
Reviewed by: N/A FTE included in current complement 

New FTE requested – N/A 
Other 

PURPOSE/ACTION REQUESTED:  Conduct a public hearing and consider approval of 
renewal applicat ions for liquor licenses for the 2019 calendar year.

SUMMARY:  

The City received applicat ions for the renewal liquor licenses for 2019.  The public hearing 
was noticed in the November 25, 2018 South-West Review. 

Each renewal applicat ion w as accompanied by the necessary license fees and liability 
insurance cert if icates.  Information regarding complet ion of alcohol server training w as also 
provided to verify that all employees engaged in the serving/selling of alcohol received  
training within the last 24 months.  Bierstube has scheduled their alcohol training for Dec 15, 
2018 (attached)  All background investigations were approved by Police Department.



CITY OF INVER GROVE HEIGHTS 
DAKOTA COUNTY, MINNESOTA 
NOTICE OF PUBLIC HEARING 

NOTICE IS HEREBY GIVEN: 
That the City of Inver Grove Heights will hold a public hearing on Monday, December 10, 2018 at 7:00 p.m.
in the City Council Chambers, 8150 Barbara Avenue, to consider renewal of the following liquor licenses, as 
required by City Code Section 4-1-12: 

ON-SALE/SUNDAY: 

Apple Minnesota, LLC; Applebee’s Neighborhood Grill & Bar; 5855 Blaine Avenue 
Ashton, Inc.; Jersey’s Bar & Grill; 6449 Concord Boulevard 
Bakavole Hospitality, Inc.; Celts Pub; 6559 Concord Boulevard 
Grove Bowl, Inc.; Drkula’s 32 Bowl; 6710 Cahill Avenue 
L.W.’s Bierstube, Inc.; L.W.’s Bierstube; 6434 Cahill Avenue  
Mississippi Pub, Inc.; Mississippi Pub; 4455 66th Street East 
Outback Midwest II Ltd Ptsp; Outback Steakhouse; 5723 Bishop Avenue 
Overboard Bar & Grill; 4455 E. 64th Street 
BB Burger Adventures, LLC; B-52 Burgers and Brew; 5639 Bishop Avenue 
AMC Theatres Inver Grove Heights 16; AMC Theatres; 5567 Bishop Avenue  
El Azteca Inver Grove Heights, LLC; El Azteca; 5816 Blaine Avenue East 
City of Inver Grove Heights; Inver Wood Golf Course, 1850 70th St E. 
IWA Sushi Inc; IWA Sushi, 7781 Amana Trail. 

ON-SALE:  

Kladek, Inc.; King of Diamonds; 6600 River Road, and City of Inver Grove Heights; 

ON-SALE/SUNDAY/CLUB:  Loyal Order of Moose Lodge #1088; 5927 Concord Boulevard 

OFF-SALE: 

Cameron’s Warehouse Liquors, Inc.; Cameron’s Warehouse Liquors; 6533 Concord Boulevard 
Just Because Liquor Too LLC; MGM Wine & Spirits; 7804 Cahill Avenue 
L-Y Enterprise, Inc.; A & M Liquors; 5709 Carmen Avenue
Trail West, Inc.; Trail Liquor; 9740 South Robert Trail
H &K Corporation; Market Liquor; 5866 Blaine Avenue
Yager Group, Inc.; Arbor Pointe Liquor; 9084 Buchanan Trail
J&J Vogt, Inc.; Gold Palace Liquor; 1330 Mendota Road
Pacheco, LLC.; Salem Liquor; 5300 S. Robert Trail #600
Mallory-Mikayla LLC, 451 Beer, 6530 Cahill Ave 

ON-SALE WINE: 
Bryde, Inc.; Old World Pizza; 5660 Bishop Avenue   

3.2 ON-SALE: 
Arbor Pointe Golf Club, Inc. Arbor Pointe Golf Club; 8919 Cahill Avenue 

3.2 OFF-SALE: 

Northern Tier Retail, LLC; SuperAmerica #4411; 7501 Concord Boulevard 
Northern Tier Retail, LLC; SuperAmerica #4548; 5728 Bishop Avenue 
Inver Grove Hts 2001 LLC; Cub Foods; 7850 Cahill Avenue 
Pilot Travel, LLC; Pilot Travel Center #581, 11650 Courthouse Boulevard 

All written and oral statements will be considered at the public hearing and all those desiring to be heard will 
be heard at the public hearing.   

Michelle Tesser, City Clerk 



From: Greg Zinnel
To: Michelle Tesser
Subject: Liquor Compliance
Date: Wednesday, December 05, 2018 12:05:14 PM

Hi Michelle,

Greg Zinnel here from LW's Bierstube.

Just dropping you a quick note as I promised to tell you that Saturday, December 15th at 9
a.m., I have a gentleman coming to our establishment to give the course on alcohol awareness.
I took this under my wing and contacted the owner yesterday about the ongoing issue that you
and I had discussed. Hopefully when you bring this up Monday that the city will be okay with
this. Going forward I am taking responsibility for this matter.

If you would please send me a quick email back letting me know that you received this and
thank you kindly for your patience.

Sincerely,
Greg Zinnel

Sent from Yahoo Mail on Android

mailto:gzinnel@yahoo.com
mailto:mtesser@invergroveheights.org
https://go.onelink.me/107872968?pid=InProduct&c=Global_Internal_YGrowth_AndroidEmailSig__AndroidUsers&af_wl=ym&af_sub1=Internal&af_sub2=Global_YGrowth&af_sub3=EmailSignature


AGENDA ITEM _____________ 

CITY OF INVER GROVE HEIGHTS REQUEST FOR COUNCIL ACTION 

Consider Application of Pawn America LLC dba Pawn America for Renewal of 
Pawnbroker’s License for Premises Located at 5300 South Robert Trail 

Fiscal/FTE Impact: 
x None 

Amount included in current budget 
Budget amendment requested 
FTE included in current complement 
New FTE requested – N/A 
Other 

Meeting Date:  December 10, 2018   
Item Type: Public Hearing 
Contact: 651.450.2513 
Prepared by: Michelle Tesser, City Clerk 
Reviewed by: N/A 

PURPOSE/ACTION REQUESTED: 
Conduct public hearing to consider the approval of the Pawn America LLC dba Pawn America 
application for the renewal of a pawnbroker’s license for the premises located at 5300 S. Robert 
Trail.    

SUMMARY: 
An application has been submitted by Pawn America, LLC dba Pawn America for renewal of a 
Pawnbroker’s license for the 2019 calendar year.   

City Code requires the Council to conduct a public hearing prior to the issuance of a 
pawnbroker’s license.  The notice must be within 10 business days.  The City Clerk noticed the 
hearing and was published in the designated newspaper. The City Clerk mailed notices of the 
public hearing to properties surrounding the 5300 S. Robert Trial property.   

The applicant provided the necessary license and background investigation fees, corporate 
surety bond, and insurance documentation.  The Police Department completed the background 
check with no remarkable findings.   
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AGENDA ITEM _________

CITY OF INVER GROVE HEIGHTS REQUEST FOR COUNCIL ACTION 

Resolutions Relating to 2019 Tax Levies and Budgets 

Meeting Date: December 10, 2018 Fiscal/FTE Impact: 
Item Type: Regular Agenda None 
Contact: Kristi Smith 651-450-2521 Amount included in current budget 
Prepared by: Kristi Smith, Finance Director Budget amendment requested 
Reviewed by: Joe Lynch, City Administrator FTE included in current complement 

New FTE requested – N/A 
X Other-2019 Tax Levies and Budgets 

PURPOSE/ACTION REQUESTED 
To approve three resolutions relating to the 2019 tax levies and budgets. 

SUMMARY 
This meeting is the regularly scheduled meeting to discuss budgets and tax levies set by 
Council on September 10, 2018 when the proposed tax levies and budgets were adopted. 
While a public hearing is no longer required, the public must be allowed to speak.  

The proposed levies recommended include a General Fund Operating Levy of $20,687,200, 
General Bond Retirement Levies of $2,544,094 and Storm Water Special Tax Levies for 70th 
Street Recon of $79,394. 

The General Fund 2019 Budget is recommended at $24,456,500 and includes mayor and 
council, administration, elections, communications, finance, community development, planning, 
inspections, police, fire, public works, engineering, streets, street lighting, parks, contingency 
and transfers.  Other budgets to be approved include three Special Revenue Funds: Recreation, 
Community Center, and EDA; two Capital Project Funds: Storm Water (Storm Water and Storm 
Water – NWA) and ADA; three Enterprise Funds: Water (Water, Water Rev Ref 2012A, Water 
Connection, Water System Improvements and Water – NWA), Sewer (Sewer, GO Sewer Rev 
2010A, GO Sewer Rev 2014B, GO Sewer Rev 2015B, GO Sewer Rev 2017A, Sewer 
Connection and Sewer – NWA), and Golf Course; and five Internal Service Funds: Risk 
Management, Central Equipment, Central Stores, City Facilities, and Technology. The 2019 
Proposed Budgets and Property Taxes booklet and PowerPoint presentation are also included 
for your review. 

I have received calls from six residents and e-mails from three residents regarding the proposed 
tax notices they received.  In general, most were not happy with the increase in the proposed 
levy for the city portion of taxes on their statement.  One resident requested that their e-mail be 
shared with Council and is included for your review.  Another resident requested a comparison 
of market value increases, tax levy increases and inflation increases.  A slide has been included 
in the PowerPoint presentation.  I would anticipate some residents to be present at the meeting 
to voice their concerns. 

Following adoption of the tax budgets and levies we will certify the taxes to the Dakota County 
Auditor, file the required reports with the Department of Revenue and the Office of the State 
Auditor and publish the Summary Budget in the South-West Review as required by the State 
Auditor.  The 2019 Adopted Budget will also be placed on the website. 
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I recommend that the City Council adopt the following resolutions approving the Final 2019 
Budgets and Final Pay 2019 Tax Levies: 
 

• Resolution adopting the final 2019 budgets 
• Resolution adopting the final tax levies for the year 2018, collectible in 2019 
• Resolution adopting the storm water special taxing district tax levies for the year 2018, 

collectible in 2019 



City of Inver Grove Heights

2019 Proposed Budgets

and

2019 Proposed Property Taxes

Monday, December 10, 2018
7:00 P.M.



2019 2019
2018 Proposed Proposed

Fund Amended 9/10/2018 12/10/2018

General 22,637,800$     24,898,827$     24,456,500$     

Recreation 632,400             720,500             678,000             

Community Center 4,473,800          3,816,400          3,806,100          

EDA Operations 120,600             75,200                75,100                

Storm Water 514,300             531,800             531,800             
Storm Water - NWA -                       -                       -                       

ADA 190,000             66,500                66,500                

Water 3,419,600          3,295,400          3,283,200          
Water Rev Ref 2012A 28,500                21,100                21,100                
Water Connection -                       -                           -                           
Water System Improvements 539,300             652,600             652,600             
Water - NWA 5,000                  5,000                  5,000                  

Sewer 3,846,500          3,925,700          3,921,900          
Sewer Rev 2010A 203,700             100,600             100,600             
Sewer Rev 2014B 118,200             114,400             114,400             
Sewer Rev 2015B 124,400             112,300             112,300             
Sewer Rev 2017A 154,800             157,800             157,800             
Sewer Connection -                       -                           -                           
Sewer - NWA 5,000                  5,000                  5,000                  

Golf Course 1,788,800          1,783,800          1,780,100          

Risk Management 1,021,100          983,500             1,011,800          

Central Equipment 2,634,900          2,247,500          2,851,100          

Central Stores 99,900                105,200             105,200             

City Facilities 1,261,100          1,226,400          1,226,100          

Technology 797,200             996,400             877,600             

Total All Funds 44,616,900$     45,841,927$     45,839,800$     

CITY OF INVER GROVE HEIGHTS
2019 PROPOSED EXPENSE BUDGETS
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CITY OF INVER GROVE HEIGHTS

2019 PROPOSED CITY TAX LEVY

2019 2019
2018 Proposed Proposed Percent

Amended 9/10/2018 12/10/2018 Change

General Operating Fund 19,021,200$    21,129,527$    20,687,200$    8.76%

General Bond Retirement 1,941,197         2,544,094         2,544,094         31.06%

Total City-Wide Tax Levy 20,962,397$    23,673,621$    23,231,294$    10.82%

Storm Water Special Tax
District Levies:
  70th Street Recon
     Babcock Trail 22,230$            22,230$            22,230$            
     South Grove 41,285               41,285               41,285               
     70th Street 15,879               15,879               15,879               

21,041,791$    23,753,015$    23,310,688$    10.78%

City Tax Rate 0.51112 0.54307 0.53449 4.57%

Notes:
2018 Levy for General Bond Retirement reduced by $200,000 contribution from Closed Bond Fund.
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2019 2019
2018 Proposed Proposed

Amended 9/10/2018 12/10/2018

Property Taxes 19,036,200$    21,144,527$    20,702,200$    
Licenses & Permits 1,131,800         1,379,100        1,379,100        
Intergovernmental 615,700            761,500            761,500            
Charges for Services 1,017,800         1,087,200        1,087,200        
Fines & Penalties 140,000            170,000            170,000            
Miscellaneous Revenues 300,800            356,500            356,500            
Transfer In 100,000            -                          -                          

TOTAL REVENUES 22,342,300$    24,898,827$    24,456,500$    

CITY OF INVER GROVE HEIGHTS

General Fund Revenues

Property Taxes
85%

Licenses and 
Permits 6%

Intergovernmental
3%

Charges for 
Services 4%

Fines & Penalties
1%

Miscellaneous 
Revenues 1%

2019 General Fund Revenues
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2019 2019
2018 Proposed Proposed

Amended 9/10/2018 12/10/2018

Public Safety 10,645,100$     11,828,800$     11,904,200$     
Public Works 4,251,300          4,516,800          4,471,100          
Parks 2,065,900          2,145,800          2,144,100          
General Government 1,994,900          2,267,800          2,234,400          
Community Development 1,645,400          1,738,500          1,719,000          
Other
  Contingency 100,000             99,827                -                           
  Transfer Out to Recreation 352,100             436,100             393,600             
  Transfer Out to EDA Operations 83,100                75,200                75,100                
  Transfer Out to PMP 1,250,000          1,500,000          1,250,000          
  Transfer Out to Park Capital Replace. 250,000             290,000             265,000             

TOTAL EXPENDITURES 22,637,800$     24,898,827$     24,456,500$     

CITY OF INVER GROVE HEIGHTS

General Fund Expenditures

Public Safety
49%

Public Works
18%

Parks
9%

General Government
9%

Community 
Development

7%

Other
8%

2019 General Fund Expenditures
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CITY OF INVER GROVE HEIGHTS

SPECIAL REVENUE FUNDS

2019 Proposed Recreation Fund Budget

2019 2019
2018 Proposed Proposed

Amended 9/10/2018 12/10/2018

Revenues -
Program Fees 220,600$       224,700$       224,700$       
Other 14,700            14,700            14,700            
Transfer In From
    General Fund 352,100          436,100          393,600          

TOTAL 587,400$       675,500$       633,000$       

Expenditures -
Current 632,400$       720,500$       678,000$       

TOTAL 632,400$       720,500$       678,000$       

2019 Proposed Community Center Fund Budget

2019 2019
2018 Proposed Proposed

Amended 9/10/2018 12/10/2018

Revenues -
Community Center Fees 2,355,900$    2,406,200$    2,406,200$    
Contrib. & Donations 315,700          321,700          321,700          
Transfers in From
    Host Community Fund 1,802,200      1,169,500      1,159,200      

TOTAL 4,473,800$    3,897,400$    3,887,100$    

Expenditures -
Current 3,091,300$    3,222,900$    3,212,600$    
Capital Outlay 1,382,500      593,500          593,500          

TOTAL 4,473,800$    3,816,400$    3,806,100$    

5



CITY OF INVER GROVE HEIGHTS

2019 Proposed EDA Operating Fund Budget

2019 2019
2018 Proposed Proposed

Amended 9/10/2018 12/10/2018

Revenues -
Other 200$               -$                     -$                     
Transfer in From
    General Fund 83,100            75,200            75,100            

TOTAL 83,300$          75,200$          75,100$          

Expenditures -
Current 120,600$       75,200$          75,100$          

TOTAL 120,600$       75,200$          75,100$          
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CITY OF INVER GROVE HEIGHTS

CAPITAL PROJECT FUNDS

2019 Proposed Storm Water Fund Budget

2019 2019
2018 Proposed Proposed

Amended 9/10/2018 12/10/2018

Revenues -
Storm Water Fees 510,300$       525,300$       525,300$       
Other 4,000              6,500              6,500              

TOTAL 514,300$       531,800$       531,800$       

Expenditures -
Current 514,300$       531,800$       531,800$       

TOTAL 514,300$       531,800$       531,800$       

2019 Proposed Storm Water - NWA Fund Budget

2019 2019
2018 Proposed Proposed

Amended 9/10/2018 12/10/2018

Revenues -
Storm Water Fees 581,200$       606,300$       606,300$       
Special Assessments 1,200              -                   -                   
Other 11,300            23,800            23,800            

TOTAL 593,700$       630,100$       630,100$       

Expenditures -
Current -$                     -$                     -$                     

TOTAL -$                     -$                     -$                     
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CITY OF INVER GROVE HEIGHTS

2019 Proposed ADA Fund Budget

2019 2019
2018 Proposed Proposed

Amended 9/10/2018 12/10/2018

Revenues -
Transfers in From
    Host Community Fund 19,700$          25,300$          25,300$          
    City Facilities Fund 32,300            41,200            41,200            

TOTAL 52,000$          66,500$          66,500$          

Expenditures -
Current 190,000$       66,500$          66,500$          

TOTAL 190,000$       66,500$          66,500$          
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CITY OF INVER GROVE HEIGHTS

ENTERPRISE FUNDS

2019 Proposed Water Fund Budget

2019 2019
2018 Proposed Proposed

Amended 9/10/2018 12/10/2018

Revenues -
Water Fees 3,099,300$    3,243,100$    3,243,100$    
Other 30,600            44,000            44,000            

TOTAL 3,129,900$    3,287,100$    3,287,100$    

Expenses -
Current 3,419,600$    3,295,400$    3,283,200$    

TOTAL 3,419,600$    3,295,400$    3,283,200$    

2019 Proposed Water Rev Ref 2012A Fund Budget

2019 2019
2018 Proposed Proposed

Amended 9/10/2018 12/10/2018

Revenues -
Other -$                     -$                     -$                     

TOTAL -$                     -$                     -$                     

Expenses -
Debt Service 28,500$          21,100$          21,100$          

TOTAL 28,500$          21,100$          21,100$          

2019 Proposed Water Connection Fund Budget

2019 2019
2018 Proposed Proposed

Amended 9/10/2018 12/10/2018

Revenues -
Charges for Services 168,300$       173,900$       173,900$       
Other 2,300              4,100              4,100              

TOTAL 170,600$       178,000$       178,000$       

Expenses -
Other -$                     -$                     -$                     

TOTAL -$                     -$                     -$                     
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CITY OF INVER GROVE HEIGHTS

2019 Proposed Water System Improvements Fund Budget

2019 2019
2018 Proposed Proposed

Amended 9/10/2018 12/10/2018

Revenues -
Other 26,700$          26,300$          26,300$          

TOTAL 26,700$          26,300$          26,300$          

Expenses -
Transfer Out 539,300$       652,600$       652,600$       

TOTAL 539,300$       652,600$       652,600$       

2019 Proposed Water - NWA Fund Budget

2019 2019
2018 Proposed Proposed

Amended 9/10/2018 12/10/2018

Revenues -
Charges for Services 416,400$       431,000$       431,000$       
Special Assessments 1,300              -                   -                   
Other 46,500            15,300            15,300            

TOTAL 464,200$       446,300$       446,300$       

Expenses -
Other 5,000$            5,000$            5,000$            

TOTAL 5,000$            5,000$            5,000$            
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CITY OF INVER GROVE HEIGHTS

2019 Proposed Sewer Fund Budget

2019 2019
2018 Proposed Proposed

Amended 9/10/2018 12/10/2018

Revenues -
Sewer Fees 3,550,000$    2,372,600$    3,512,400$    
Other 48,200            63,900            63,900            

TOTAL 3,598,200$    2,436,500$    3,576,300$    

Expenses -
Current 3,846,500$    3,925,700$    3,921,900$    

TOTAL 3,846,500$    3,925,700$    3,921,900$    

2019 Proposed GO Sewer Rev 2010A Fund Budget

2019 2019
2018 Proposed Proposed

Amended 9/10/2018 12/10/2018

Revenues -
Other -$                     67,400$          67,400$          

TOTAL -$                     67,400$          67,400$          

Expenses -
Debt Service 203,700$       100,600$       100,600$       

TOTAL 203,700$       100,600$       100,600$       

2019 Proposed GO Sewer Rev 2014B Fund Budget

2019 2019
2018 Proposed Proposed

Amended 9/10/2018 12/10/2018

Revenues -
Other -$                     -$                     -$                     

TOTAL -$                     -$                     -$                     

Expenses -
Debt Service 118,200$       114,400$       114,400$       

TOTAL 118,200$       114,400$       114,400$       
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CITY OF INVER GROVE HEIGHTS

2019 Proposed GO Sewer Rev 2015B Fund Budget

2019 2019
2018 Proposed Proposed

Amended 9/10/2018 12/10/2018

Revenues -
Other -$                     -$                     -$                     

TOTAL -$                     -$                     -$                     

Expenses -
Debt Service 124,400$       112,300$       112,300$       

TOTAL 124,400$       112,300$       112,300$       

2019 Proposed GO Sewer Rev 2017A Fund Budget

2019 2019
2018 Proposed Proposed

Amended 9/10/2018 12/10/2018

Revenues -
Other -$                     -$                     -$                     

TOTAL -$                     -$                     -$                     

Expenses -
Other 154,800$       157,800$       157,800$       

TOTAL 154,800$       157,800$       157,800$       
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CITY OF INVER GROVE HEIGHTS

2019 Proposed Sewer Connection Fund Budget

2019 2019
2018 Proposed Proposed

Amended 9/10/2018 12/10/2018

Revenues -
Charges for Services 53,900$          55,800$          55,800$          
Other 9,200              12,600            12,600            

TOTAL 63,100$          68,400$          68,400$          

Expenses -
Other -$                     -$                     -$                     

TOTAL -$                     -$                     -$                     

2019 Proposed Sewer - NWA Fund Budget

2019 2019
2018 Proposed Proposed

Amended 9/10/2018 12/10/2018

Revenues -
Charges for Services 693,200$       727,800$       727,800$       
Special Assessments 2,200              -                   -                   
Utility Revenues -                       -                   47,000            
Other 600                  -                   -                   
Transfer In 539,300          652,600          652,600          

TOTAL 1,235,300$    1,380,400$    1,427,400$    

Expenses -
Debt 5,000$            5,000$            5,000$            

TOTAL 5,000$            5,000$            5,000$            
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CITY OF INVER GROVE HEIGHTS

2019 Proposed Golf Course Budget

2019 2019
2018 Proposed Proposed

Amended 9/10/2018 12/10/2018

Revenues -
Charges for Services 1,680,200$    1,643,100$    1,643,100$    
Other 2,800              202,800          202,800          

TOTAL 1,683,000$    1,845,900$    1,845,900$    

Expenditures -
Current 1,788,800$    1,783,800$    1,780,100$    

TOTAL 1,788,800$    1,783,800$    1,780,100$    
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CITY OF INVER GROVE HEIGHTS

INTERNAL SERVICE FUNDS

2019 Proposed Risk Management Fund Budget

2019 2019
2018 Proposed Proposed

Amended 9/10/2018 12/10/2018

Revenues -
Internal Charges 952,500$       933,100$       961,400$       
Other 68,600            50,400            50,400            

TOTAL 1,021,100$    983,500$       1,011,800$    

Expenses -
Current 1,021,100$    983,500$       1,011,800$    

TOTAL 1,021,100$    983,500$       1,011,800$    

2019 Proposed Central Equipment Fund Budget

2019 2019
2018 Proposed Proposed

Amended 9/10/2018 12/10/2018

Revenues -
Internal Charges 2,730,400$    2,825,600$    2,885,500$    
Other 101,300          115,300          115,300          

TOTAL 2,831,700$    2,940,900$    3,000,800$    

Expenses -
Current 2,634,900      2,247,500      2,851,100      

TOTAL 2,634,900$    2,247,500$    2,851,100$    

2019 Proposed Central Stores Budget

2019 2019
2018 Proposed Proposed

Amended 9/10/2018 12/10/2018

Revenues -
Internal Charges 95,000$          99,200$          99,200$          
Other 4,900              6,000              6,000              

TOTAL 99,900$          105,200$       105,200$       

Expenses -
Current 99,900$          105,200$       105,200$       

TOTAL 99,900$          105,200$       105,200$       
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CITY OF INVER GROVE HEIGHTS

2019 Proposed City Facilities Fund Budget

2019 2019
2018 Proposed Proposed

Amended 9/10/2018 12/10/2018

Revenues -
Internal Charges 557,800$       657,800$       612,500$       
Other 10,500            10,300            10,300            

TOTAL 568,300$       668,100$       622,800$       

Expenses -
Current 1,228,800$    1,185,200$    1,184,900$    
Transfer to
   ADA Fund 32,300            41,200            41,200            

TOTAL 1,261,100$    1,226,400$    1,226,100$    

2019 Proposed Technology Fund Budget

2019 2019
2018 Proposed Proposed

Amended 9/10/2018 12/10/2018

Revenues -
Internal Charges 1,152,400$    1,269,800$    1,170,300$    
Other 10,000            12,900            12,900            

TOTAL 1,162,400$    1,282,700$    1,183,200$    

Expenses -
Current 797,200$       996,400$       877,600$       

TOTAL 797,200$       996,400$       877,600$       
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2019 Tax Levies and Budgets
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• Preliminary levies and budgets were approved on September 10, 
2018

• Dakota County mailed the 2019 proposed property tax notices the 
week of November 13, 2018

• December 10, 2018
– Presentation of final budget
– Public must be allowed to speak
– Adoption of final budgets and levies

• Final budgets and levies must be certified to Dakota County on or 
before December 28, 2018



2019 Expenditure Budgets
General, Special Revenue and Capital Projects Funds

8150 Barbara Ave. Inver Grove Heights, MN 55077          
651-450-2500   www.invergroveheights.org Ethics, Excellence, Engagement

2019 2019
2018 Proposed Proposed

Fund Amended 9/10/2018 12/10/2018
General 22,637,800$    24,898,827$    24,456,500$    
Recreation 632,400            720,500            678,000            
Community Center 4,473,800         3,816,400         3,806,100         
EDA 120,600            75,200               75,100               
Storm Water 514,300            531,800            531,800            
Storm Water - NWA -                      -                      -                      
ADA 190,000            66,500               66,500               



2019 Expense Budgets
Enterprise Funds
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2019 2019
2018 Proposed Proposed

Amended 9/10/2018 12/10/2018
Water 3,419,600         3,295,400         3,283,200         
Water Rev Ref 2012A 28,500               21,100               21,100               
Water Connection -                           -                           -                           
Water System Improvements 539,300            652,600            652,600            
Water - NWA 5,000                 5,000                 5,000                 
Sewer 3,846,500         3,925,700         3,921,900         
Sewer Rev 2010A 203,700            100,600            100,600            
Sewer Rev 2014B 118,200            114,400            114,400            
Sewer Rev 2015B 124,400            112,300            112,300            
Sewer Rev 2017A 154,800            157,800            157,800            
Sewer Connection -                           -                           -                           
Sewer - NWA 5,000                 5,000                 5,000                 
Golf Course 1,788,800         1,783,800         1,780,100         



2019 Expense Budgets
Internal Service Funds
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2019 2019
2018 Proposed Proposed

Amended 9/10/2018 12/10/2018
Risk Management 1,021,100         983,500            1,011,800         
Central Equipment 2,634,900         2,247,500         2,851,100         
Central Stores 99,900               105,200            105,200            
City Facilities 1,261,100         1,226,400         1,226,100         
Technology 797,200            996,400            877,600            
Total All Funds 44,616,900$    45,841,927$    45,839,800$    



2019 Tax Levies
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2019 2019

2018 Proposed Proposed Percent

Amended 9/10/2018 12/10/2018 Change

General Operating Fund $ 19,021,200 $ 21,129,527 $ 20,687,200 8.76%

General Bond Retirement 1,941,197 2,544,094 2,544,094 31.06%

Total City-Wide Tax Levy $ 20,962,397 $ 23,673,621 $ 23,231,294 10.82%

Storm Water Special Tax

District Levies:

70th Street Recon

Babcock Trail $         22,230 $         22,230 $         22,230 

South Grove 41,285 41,285 41,285 

70th Street 15,879 15,879 15,879 

$ 21,041,791 $ 23,753,015 $ 23,310,688 10.78%

City Tax Rate 0.51112 0.54307 0.53449 4.57%



Net Tax Capacity and Net Tax Levy
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$28,186,260 
$29,997,664 

$32,272,465 $33,092,973 

$36,245,198 
$38,681,703 

$12,981,705 
$14,394,782 

$15,891,476 $16,914,396 
$18,516,386 

$20,675,114 
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Net Tax Capacity, Net Tax Levy and Inflationary 
Increase Comparisons
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2019 General Fund Revenues
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Property Taxes
85%

Licenses and 
Permits 6%

Intergovernmental
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Charges for 
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Fines & Penalties
1%

Miscellaneous 
Revenues 1%

General Fund Revenues $24,456,500



2019 General Fund Expenditures
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General Fund Expenditures $24,456,500



General Fund Reliances on Other Funds
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2012 2013 2014 2015 2016 2017 2018 2019
Host Community Fund 1,460,000$  603,640$      400,000$      300,000$      300,000$        200,000$  100,000$  -$        
Central Equipment Fund 188,000        202,000        
Community Projects Fund 65,000          
City Facilities Fund 50,000          
Central Stores Fund 50,000          78,874          
Risk Management 78,874          

1,813,000$  761,388$      602,000$      300,000$      300,000$        200,000$  100,000$  -$        

Beginning in 2013 the transfer to the Pavement Management Fund no longer flows through the General 
Fund, it goes directly from the Host Community Fund to the Pavement Management Fund.



Impact on Mean and Median Residential Properties
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MEAN MEDIAN
RESIDENTIAL HOMESTEAD VALUE = 265,369$     RESIDENTIAL HOMESTEAD VALUE = 231,300$     

2018 TAXABLE MARKET VALUE = 249,185$    2018 TAXABLE MARKET VALUE = 213,678$    

2018 2018
Tax Capacity - Tax Capacity -

1.00% of 249,185$    = 2,492          1.00% of 213,678$     = 2,137          
Tax Capacity 2,492          Tax Capacity 2,137          
x 2018 Rate 0.51112 x 2018 Rate 0.51112
2018 City Tax $1,273.63 2018 City Tax $1,092.15

RESIDENTIAL HOMESTEAD VALUE = 283,385$     RESIDENTIAL HOMESTEAD VALUE = 251,600$     
6.79% Increase in value 8.78% Increase in value

2019 TAXABLE MARKET VALUE = 268,593$    2019 TAXABLE MARKET VALUE = 235,698$    

2019 2019
Tax Capacity - Tax Capacity -

1.00% 268,593$    = 2,686          1.00% of 235,698$     = 2,357          
Tax Capacity 2,686          Tax Capacity 2,357          
x Est. 2019 Rate 0.53449 x Est. 2019 Rate 0.53449
Est. 2019 City Tax $1,435.61 Est. 2019 City Tax $1,259.79

Difference $161.98 Difference $167.64

Percent change 12.72% Percent change 15.35%



Impact on Selected Business Properties
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BUSINESS VALUE = 586,900$    BUSINESS VALUE = 2,928,200$  

2018 2018
Tax Capacity - Tax Capacity -

1.5% of 1st 150,000$    = 2,250          1.5% of 1st 150,000$     = 2,250          
2.0% of 436,900$    = 8,738          2.0% of 2,778,200$  = 55,564        

Tax Capacity 10,988        Tax Capacity 57,814        
Less Fiscal Disparities (3,992)         Less Fiscal Disparities (20,997)       

6,996 36,817
x 2018 Rate 0.51112 x 2018 Rate 0.51112
2018 City Tax $3,575.68 2018 City Tax $18,817.84

BUSINESS VALUE = 596,600$    BUSINESS VALUE = 2,928,200$  
1.65% Increase in value 0.00% Increase in value

2019 2019
Tax Capacity - Tax Capacity -

1.5% of 1st 150,000$    2,250          1.5% of 1st 150,000$     2,250          
2.0% of 446,600$    8,932          2.0% of 2,778,200$  55,564        

Tax Capacity 11,182        Tax Capacity 57,814        
Less Fiscal Disparities Est. (3,992)         Less Fiscal Disparities Est. (20,997)       

7,190 36,817
x Est. 2019 Rate 0.53449 x Est. 2019 Rate 0.53449
Est. 2019 City Tax $3,842.89 Est. 2019 City Tax $19,678.37

Difference $267.21 Difference $860.53

Percent change 7.47% Percent change 4.57%
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Questions?



From: Bill Wallace
To: Kristi Smith
Subject: Inver Grove Heights Tax Increase
Date: Monday, November 19, 2018 12:16:18 PM

Kristi,
 
I own property at 8846 Branson Drive & 8797 Branson Drive.
 
I am adamantly opposed to the huge tax increase proposed by the City.
 
Tax increases proposed on my property (which saw a 13.4% increase in value) –
 
ISD 199 – 3.4%
Dakota County – 8.1%
IGH – 21.2%
 
I did some additional research on your website and this trend has been going on for 5 years. In 2015
the General Fund budget was at about $15M and is proposed for 2019 at $21.12M which is a 40%
increase over 4 years. This is insanity. People aren’t getting 40% increases in their income over that
time. That means you are taking a larger and larger share of their income. The inflation rate the past
5 years has been at about 2-2.5%. The inflation rate should really be the goal to keep spending at for
any taxing district.
 
This increase comes on top of a large assessment I just got hit with for Broderick Blvd.
 
I have 2 long term tenants in my properties and I basically just raise rate to keep pace with increases
in cost. This budget will specifically impact their rental rate in a negative way. For all of the talk by
cities about the availability of affordable housing this is a big barrier in and of itself.
 
Feel free to share with the city council.
 
Bill Wallace
 
PS – I own property in Apple Valley & Rosemount as well and the property taxes in those cities barely
went up at all even with similar increases in those property values. You might look at why those
cities are so much better able to keep their costs in line.
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CITY OF INVER GROVE HEIGHTS 
DAKOTA COUNTY, MINNESOTA 

 
RESOLUTION NO. ___________ 

 
RESOLUTION ADOPTING THE FINAL 2019 BUDGETS 

 
 
 BE IT RESOLVED, BY THE CITY COUNCIL OF INVER GROVE HEIGHTS AS 
FOLLOWS:  The following final fund expenditure/expense budgets for the City of Inver Grove 
Heights for fiscal year 2019 are hereby approved: 
 
 General Fund $24,456,500 
 Recreation Fund 678,000 
 Community Center Fund 3,806,100 
 EDA Operations Fund 75,100 
 Storm Water Fund 531,800 
 Storm Water – NWA Fund 0 
 ADA Fund 66,500 
 Water Fund 3,283,200 
 Water Rev Ref 2012A Fund 21,100 
 Water Connection Fund 0 
 Water System Improvements Fund 652,600 
 Water – NWA Fund 5,000 
 Sewer Fund 3,921,900 
 GO Sewer Rev 2010A Fund 100,600 
 GO Sewer Rev 2014B Fund 114,400 
 GO Sewer Rev 2015B Fund 112,300 
 GO Sewer Rev 2017A Fund 157,800 
 Sewer Connection Fund 0 
 Sewer – NWA Fund 5,000 
 Golf Course Fund 1,780,100 
 Risk Management Fund 1,011,800 
 Central Equipment Fund 2,851,100 
 Central Stores Fund 105,200 
 City Facilities Fund 1,226,100 
 Technology Fund 877,600 
 
Adopted this 10th day of December, 2018, by the City Council of Inver Grove Heights. 
 
Ayes: 
 
Nays: 
  _________________________________ 
  George Tourville, Mayor 
 
ATTEST: 
 
______________________________________ 
Michelle Tesser, City Clerk 



CITY OF INVER GROVE HEIGHTS 
DAKOTA COUNTY, MINNESOTA 

 
RESOLUTION NO. ___________ 

 
RESOLUTION ADOPTING THE FINAL TAX LEVIES FOR 

THE YEAR 2018, COLLECTIBLE IN 2019 
 
 
 BE IT RESOLVED, BY THE CITY COUNCIL OF INVER GROVE HEIGHTS AS 
FOLLOWS:  There is a final levy upon taxable property in the City of Inver Grove Heights for 
the year 2018, collectible in 2019, for the following purposes in the following amounts: 
 
 General Operating Fund  $20,687,200 

 
Bond Retirement: 

City Share of Special Assessments $213,693 
G.O. Improvement Bonds, 2014B 0 
(Levy of $51,879 less excess of $51,879) 
G.O. Refunding Capital Impr. Bonds, 2016A 616,284 
G.O. Improvement Bonds, 2010B 177,250 
(Levy of $283,375 less $106,125 of funds available) 
G.O. Bonds, 2015A 634,343 
G.O. Bonds, 2017B 262,524 
G.O. Capital Improvement Bonds, 2018A 640,000 
 Total Bond Retirement  2,544,094 
 
 Total Levy  $23,231,294 
  

 
Adopted this 10th day of December, 2018, by the City Council of Inver Grove Heights. 
 
Ayes: 
 
Nays: 
  _________________________________ 
  George Tourville, Mayor 
 
ATTEST: 
 
 
______________________________________ 
Michelle Tesser, City Clerk



CITY OF INVER GROVE HEIGHTS 
DAKOTA COUNTY, MINNESOTA 

 
RESOLUTION NO. __________ 

 
RESOLUTION ADOPTING THE STORM WATER 
SPECIAL TAXING DISTRICT TAX LEVIES FOR 

THE YEAR 2018, COLLECTIBLE IN 2019 

 BE IT RESOLVED, BY THE CITY COUNCIL OF INVER GROVE 
HEIGHTS AS FOLLOWS:  There is a proposed special property tax levied upon the 
taxable property within the Storm Water Special Taxing Districts (S.W.S.T.D.) in the 
City of Inver Grove Heights collectible in 2019 for the following purposes in the 
following amounts: 
 

Bond Retirement 
 70th Street Reconstruction Storm Water Special Taxing Districts 
 Babcock Trail $22,230 
 South Grove 41,285 
 70th Street 15,879 
 
Adopted this 10th day of December, 2018, by the City Council of Inver Grove Heights. 
 
Ayes: 
 
Nays: 
 
   ________________________________ 
   George Tourville, Mayor 
 
ATTEST: 
 
 
____________________________________ 
Michelle Tesser, City Clerk 
 
 
 

 



AGENDA ITEM _________

CITY OF INVER GROVE HEIGHTS REQUEST FOR COUNCIL ACTION

Approval of the 2019-2023 Capital Improvement Plan

Meeting Date: December 10, 2018 Fiscal/FTE Impact:
Item Type: Regular Agenda None 
Contact: Kristi Smith 651-450-2521 Amount included in current budget 
Prepared by: Kristi Smith, Finance Director Budget amendment requested 
Reviewed by: Joe Lynch, City Administrator FTE included in current complement 

New FTE requested – N/A 
X Other 

PURPOSE/ACTION REQUESTED
To approve 2019-2023 Capital Improvement Plan. 

SUMMARY

The Capital Improvement Plan 2019-2023 was first presented at the December 3, 2018 work 
session.  The following changes have been incorporated into the plan: 

• Market value increases 0% (previous plan 2.5%)
• General Fund increases 4% (previous plan 5%)
• Proposed 2019 Budget has been included (previous plan Preliminary 2019 Budget)
• Additional $2.5 million in state bonding revenue identified for collector streets
• Transfer from General Fund to Pavement Management Fund increases $500,000

(previous plan $250,000)
• No reduction or delay to capital projects

As a result, the average annual tax increase to the median valued home is $95 or 7.45% from 
2019 to 2023. 

7B



CITY OF INVER GROVE HEIGHTS, MINNESOTA DRAFT 12/05/18
Capital Improvement Plan Summary

Inflation Assumptions
1 Revenue (Non-Property Tax) 2.00% 2.00% 2.00% 2.00% 2.00%
2 Expenses 4.00% 4.00% 4.00% 4.00% 4.00%
3 Franchis Fees 0.00% 0.00% 0.00% 0.00% 0.00%
4 Interest on Investments 1.25% 1.25% 1.25% 1.25% 1.25%

Actual Actual Budget Budget
2016 2017 2018 2019 2020 2021 2022 2023 2024

REVENUE
5 GENERAL PROPERTY TAX 14,157,530 15,190,441 17,321,200 18,887,200 20,226,267 21,594,193 23,005,054 24,453,893 25,408,458
6   ADDITIONAL LEVY TO MEET FUND BALANCE POLICY 0 0 0 0 1,096,954            596,673               612,530               429,022               498,172               
7 FISCAL DISPARITIES 1,802,095 1,960,009 1,700,000 1,800,000 1,800,000 1,800,000 1,800,000 1,800,000 1,836,000
8 OTHER LEVY 14,779 18,530 15,000 15,000 15,000 15,000 15,000 15,000 15,300
9 FRANCHISE FEES 103,406 107,441 107,400 111,800 111,800 111,800 111,800 111,800 111,800

10 LICENSES & PERMITS 1,133,121 1,355,686 1,131,800 1,379,100 1,406,682 1,434,816 1,463,512 1,492,782 1,522,638
11 OTHER INTERGOVERNMENTAL 676,129 697,599 615,700 761,500 776,730 792,265 808,110 824,272 840,758
12 CHARGES FOR SERVICES 660,604 620,978 910,400 975,400 994,908 1,014,806 1,035,102 1,055,804 1,076,920
13 FINES AND FORFEITS 119,855 173,365 140,000 170,000 173,400 176,868 180,405 184,013 187,694
14 INTEREST EARNINGS 74,848 79,380 89,900 116,800 122,917 136,629 144,087 151,744 157,107
15 MISCELLANEOUS 11,014 75,914 210,900 239,700 244,494 249,384 254,372 259,459 264,648
16 TOTAL REVENUE 18,753,381 20,279,343 22,242,300 24,456,500 26,969,152 27,922,433 29,429,973 30,777,789 31,919,494

EXPENDITURES
17 GENERAL GOVERNMENT 1,853,731 1,849,983 1,994,900 2,234,400 2,323,776 2,416,727 2,513,396 2,613,932 2,718,489
18 PUBLIC SAFETY 9,332,846 9,837,271 10,589,800 11,888,900 12,364,456 12,859,034 13,373,396 13,908,331 14,464,665
19 PUBLIC WORKS 3,728,436 3,958,174 4,251,300 4,465,000 4,643,600 4,829,344 5,022,518 5,223,418 5,432,355
20 PARKS AND RECREATION 1,695,806 1,834,875 2,065,900 2,144,100 2,229,864 2,319,059 2,411,821 2,508,294 2,608,625
21 COMMUNITY DEVELOPMENT 1,324,928 1,546,943 1,555,100 1,725,100 1,794,104 1,865,868 1,940,503 2,018,123 2,098,848
22 DEBT SERVICE
23 PRINCIPAL 0 0 0 0 0 0 0 0 0
24 INTEREST 0 0 0 0 0 0 0 0 0
25 CAPITAL OUTLAY 0 48,239 0 0 0 0 0 0 0
26 CONTINGENCY 0 0 100,000 0 0 0 0 0 0
27 TOTAL  EXPENDITURES 17,935,747 19,075,485 20,557,000 22,457,500 23,355,800 24,290,032 25,261,633 26,272,099 27,322,983

28 REVENUE OVER (UNDER) EXPENDITURES 817,634 1,203,858 1,685,300 1,999,000 3,613,352 3,632,401 4,168,339 4,505,691 4,596,512

OTHER FINANCING SOURCES / (USES)
29 SALE OF ASSETS 0 0 0 0 0 0 0 0 0
30 BOND PROCEEDS 0 0 0 0 0 0 0 0 0
31 TRANSFERS IN 781,575 678,659 100,000 0 0 0 0 0 0
32 TOTAL TRANSFERS OUT (1,909,900) (1,318,700) (1,990,500) (1,999,000) (2,516,397) (3,035,728) (3,555,809) (4,076,669) (4,098,339)
a     Transfer to Park Capital Replacement Fund 444 (150,000) (150,000) (250,000) (265,000) (265,000) (265,000) (265,000) (265,000) (265,000)
b     Transfer to Park Acquisition Fund 402 0 0 0 0 0 0 0 0 0
c     Transfer to Recreation Fund 204 (331,900) (359,300) (352,100) (393,600) (409,344) (425,718) (442,746) (460,456) (478,875)
d     Transfer to Pavement Mgmt Fund 440 (700,000) (700,000) (1,250,000) (1,250,000) (1,750,000) (2,250,000) (2,750,000) (3,250,000) (3,250,000)
e     Transfer to EDA (500) (94,100) (83,100) (75,100) (76,141) (78,462) (80,852) (83,314) (85,850)
f     Transfer to Local Improvements 0 0 0 0 0 0 0 0 0
g     Transfer to Sewer Fund (720,000) 0 0 0 0 0 0 0 0
h     Transfer to Equipment Acquisition (7,500) (15,300) (55,300) (15,300) (15,912) (16,548) (17,210) (17,899) (18,615)
33 TOTAL OTHER FINANCING SOURCES / (USES) (1,128,325) (640,041) (1,890,500) (1,999,000) (2,516,397) (3,035,728) (3,555,809) (4,076,669) (4,098,339)

34 Nonspendable Fund Balance 15,799 141,195 141,195 141,195 141,195 141,195 141,195 141,195 141,195
35 Ending Unassigned General Fund Balance 9,600,129 10,038,550 9,833,350 9,833,350 10,930,304 11,526,977 12,139,507 12,568,529 13,066,701
36 Percentage of Next Year's Expenditures 47% 45% 40% 38% 40% 40% 40% 40% 40%
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CITY OF INVER GROVE HEIGHTS, MINNESOTA DRAFT 12/05/18
Capital Improvement Plan Summary

Inflation Assumptions
1 Revenue (Non-Property Tax) 2.00% 2.00% 2.00% 2.00% 2.00%
2 Expenses 4.00% 4.00% 4.00% 4.00% 4.00%
3 Franchis Fees 0.00% 0.00% 0.00% 0.00% 0.00%
4 Interest on Investments 1.25% 1.25% 1.25% 1.25% 1.25%

Actual Actual Budget Budget
2016 2017 2018 2019 2020 2021 2022 2023 2024GENERAL FUND

Projected

37 TOTAL GENERAL FUND TAX LEVY 15,897,800          16,973,400          19,021,200          20,687,200          23,123,221          23,990,866          25,417,584          26,682,915          27,742,630          
38 ANNUAL INCREASE 6.8% 12.1% 8.8% 11.8% 3.8% 5.9% 5.0% 4.0%

39 OTHER SPECIAL LEVIES
40
41
42 OTHER/UNALLOTMENT LEVY -                           -                           -                           -                           -                           -                           -                           -                           -                           
43 TOTAL OPERATING TAX LEVIES 15,897,800          16,973,400          19,021,200          20,687,200          23,123,221          23,990,866          25,417,584          26,682,915          27,742,630          

44 MN Armory Bldg (Final Payment 2016) 19,600                 -                           -                           -                           -                           -                           -                           -                           -                           
45 City Share of Assessments 235,201               234,058               205,074               213,693               205,703               197,013               157,054               150,925               150,925               
46 2010C PIR BONDS (Final Payment 2018) 46,942                 -                           -                           -                           -                           -                           -                           -                           -                           
47 2011A IMPROVEMENT BONDS (Final Payment 2019) 123,819               99,200                 -                           -                           -                           -                           -                           -                           -                           
48 2014B IMPROVEMENT BONDS (Final Payment 2019) 122,500               150,000               -                           -                           -                           -                           -                           -                           -                           
49 2014B IMPROVEMENT BONDS (Final Payment 2020) 290,000               445,000               456,482               -                           -                           -                           -                           -                           -                           
50 2016A REFUNDING BONDS (Final Payment 2034) 674,000               642,800               600,272               616,284               636,759               656,289               695,874               718,134               718,134               
51 2017A IMPROVEMENT BONDS (Final Payment 2027) 110,000               195,000               195,000               177,250               177,250               177,250               177,250               177,250               177,250               
52 2015A IMPROVEMENT BONDS (Final Payment 2031) 635,388               634,334               682,482               634,343               636,762               638,972               635,669               637,301               633,210               
53 2017B IMPROVEMENT BONDS (Final Payment 2033) -                           -                           1,887                   262,524               262,910               263,140               263,211               263,125               262,882               
54 2018A CIP BONDS (Final Payment 2039) - Estimated -                           -                           -                           553,621               737,347               739,447               740,691               741,269               741,158               
55 2019A CIP BONDS (Final Payment 2039) - Estimated -                           -                           -                           84,336                 190,998               188,793               186,422               189,192               186,477               
56 OFFSET FROM CLOSED BOND FUND (200,000)              (200,000)              (200,000)              -                       -                       -                       -                       -                       -                       
57 TOTAL EXISTING DEBT LEVIES 2,057,450            2,200,392            1,941,197            2,542,051            2,847,729            2,860,903            2,856,171            2,877,196            2,870,036            

58 POTENTIAL NEW DEBT LEVIES (SEE EXHIBITS) -                           -                           -                           -                           -                           -                           472,191               1,372,218            1,593,510            
59 TOTAL TAX LEVIES 17,955,250          19,173,792          20,962,397          23,229,251          25,970,950          26,851,769          28,745,946          30,932,329          32,206,176          
60 ADJUSTMENT FOR FISCAL DISPARITIES DISTRIBUTION (2,063,774)           (2,259,396)           (2,436,782)           (2,546,056)           (2,638,347)           (2,844,913)           (2,910,418)           (3,114,339)           (3,334,393)           
61 NET LEVY TO TAXPAYERS 15,891,476 16,914,396 18,525,615 20,683,195 23,332,603 24,006,856 25,835,527 27,817,989 28,871,783
62 TOTAL LEVY INCREASE PERCENTAGE 6.4% 9.5% 11.6% 12.8% 2.9% 7.6% 7.7% 3.8%
63 DEBT LEVY AS A % OF NET CITY-WIDE TAX LEVY 12.9% 13.0% 10.5% 12.3% 12.2% 11.9% 12.9% 15.3% 15.5%

       
64 EXISTING TAX BASE 32,272,465 32,757,979 36,245,198 39,050,948 39,050,948 40,854,512 41,089,012 41,323,512 41,558,012
65 TAX INCREMENT CAPTURED TAX CAPACITY 0 0 0 0 1,569,064 0 0 0 0
66 NEW TAX CAPACITY (FROM GROWTH PROJECTIONS) 0 0 0 0 234,500 234,500 234,500 234,500 234,500
67 TOTAL TAX CAPACITY 32,272,465 32,757,979 36,245,198 39,050,948 40,854,512 41,089,012 41,323,512 41,558,012 41,792,512

68 TAX RATE ON TAX CAPACITY  49.242% 51.644% 51.112% 52.965% 57.111% 58.426% 62.520% 66.938% 69.084%
69 TAX RATE % CHANGE 4.88% -1.03% 3.62% 7.83% 2.30% 7.01% 7.07% 3.21%

70 City Taxes 933 996 1,111 1,255 1,354 1,385 1,482 1,586 1,637
71 $ tax increase/(decrease) average home ($251,600) 63.12                   114.90                 144.62                 98.28                   31.17                   97.02                   104.70                 50.86                   
72 % tax increase/(decrease) average home ($251,600) 6.77% 11.54% 13.02% 7.83% 2.30% 7.01% 7.07% 3.21%

73 Existing Tax Base Inflation/Deflation 0.0% 0.0% 0.0% 0.0% 0.0%
74 Total Tax Base Increase 1.5% 10.6% 7.7% 4.6% 0.6% 0.6% 0.6% 0.6%
75 % from New Growth 0.6% 0.6% 0.6% 0.6% 0.6%
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CITY OF INVER GROVE HEIGHTS, MINNESOTA DRAFT 12/05/18
Financial Management Plan
Summary of CIP Requests/Debt Levies

Budget
2019 2020 2021 2022 2023 2024

1 FUND
2 General Fund 101 -                 -                 -                 -                   -                 -                 
3 Parks Acquisition Fund 402 -                 -                 -                 -                   -                 -                 
4 City Facilities Fund 605 -                 -                 -                 11,150,000  -                 -                 
5 Golf Course Fund 503 -                 -                 -                 -                   -                 -                 
6 Community Center Fund 205 -                 -                 -                 -                   -                 -                 
7 Local Improvement Fund -                 -                 5,000,000  -                   2,225,000  -                 
8 Pavement Management Fund 440 -                 -                 -                 -                   -                 -                 
9 Total New Debt Issued 0 0 5,000,000 11,150,000 2,225,000 0

Budget
2019 2020 2021 2022 2023 2024

10 FUND
11 General Fund 101 -                 -                 -                 -                   -                 -                 
12 Parks Acquisition Fund 402 -                 -                 -                 -                   -                 -                 
13 City Facilities Fund 605 -                 -                 -                 -                   900,027     900,027     
14 Golf Course Fund 503 -                 -                 -                 -                   -                 -                 
15 Community Center Fund 205 -                 -                 -                 -                   -                 -                 
16 Local Improvement Fund -                 -                 -                 472,191       472,191     693,483     
17 Pavement Management Fund 440 -                 -                 -                 -                   -                 -                 
18 Total New Debt Levies (TO SUMMARY PAGE, LINE 58) 0 -             -             472,191       1,372,218  1,593,510  

Projected

Projected
PROJECTED DEBT LEVIES BASED ON CIP REQUESTS

PROJECTED DEBT ISSUED BASED ON CIP REQUESTS

420-438;446

420-438;446

Page 3 - New Debt Levies



CITY OF INVER GROVE HEIGHTS, MINNESOTA DRAFT 12/05/18
Capital Improvement Plan
Park Acquisition and Development Fund 402- Exhibit B

Inflation Assumptions
1 Revenue (Non-Tax/State Aid)  2.00% 2.00% 2.00% 2.00% 2.00% 2.00%
2 Expenditures 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
3 Interest on Investments 1.25% 1.25% 1.25% 1.25% 1.25% 1.25%
4 Capital Outlay 4.00% 4.00% 4.00% 4.00% 4.00% 4.00%

Actual Amended Budget
2017 2018 2019 2020 2021 2022 2023

5 REVENUE
6 Taxes -                          -                          -                          -                          -                          -                          -                          
7 Charges for Services 265,765              330,000              330,000              330,000              330,000              330,000              330,000              
8 State Bonding Grant -                          1,252,710           578,562              -                          -                          -                          -                          
9 Interest 17,936                27,448                29,163                -                          -                          -                          -                          

10 Miscellaneous 175,879              271,234              1,050,000           -                          -                          -                          -                          
11 TOTAL REVENUE 459,580              1,881,392           1,987,725           330,000              330,000              330,000              330,000              
12
13 EXPENSES       
14 Current
15   Miscellaneous -                          -                          -                          -                          -                          -                          -                          
16 Debt Service
17   Debt Service - Principal and Interest -                          -                          -                          -                          -                          -                          -                          
18 Capital Outlay
19   Capital improvements (Line 46) 193,091              2,470,000           3,964,255           1,112,800           432,640              -                          116,986              
20 TOTAL EXPENSES 193,091              2,470,000           3,964,255           1,112,800           432,640              -                          116,986              
21
22 OTHER FINANCING SOURCES / (USES)
23 Bond Proceeds -                          -                          -                          -                          -                          -                          -                          
24 Transfer in -                          276,749              -                          -                          -                          -                          -                          
25 Transfer out - Local Improvement (12,518)               -                          -                          -                          -                          -                          -                          
26 Transfer out - Other -                          -                          -                          -                          -                          -                          -                          
27 TOTAL OTHER FINANCING SOURCES (USES) (12,518)               276,749              -                          -                          -                          -                          -                          
28
29 ENDING FUND BALANCE 2,644,893 2,333,034 356,504 (426,296) (528,936) (198,936) 14,078
30 Interfund Loan Balance (General Fund)

Actual Amended Budget
2017 2018 2019 2020 2021 2022 2023

31 PROJECT DESCRIPTION
32     Heritage Village Park -                      2,470,000           1,939,255           -                      -                      -                      -                      
33     NWA park acquisition -                      -                      800,000              400,000              -                      -                      -                      
34     NWA park development -                      -                      800,000              400,000              200,000              -                      -                      
35     NWA trail development -                      -                      100,000              100,000              100,000              -                      100,000              
36     NWA grade separated crossing -                      -                      -                      -                      -                      -                      -                      
37     VMCC Babcock Trail -                      100,000              -                      -                      -                      -                      
38     Seidl's Trail -                      -                      100,000              150,000              -                      -                      -                      
39     North Valley/South Valley -                      -                      -                      -                      -                      -                      -                      
40     Baksetball Court -                      -                      -                      20,000                -                      -                      -                      
41     Upper 55th Trail -                      -                      125,000              -                      -                      -                      -                      
42     Salem Shelter -                      -                      -                      -                      100,000              -                      -                      
43 -                      -                      -                      -                      -                      -                      -                      
44 Future Year Placeholder -                      -                      -                      -                      -                      -                      -                      
45 Total Capital Outlay -                      2,470,000           3,964,255           1,070,000           400,000              -                      100,000              
46 CAPITAL OUTLAY WITH INFLATION 0 2,470,000 3,964,255 1,112,800 432,640 0 116,986

BREAKDOWN OF CAPITAL OUTLAY
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CITY OF INVER GROVE HEIGHTS, MINNESOTA DRAFT 12/05/18
Capital Improvement Plan
Park Capital Replacement Fund 444 - Exhibit C

Inflation Assumptions         
1 Revenue (Non-Tax/State Aid) 2.00% 2.00% 2.00% 2.00% 2.00% 2.00%
2 Expenditures 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
3 Interest on Investments 1.25% 1.25% 1.25% 1.25% 1.25% 1.25%
4 Capital Outlay 4.00% 4.00% 4.00% 4.00% 4.00% 4.00%

Actual Amended Budget
2017 2018 2019 2020 2021 2022 2023

5 REVENUE
6 Taxes -                      -                      -                      -                      -                      -                      -                      
7 Donations -                      -                      -                      -                      -                      -                      -                      
8 Miscellaneous -                      -                      -                      -                      -                      -                      -                      
9 Interest 7,566               12,956             16,791             15,120             1,651               1,532               2,328               

10 TOTAL REVENUE 7,566               12,956             16,791             15,120             1,651               1,532               2,328               
11
12 EXPENSES        
13 Current
14   Miscellaneous 5,151               5,306               5,465               5,629               5,797               5,971               6,151               
15 Debt Service
16   Debt Service - Principal and Interest -                      -                      -                      -                      -                      -                      -                      
17 Capital Outlay
18   Capital Expenditures (Line 42) 61,521             140,000           410,000           1,352,000        270,400           196,851           204,725           
19 TOTAL EXPENSES 66,672             145,306           415,465           1,357,629        276,197           202,822           210,876           
20
21 OTHER FINANCING SOURCES / (USES)
22 Bond Proceeds -                      -                      -                      -                      -                      -                      -                      
23 Transfers in - General Fund 150,000           250,000           265,000           265,000           265,000           265,000           265,000           
24 Transfers in - Capital Facilities Fund 25,000             -                      -                      -                      -                      -                      -                      
25 Transfers in - Host Community Fund 25,000             -                      -                      -                      -                      -                      -                      
26 Transfer out -                      -                      -                      -                      -                      -                      -                      
27 TOTAL OTHER FINANCING SOURCES (USES) 200,000           250,000           265,000           265,000           265,000           265,000           265,000           
28
29 ENDING FUND BALANCE 1,225,646 1,343,296 1,209,623 132,115 122,569 186,278 242,731

Actual Amended Budget
2017 2018 2019 2020 2021 2022 2023

30 EQUIPMENT/PROJECT DESCRIPTION
31     Playground Equipment -                  -                  100,000           150,000           150,000           75,000             75,000             
32     North Valley/South Valley Picnic Shelter -                  -                  -                  1,000,000        -                  -                  -                  
33     Tennis court/basketball repair -                  50,000             300,000           90,000             90,000             90,000             90,000             
34     Rich Valley Well Backstop Hoods -                  80,000             -                  -                  -                  -                  -                  
35     Fishing Pier -                  -                  -                  50,000             -                  -                  -                  
36     Recreation Building -                  -                  -                  -                  -                  -                  -                  
37     Streetscapes -                  10,000             10,000             10,000             10,000             10,000             10,000             
38
39
40 Future Year Placeholder
41 Total Capital Outlay -                  140,000           410,000           1,300,000        250,000           175,000           175,000           
42 CAPITAL OUTLAY WITH INFLATION 0 140,000 410,000 1,352,000 270,400 196,851 204,725

BREAKDOWN OF CAPITAL OUTLAY
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CITY OF INVER GROVE HEIGHTS, MINNESOTA DRAFT 12/05/18
Capital Improvement Plan
Host Community Fund 451 - Exhibit D

Inflation Assumptions       
1 Revenue (Non-Tax/State Aid) 2.00% 2.00% 2.00% 2.00% 2.00% 2.00%
2 Expenditures 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
3 Interest on Investments 1.25% 1.25% 1.25% 1.25% 1.25% 1.25%
4 Capital Outlay 4.00% 4.00% 4.00% 4.00% 4.00% 4.00%

Actual Amended Budget
2017 2018 2019 2020 2021 2022 2023

5 REVENUE
6 Taxes -                      -                      -                      -                      -                      -                      -                      
7 Charges for Services (Land Fill Agreements) 2,108,572        1,606,000        1,548,000        1,590,000        1,632,000        1,678,000        1,724,000        
8 Interest 30,001             52,436             41,265             43,284             41,943             23,731             26,675             
9 Miscellaneous 8,229               -                      -                      -                      -                      -                      -                      

10 TOTAL REVENUE 2,146,802        1,658,436        1,589,265        1,633,284        1,673,943        1,701,731        1,750,675        
11
12 EXPENSES        
13 Current
14   Miscellaneous 158,182           210,785           134,907           108,974           108,974           108,974           108,974           
15   Argenta Trail -                      -                      -                      -                      -                      -                      -                      
16   HVP Grant -                      248,750           -                      -                      -                      -                      -                      
17 Debt Service
18   Debt Service - Principal and Interest -                      -                      -                      -                      -                      -                      -                      
19 Capital Outlay
20   Capital Expenditures -                      -                      -                      -                      -                      -                      -                      
21 TOTAL EXPENSES 158,182           459,535           134,907           108,974           108,974           108,974           108,974           
22
23 OTHER FINANCING SOURCES / (USES)
24 Bond Proceeds -                      -                      -                      -                      -                      -                      -                      
25 Transfers In -                      -                      -                      -                      -                      -                      -                      
26 Transfers Out - Community Center (For Operations) (542,485)          (419,700)          (484,700)          (560,742)          (605,389)          (651,932)          (700,438)          
27 Transfers Out - Community Center (For Capital) (12,571)            (1,382,500)       (593,500)          (981,552)          (2,335,499)       (624,300)          (46,794)            
28 Transfers Out - Community Center (For Rink Projects) -                      (68,700)            (81,000)            (81,000)            (81,000)            (81,000)            (81,000)            
29 Transfers Out - Golf Course Fund (100,000)          -                      -                      -                      -                      -                      -                      
30 Transfers Out - Economic Development Fund (43,941)            -                      -                      -                      -                      -                      -                      
31 Transfers Out - Park Capital Replacement (25,000)            -                      -                      -                      -                      -                      -                      
32 Transfers Out - Cities Facilities Fund -                      -                      -                      -                      -                      -                      -                      
33 Transfers Out - ADA (21,500)            (19,700)            (25,300)            -                      -                      -                      -                      
34 Transfers Out - General Fund (200,000)          (100,000)          -                      -                      -                      -                      -                      
34 Transfers Out - Pavement Management Program (500,000)          -                      -                      -                      -                      -                      -                      
35 Transfers Out - Other -                      (102,015)          (108,333)          (8,333)              -                      -                      -                      
36 TOTAL OTHER FINANCING SOURCES (USES) (1,445,497)       (2,092,615)       (1,292,833)       (1,631,627)       (3,021,888)       (1,357,232)       (828,232)          
37
38 ENDING FUND BALANCE 4,194,911 3,301,197 3,462,722 3,355,405 1,898,486 2,134,012 2,947,481

HOST COMMUNITY FUND 451 - EXHIBIT D
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CITY OF INVER GROVE HEIGHTS, MINNESOTA DRAFT 12/05/18
Capital Improvement Plan
Community Projects Fund 450 - Exhibit E

Inflation Assumptions        
1 Revenue (Non-Tax/State Aid) 2.00% 2.00% 2.00% 2.00% 2.00% 2.00%
2 Expenditures 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
3 Interest on Investments 1.25% 1.25% 1.25% 1.25% 1.25% 1.25%
4 Capital Outlay 4.00% 4.00% 4.00% 4.00% 4.00% 4.00%

Actual Amended Budget
2017 2018 2019 2020 2021 2022 2023

5 REVENUE
6 Taxes -                      -                      -                      -                      -                      -                      -                      
7 Intergovernmental -                      -                      -                      -                      -                      -                      -                      
8 Interest 2,352               2,754               1,328               932                  532                  126                  -                      
9 Miscellaneous -                      -                      -                      -                      -                      -                      -                      

10 TOTAL REVENUE 2,352               2,754               1,328               932                  532                  126                  -                      
11
12 EXPENSES        
13 Current
14   Emeral Ash Borer 20,933             106,093           33,000             33,000             33,000             10,186             -                      
15   Election Equipment 10,700             10,700             -                      -                      -                      -                      -                      
16   Miscellaneous -                      -                      -                      -                      -                      -                      -                      
17 Debt Service
18   Debt Service - Principal and Interest -                      -                      -                      -                      -                      -                      -                      
19 Capital Outlay
20   Capital Expenditures -                      -                      -                      -                      -                      -                      -                      
21 TOTAL EXPENSES 31,633             116,793           33,000             33,000             33,000             10,186             -                      
22
23 OTHER FINANCING SOURCES / (USES)
24 Bond Proceeds -                      -                      -                      -                      -                      -                      -                      
25 Transfers In - General -                      -                      -                      -                      -                      -                      -                      
26 Transfers In - Other -                      -                      -                      -                      -                      -                      -                      
27 Transfers Out -                      -                      -                      -                      -                      -                      -                      
28 TOTAL OTHER FINANCING SOURCES (USES) -                      -                      -                      -                      -                      -                      -                      
29
30 ENDING FUND BALANCE 220,307 106,268 74,596 42,529 10,060 (0) (0)

COMMUNITY PROJECTS FUND 450 - EXHIBIT E
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CITY OF INVER GROVE HEIGHTS, MINNESOTA DRAFT 12/05/18
Capital Improvement Plan
Closed Bond Debt Service Fund 399 - Exhibit G

       
Inflation Assumptions

1 Revenue (Non-Tax/State Aid) 2.00% 2.00% 2.00% 2.00% 2.00% 2.00%
2 Expenditures 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
3 Interest on Investments 1.25% 1.25% 1.25% 1.25% 1.25% 1.25%

Actual Amended Budget
2017 2018 2019 2020 2021 2022 2023

4 REVENUE
5 Taxes 592                  -                       -                       -                       -                       -                       -                       
6 Interest 65,839             25,765             22,962             15,124             14,313             14,492             14,674             
7 Special Assessments 28,571             -                       -                       -                       -                       -                       -                       
8 Miscellaneous -                       -                       -                       -                       -                       -                       -                       
9 TOTAL REVENUE 95,002             25,765             22,962             15,124             14,313             14,492             14,674             

10
11 EXPENSES        
12 Current
13   Miscellaneous 18,253             -                       -                       -                       -                       -                       -                       
14 Debt Service
15   Debt Service - Principal and Interest -                       -                       -                       -                       -                       -                       -                       
16 TOTAL EXPENSES 18,253             -                       -                       -                       -                       -                       -                       
17
18 OTHER FINANCING SOURCES / (USES)
19 Transfer in -                       -                       -                       -                       -                       -                       -                       
20 Transfer out - General Fund (200,000) (200,000) -                       -                       -                       -                       -                       
21 Transfer out - Park Acquisition Fund -                       (50,000) -                       -                       -                       -                       -                       
22 Transfer out - City Facilities Fund (Fire Station) -                       -                       (400,000) -                       -                       -                       -                       
23 Transfer out - City Facilities Fund (PW Facility) -                       -                       (250,000) -                       -                       -                       -                       
24 Transfer out - Local Improvement Fund -                       -                       -                       (80,000) -                       -                       -                       
25 Transfers out - Debt Service Fund (97,007) -                       -                       -                       -                       -                       -                       
26 TOTAL OTHER FINANCING SOURCES (USES) (297,007)          (250,000)          (650,000)          (80,000)            -                       -                       -                       
27
28 ENDING FUND BALANCE 2,061,223 1,836,988 1,209,951 1,145,075 1,159,388 1,173,881 1,188,554
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CITY OF INVER GROVE HEIGHTS, MINNESOTA DRAFT 12/05/18
Capital Improvement Plan
City Facilities Internal Service Fund 605 - Exhibit H

Inflation Assumptions
1 Revenue (Non-Tax/State Aid)  2.00% 2.00% 2.00% 2.00% 2.00% 2.00%
2 Expenditures 5.00% 5.00% 5.00% 5.00% 5.00% 5.00%
3 Interest on Investments 1.25% 1.25% 1.25% 1.25% 1.25% 1.25%
4 Capital Outlay 4.00% 4.00% 4.00% 4.00% 4.00% 4.00%

Actual Amended Budget
2017 2018 2019 2020 2021 2022 2023

5 REVENUE
6 Taxes (Debt Levy - Fire Station) -                         -                         607,578             884,138             884,038             882,965             886,153             
7 Taxes (Debt Levy - Maintenance Facility) -                         -                         -                         -                         -                         -                         857,169             
8 Charges for Services 416,900             557,800             647,500             629,800             661,560             694,913             729,940             
9 Rent/Other 9,904                 9,000                 9,000                 9,000                 9,180                 9,364                 9,551                 

10 Interest 1,341                 1,500                 1,300                 2,908                 6,986                 2,809                 7,108                 
11 Miscellaneous -                         -                         -                         -                         -                         -                         -                         
12 TOTAL REVENUE 428,145             568,300             1,265,378          1,525,846          1,561,763          1,590,051          2,489,921          
13
14 EXPENSES       
15 Current
16   Operations 376,454             524,500             656,500             638,800             670,740             704,277             739,491             
17 Debt Service
18   Debt Service - Principal and Interest -                         -                         236,300             560,848             879,088             878,501             1,734,228          
19 Capital Outlay
20   Capital Improvements (Line 52) 14,279               36,609               13,150,000        -                         346,112             10,813,318        -                         
21 TOTAL EXPENSES 390,733             561,109             14,042,800        1,199,648          1,895,940          12,396,096        2,473,719          
22
23 OTHER FINANCING SOURCES / (USES)
24 Bond Proceeds (net costs of issuance) -                         9,826,000          2,433,000          -                         -                         11,150,000        -                         
25 Transfer in - Closed Bond Fund (Fire Station) -                         -                         400,000             -                         -                         -                         -                         
26 Transfer in - Closed Bond Fund (PW Facility) -                         -                         250,000             -                         -                         -                         -                         
27 Transfer out - ADA Fund (20,300) (32,300) (41,200) -                         -                         -                         -                         
28 TOTAL OTHER FINANCING SOURCES (USES) (20,300)              9,793,700          3,041,800          -                         -                         11,150,000        -                         
29
30 ENDING CASH BALANCE 167,409 9,968,300 232,679 558,877 224,701 568,656 584,858
31 Interfund Loan Balance (General Fund)

Actual Amended Budget
2017 2018 2019 2020 2021 2022 2023

32 PROJECT DESCRIPTION
33 Fire Station
34 Construction Fire Station #2 -                     -                     12,900,000        -                     -                     -                     -                     
35 Future Year Placeholder -                     -                     -                     -                     -                     -                     -                     
36 Subtotal Fire Stations -                     -                     12,900,000        -                     -                     -                     -                     
37
38 Maintenance Facility
39 Expansion Project -                     26,700               250,000             -                     320,000             9,613,000          -                     
40 Future Year Placeholder -                     -                     -                     -                     -                     -                     -                     
41 Subtotal Maintenance Facility -                     26,700               250,000             -                     320,000             9,613,000          -                     
42
43 Parks and Recreation
44 System Plan -                     9,909                 -                     -                     -                     -                     -                     
45 Future Year Placeholder -                     -                     -                     -                     -                     -                     -                     
46 Subtotal Parks and Recreation -                     9,909                 -                     -                     -                     -                     -                     
47
48
49 Total Capital Outlay -                     36,609               13,150,000        -                     320,000             9,613,000          -                     
50 CAPITAL OUTLAY WITH INFLATION 0 36,609 13,150,000 0 346,112 10,813,318 0
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CITY OF INVER GROVE HEIGHTS, MINNESOTA DRAFT 12/05/18
Capital Improvement Plan
Golf Course Fund 503

Inflation Assumptions
1 Revenue (Non-Tax/State Aid)  3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
2 Expenditures 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
3 Interest on Investments 1.25% 1.25% 1.25% 1.25% 1.25% 1.25%
4 Capital Outlay 4.00% 4.00% 4.00% 4.00% 4.00% 4.00%

Actual Amended Budget
2017 2018 2019 2020 2021 2022 2023

5 REVENUE
6 Taxes -                          -                          -                          -                          -                          -                          -                          
7 Charges for Services 1,486,728           1,680,200           1,840,600           1,877,500           1,933,825           1,991,840           2,051,595           
8 Interest 3,422                  2,800                  4,869                  9,407                  9,012                  8,965                  9,293                  
9 Miscellaneous 514                     -                          -                          -                          -                          -                          -                          

10 TOTAL REVENUE 1,490,664           1,683,000           1,845,469           1,886,907           1,942,837           2,000,805           2,060,888           
11
12 EXPENSES       
13 Current
14   Operations 1,357,580           1,516,000           1,582,600           1,630,078           1,678,980           1,729,350           1,781,230           
15 Debt Service
16   Debt Service - Principal and Interest -                          -                          -                          -                          -                          -                          -                          
17 Capital Outlay
18   Capital improvements and Equipment (Line 35) 64,558                150,000              87,800                91,312                108,160              112,486              128,684              
19 TOTAL EXPENSES 1,422,138           1,666,000           1,670,400           1,721,390           1,787,140           1,841,836           1,909,914           
20
21 OTHER FINANCING SOURCES / (USES)
22  Interfund Loan -                          113,052              385,000              -                          -                          -                          -                          
23 Transfer in - Host Community 100,000              -                          -                          -                          -                          -                          -                          
24 Transfer out - Interfund Loan Repayment (29,603) (162,800) (197,092) (197,092) (159,408) (132,741) (132,741)
a     2016 Golf Course Improvements -                          -                          (81,908) (81,908) (81,908) (81,908) (81,908)
b     2018 Equipment Purchases -                          -                          (37,684) (37,684) -                          -                          -                          
c     2019 Equipment Purchases -                          -                          (26,667) (26,667) (26,667) -                          -                          
d     2019 Golf Carts -                          -                          (50,833) (50,833) (50,833) (50,833) (50,833)
25 TOTAL OTHER FINANCING SOURCES (USES) 70,397                (49,748)               187,908              (197,092)             (159,408)             (132,741)             (132,741)             
26
27 ENDING CASH BALANCE 422,291 389,543 752,520 720,945 717,233 743,462 761,695
28 Interfund Loan Balance (Central Equipment) (2,047,700) (1,997,952) (2,185,860) (1,988,768) (1,829,360) (1,696,619) (1,563,878)

Actual Amended Budget
2017 2018 2019 2020 2021 2022 2023

29 PROJECT DESCRIPTION
30 Capital Improvements - Future Year Placeholder -                      50,000                50,000                50,000                50,000                50,000                50,000                
31 Capital Equipment - Future Year Placeholder -                      100,000              37,800                37,800                50,000                50,000                60,000                
32
33
34 Total Capital Outlay -                      150,000              87,800                87,800                100,000              100,000              110,000              
35 CAPITAL OUTLAY WITH INFLATION 0 150,000 87,800 91,312 108,160 112,486 128,684

GOLF COURSE FUND 503
Projected
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CITY OF INVER GROVE HEIGHTS, MINNESOTA DRAFT 12/05/18
Capital Improvement Plan
Community Center Special Revenue Fund 205 - Exhibit K

Inflation Assumptions
1 Revenue (Non-Tax/State Aid)  2.00% 2.00% 2.00% 2.00% 2.00% 2.00%
2 Expenditures 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
3 Interest on Investments 1.25% 1.25% 1.25% 1.25% 1.25% 1.25%
4 Capital Outlay 4.00% 4.00% 4.00% 4.00% 4.00% 4.00%

Actual Amended Budget
2017 2018 2019 2020 2021 2022 2023

5 REVENUE
6 Taxes -                          -                          -                          -                          -                          -                          -                          
7 Charges for Services 2,235,649           2,355,900           2,406,200           2,454,324           2,503,410           2,553,479           2,604,548           
8 Interest (683)                    -                          -                          -                          -                          -                          -                          
9 Miscellaneous 247,580              315,700              321,700              328,134              334,697              341,391              348,218              

10 TOTAL REVENUE 2,482,546           2,671,600           2,727,900           2,782,458           2,838,107           2,894,869           2,952,767           
11
12 EXPENSES       
13 Current
14   Operations 3,052,642           3,093,200           3,212,600           3,343,200           3,443,496           3,546,801           3,653,205           
15 Debt Service
16   Debt Service - Principal and Interest -                          -                          -                          -                          -                          -                          -                          
17 Capital Outlay
18   Capital improvements (Line 39) 530,051              1,219,500           593,500              981,552              2,335,499           624,300              46,794                
19 TOTAL EXPENSES 3,582,693           4,312,700           3,806,100           4,324,752           5,778,995           4,171,101           3,699,999           
20
21 OTHER FINANCING SOURCES / (USES)
22 Bond Proceeds -                          -                          -                          -                          -                          -                          -                          
23 Transfer in - Host Community (For Operations) 542,485              419,700              484,700              560,742              605,389              651,932              700,438              
24 Transfer in - Host Community (For Capital) 12,571                1,382,500           593,500              981,552              2,335,499           624,300              46,794                
25 Transfer in - Host Community (For Rink Projects) -                          68,700                81,000                81,000                81,000                81,000                81,000                
26 Transfer in - Capital Facilities Fund 515,000              -                          -                          -                          -                          -                          -                          
27 Transfer out - Local Improvement Construction (644,033)             -                          -                          -                          -                          -                          -                          
28 Rosemount Agreement West Rink -                          -                          82,326                82,326                82,326                82,326                82,326                
29 TOTAL OTHER FINANCING SOURCES (USES) 426,023              1,870,900           1,241,526           1,705,620           3,104,214           1,439,558           910,558              
30
31 ENDING FUND BALANCE (1,786,819) (1,557,019) (1,393,693) (1,230,367) (1,067,041) (903,715) (740,389)
32 Interfund Loan Balance (Central Equipment) (1,897,884) (2,695,060) (2,491,734) (2,288,408) (2,085,082) (1,881,756) (1,678,430)

Actual Amended Budget
2017 2018 2019 2020 2021 2022 2023

33 PROJECT DESCRIPTION
34 Capital Improvements - Future Year Placeholder -                      1,219,500           593,500              943,800              2,159,300           555,000              40,000                
35 -                      -                      -                      -                      -                      -                      -                      
36
37
38 Total Capital Outlay -                      1,219,500           593,500              943,800              2,159,300           555,000              40,000                
39 CAPITAL OUTLAY WITH INFLATION 0 1,219,500 593,500 981,552 2,335,499 624,300 46,794

Projected

C
A

SH
 F

LO
W

 A
N

A
LY

SI
S

BREAKDOWN OF CAPITAL OUTLAY
Projected

COMMUNITY CENTER SPECIAL REVENUE 
FUND 205 - EXHIBIT K

Page 11



CITY OF INVER GROVE HEIGHTS, MINNE DRAFT 12/05/18
Capital Improvement Plan
Capital Facilities Fund 400 - Exhibit L

Inflation Assumptions
1 Revenue (Non-Tax/State Aid)  2.00% 2.00% 2.00% 2.00% 2.00% 2.00%
2 Expenditures 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
3 Interest on Investments 1.25% 1.25% 1.25% 1.25% 1.25% 1.25%
4 Capital Outlay 4.00% 4.00% 4.00% 4.00% 4.00% 4.00%

Actual Amended Budget
2017 2018 2019 2020 2021 2022 2023

5 REVENUE
6 Taxes -                       -                       -                       -                       -                       -                       -                       
7 Miscellaneous -                       -                       -                       -                       -                       -                       -                       
8 Interest 7,898               789                  424                  429                  434                  440                  445                  
9 TOTAL REVENUE 7,898               789                  424                  429                  434                  440                  445                  

10
11 EXPENSES        
12 Current
13   Miscellaneous -                       -                       -                       -                       -                       -                       -                       
14 Debt Service
15   Principal and Interest -                       -                       -                       -                       -                       -                       -                       
16 Capital Outlay
17   Capital Outlay (Line 34) -                       30,000             -                       -                       -                       -                       -                       
18 TOTAL EXPENSES -                       30,000             -                       -                       -                       -                       -                       
19
20 OTHER FINANCING SOURCES / (USES)
21 Bond Proceeds -                       -                       -                       -                       -                       -                       -                       
22 Transfers In - General -                       -                       -                       -                       -                       -                       -                       
23 Transfers In - Other -                       -                       -                       -                       -                       -                       -                       
24 Transfers Out - Community Center Fund (515,000) -                       -                       -                       -                       -                       -                       
25 Transfers Out - Park Capital Replacement Fund (25,000) -                       -                       -                       -                       -                       -                       
26 TOTAL OTHER FINANCING SOURCES (USES) (540,000)          -                       -                       -                       -                       -                       -                       
27
28 ENDING FUND BALANCE 63,110 33,899 34,323 34,752 35,186 35,626 36,071

Actual Amended Budget
2017 2018 2019 2020 2021 2022 2023

29 PROJECT DESCRIPTION
30 HVP Remediation -                   30,000             -                   -                   -                   -                   -                   
31 -                   -                   -                   -                   -                   -                   -                   
32 Future Year Placeholder -                   -                   -                   -                   -                   -                   -                   
33 Total Capital Outlay -                   30,000             -                   -                   -                   -                   -                   
34 CAPITAL OUTLAY WITH INFLATION 0 30,000 0 0 0 0 0

Projected

Projected

BREAKDOWN OF CAPITAL OUTLAY

CAPITAL FACILITIES FUND 400 - EXHIBIT L
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CITY OF INVER GROVE HEIGHTS, MINNESOTA DRAFT 12/05/18
Capital Improvement Plan
Economic Development Special Revenue Fund 290 - Exhibit M

Inflation Assumptions
1 Revenue (Non-Tax/State Aid)  2.00% 2.00% 2.00% 2.00% 2.00% 2.00%
2 Expenditures 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
3 Interest on Investments 1.25% 1.25% 1.25% 1.25% 1.25% 1.25%
4 Capital Outlay 4.00% 4.00% 4.00% 4.00% 4.00% 4.00%

Actual Amended Budget
2017 2018 2019 2020 2021 2022 2023

5 REVENUE
6 Taxes -                          -                          -                          -                          -                          -                          -                          
7 Intergovernmental 416,286              -                          -                          -                          -                          -                          -                          
8 Interest 197                     200                     -                          1,212                  1,212                  1,212                  1,212                  
9 Miscellaneous -                          -                          -                          -                          -                          -                          -                          

10 TOTAL REVENUE 416,483              200                     -                          1,212                  1,212                  1,212                  1,212                  
11
12 EXPENSES       
13 Current
14   Community Development 133,090              120,600              75,100                77,353                79,674                82,064                84,526                
15 Debt Service
16   Debt Service - Principal and Interest -                          -                          -                          -                          -                          -                          -                          
17 Capital Outlay
18   Develpment Activities 354,677              -                          -                          -                          -                          -                          -                          
19 TOTAL EXPENSES 487,767              120,600              75,100                77,353                79,674                82,064                84,526                
20
21 OTHER FINANCING SOURCES / (USES)
22 Bond Proceeds -                          -                          -                          -                          -                          -                          -                          
23 Transfer in - Host Community Fund 43,941                -                          -                          -                          -                          -                          -                          
24 Transfer in - General Fund 94,100                83,100                75,100                76,141                78,462                80,852                83,314                
25 Transfer in - Other -                          -                          -                          -                          -                          -                          -                          
26 Transfer out -                          -                          -                          -                          -                          -                          -                          
27 TOTAL OTHER FINANCING SOURCES (USES) 138,041              83,100                75,100                76,141                78,462                80,852                83,314                
28
29 ENDING FUND BALANCE 134,227 96,927 96,927 96,927 96,927 96,927 96,927

ECONOMIC DEVELOPMENT SPECIAL 
REVENUE FUND 290 - EXHIBIT M

Projected
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CITY OF INVER GROVE HEIGHTS, MINNESOTA DRAFT 12/05/18
Capital Improvement Plan
Local Improvement Construction Fund

Inflation Assumptions       
Revenue (Non-Tax/State Aid) 2.00% 2.00% 2.00% 2.00% 2.00% 2.00%
Expenditures 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
Interest on Investments 1.25% 1.25% 1.25% 1.25% 1.25% 1.25%

Actual Amended Budget
2017 2018 2019 2020 2021 2022 2023

REVENUE
Taxes 34,768             -                       -                       -                       -                       472,191           472,191           
Special Assessments - Existing 293,967           163,791           163,791           128,123           128,123           133,303           91,707             
Special Assessments - New -                       -                       -                       100,697           100,697           100,697           100,697           
Intergovernmental 319,019           3,880,000        8,749,000        -                       3,150,000        -                       -                       
Interest 31,313             5,713               -                       -                       -                       583                  -                       
Miscellaneous 409,484           -                       -                       -                       -                       -                       -                       
TOTAL REVENUE 1,088,551        4,049,504        8,912,791        228,820           3,378,820        706,774           664,595           

EXPENSES        
Current
  Miscellaneous 37,790             -                       -                       -                       -                       -                       -                       
Debt Service
  Debt Service - Principal and Interest -                       -                       -                       -                       -                       449,706           449,706           
Capital Outlay
  Capital Expenditures 2,846,120        6,280,000        9,734,000        2,110,000        6,325,000        575,000           1,650,000        
TOTAL EXPENSES 2,883,910        6,280,000        9,734,000        2,110,000        6,325,000        1,024,706        2,099,706        

OTHER FINANCING SOURCES / (USES)
Bond Proceeds -                       -                       -                       -                       5,000,000        -                       2,225,000        
Transfers In - General Fund -                       -                       -                       -                       -                       -                       -                       
Transfers In - Parks Acquisition and Development 12,518             -                       -                       -                       -                       -                       -                       
Transfers In - Pavement Management 3,340               1,277,000        68,000             -                       -                       -                       -                       
Transfers In - Community Center 644,033           -                       -                       -                       -                       -                       -                       
Transfers In - Closed Bond Fund -                       -                       -                       80,000             -                       -                       -                       
Transfers In - Host Community -                       -                       -                       -                       -                       -                       -                       
Transfers In - Central Equipment 229,174           -                       -                       -                       -                       -                       -                       
Transfers In - Utilities (Water, Sewer, Storm) 196,541           1,123,000        812,000           -                       -                       -                       -                       
Transfers In - Other 3,003               -                       -                       -                       -                       -                       -                       
Transfers Out - PMP (Reallocation of Bonds) -                       (1,196,000)       -                       -                       -                       -                       -                       
TOTAL OTHER FINANCING SOURCES (USES) 1,088,609        1,204,000        880,000           80,000             5,000,000        -                       2,225,000        

ENDING FUND BALANCE 761,682 (264,814) (206,023) (2,007,203) 46,618 (271,314) 518,576

LOCAL IMPROVEMENT CONSTRUCTION FUND
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CITY OF INVER GROVE HEIGHTS, MINNESOTA DRAFT 12/05/18   
Capital Improvement Plan
Local Improvement Fund - Future Projects

Inflation Assumptions
Capital Outlay 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

 
Project Budget Budget

No. 2018 2019 2020 2021 2022 2023
EXPENSES
70th St -Eagan to TH 3 (2015-08) 100,000              2,069,000         -                 1,499,000        -                    -                   
70th St @ TH 3 roundabout (2016-08) 605,000              1,395,000         -                 -                   -                    -                   
117th St, TH 52 to Rich Valley Blvd (2016-17) -                      1,000,000         2,000,000      4,000,000        -                    -                   
65th St TH 3 to Argenta Trail (2015-03) 275,000              2,753,000         -                 -                   -                    -                   
Orchard Trail (2011-15) -                      -                    80,000           -                   -                    -                   
80th St east of roundabout (2015-02) -                      -                    -                 -                   575,000            1,400,000        
NWA Trunk Watermain 65th St (2017-03) -                      500,000            -                 -                   -                    -                   
TH3 Intersection Impr. For 65th St. (2017-24) 5,300,000           -                    -                 -                   -                    -                   
NWA Trunk Watermain 65th St Loop (Phase IV) (2018-03) -                      312,000            -                 -                   -                    -                   
Update the 2010 Regional Road System Visioning Study (2018-17) -                      30,000              -                 -                   -                    -                   
Interchange at Argenta Trail & I-494 (2013-04) -                      -                    30,000           -                   -                    -                   
New Argenta Trail (from Amana Trail to Existing Argenta Trail) (2018-19) -                      1,675,000         -                 826,000           -                    -                   
70th Street - TH 3 to Babcock Trail (2018-18) -                      -                    -                 -                   -                    250,000           

-                      -                    -                 -                   -                    -                   
Total Capital Outlay 6,280,000           9,734,000         2,110,000      6,325,000        575,000            1,650,000        
CAPITAL OUTLAY WITH INFLATION 6,280,000 9,734,000 2,110,000 6,325,000 575,000 1,650,000

REVENUE Amount Term Rate
G.O. Street Reconstruction Bonds  -                        -                 5,000,000        -                    2,225,000        
Special Assessments 2019 -                10             5.50% -                        -                 -                   -                    -                   
Special Assessments 2020 750,000     10             5.75% 100,697         100,697           100,697            100,697           
Special Assessments 2021 -                10             6.00% -                   -                    -                   
Special Assessments 2022 -                10             6.50% -                    -                   
Special Assessments 2023 -                10             6.75% -                   
Special Assessments 2024 -                10             7.00%
Special Assessments 2025 -                10             7.00%
Special Assessments 2026 -                10             7.00%
Special Assessments 2027 -                10             7.00%
Special Assessments 2028 -                10             7.00%
Special Assessments 2029 -                10             7.00%
TOTAL REVENUE -                          -                        100,697         5,100,697        100,697            2,325,697        

Annual Debt Levy (based on year collected)
G.O. Improvement Bonds 2019 15             3.50% -                     -                       -                        -                       
G.O. Improvement Bonds 2020 15             3.75% -                     -                       -                        -                       
G.O. Improvement Bonds 2021 15             4.00% -                     -                       472,191            472,191           
G.O. Improvement Bonds 2022 15             4.50% -                     -                       -                        -                       
G.O. Improvement Bonds 2023 15             4.75% -                     -                       -                        -                       
G.O. Improvement Bonds 2024 15             5.00% -                     -                       -                        -                       
G.O. Improvement Bonds 2025 15             5.00% -                     -                       -                        -                       
G.O. Improvement Bonds 2026 15             5.00% -                     -                       -                        -                       
G.O. Improvement Bonds 2027 15             5.00% -                     -                       -                        -                       
G.O. Improvement Bonds 2028 15             5.00% -                     -                       -                        -                       
G.O. Improvement Bonds 2029 15             5.00% -                     -                       -                        -                       
New Debt Levy (To Page 3, Line 16) -                     -                    -                 -                   472,191        472,191       

STREET FUND FUTURE PROJECTS
Projected
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CITY OF INVER GROVE HEIGHTS, MINNESOTA DRAFT 12/05/18
Capital Improvement Plan
Pavement Management Fund 440 - Exhibit F

Inflation Assumptions
1 Revenue (Non-Tax/State Aid)  2.00% 2.00% 2.00% 2.00% 2.00% 2.00%
2 Expenditures 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
3 Interest on Investments 1.25% 1.25% 1.25% 1.25% 1.25% 1.25%

Actual Amended Budget
2017 2018 2019 2020 2021 2022 2023

4 REVENUE
5 Taxes 130,542           97,891             -                       -                       -                       -                       -                       
6 Special Assessments - Existing 524,829           124,465           124,465           106,002           68,204             45,901             23,490             
7 Special Assessments - New -                       -                       86,980             166,196           226,929           300,132           300,132           
8 Intergovernmental 380,246           2,888,125        380,000           380,000           380,000           380,000           380,000           
9 Franchise Fees 270                  1,000,000        1,000,000        1,000,000        1,000,000        1,000,000        1,000,000        

10 Interest 11,987             69,231             28,303             16,450             20,378             32,314             24,270             
11 Miscellaneous 28,385             -                       -                       -                       -                       -                       -                       
12 TOTAL REVENUE 1,076,259        4,179,712        1,619,748        1,668,647        1,695,510        1,758,347        1,727,892        
13
14 EXPENSES     
15 Current
16   Miscellaneous 593,060           -                       -                       -                       -                       -                       -                       
17 Debt Service
18   Debt Service - Principal and Interest -                       -                       -                       -                       -                       -                       -                       
19 Capital Outlay
20   Capital Expenditures 1,966,321        8,970,763        3,750,000        3,104,400        2,990,624        5,151,877        5,320,394        
21 TOTAL EXPENSES 2,559,381        8,970,763        3,750,000        3,104,400        2,990,624        5,151,877        5,320,394        
22
23 OTHER FINANCING SOURCES / (USES)
24 Bond Proceeds 3,505,000        -                       -                       -                       -                       -                       -                       
25 Transfers In - General Fund 700,000           1,250,000        1,250,000        1,750,000        2,250,000        2,750,000        3,250,000        
26 Transfers In - Host Community 500,000           -                       -                       -                       -                       -                       -                       
27 Transfers In - Other -                       1,543,822        -                       -                       -                       -                       -                       
28 Transfers Out - Local Improvement Fund (3,340)              (1,277,000)       (68,000)            -                       -                       -                       -                       
29 Transfers Out - Other -                       -                       -                       -                       -                       -                       -                       
30 TOTAL OTHER FINANCING SOURCES (USES) 4,701,660        1,516,822        1,182,000        1,750,000        2,250,000        2,750,000        3,250,000        
31
32 ENDING FUND BALANCE 5,538,455 2,264,226 1,315,974 1,630,221 2,585,107 1,941,578 1,599,076
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CITY OF INVER GROVE HEIGHTS, MINNESOTA DRAFT 12/05/18   
Capital Improvement Plan
Pavement Management Fund - Future Projects

Inflation Assumptions
Capital Outlay 4.00% 4.00% 4.00% 4.00% 4.00% 4.00%

 
Project Budget Budget

No. 2018 2019 2020 2021 2022 2023
1 EXPENSES
2 Broderick Blvd (2015-09D/2013-09F) 4,645,259           -                    -                 -                   -                    -                   
3 50th St East neighborhood (2020-09E) -                      -                    2,235,000      -                   -                    -                   
4 Bancroft area (2016-09E) 367,872              -                    -                 -                   -                    -                   
5 Carleda  (1609F) -                      -                    -                 2,015,000        -                    -                   
6 Abigail/93rd St (2017-09E) 1,107,000           -                    -                 -                   -                    -                   
7 Dawn Way S  (2209D) -                      -                    -                 -                   3,830,000         -                   
8 Upper 55th Street (2010-09F) -                      400,000            -                 -                   -                    -                   
9 47th St Neighborhood Recon (2015-09E) 161,463              -                    -                 -                   -                    -                   

10 Atwater Path (2018-09D) -                      1,400,000         -                 -                   -                    -                   
11 60th Street Areat Reconstruction  (2016-09D) 189,169              -                    -                 -                   -                    -                   
12 55th Street/55th St Court Reconstruction (2018-09F) -                      1,200,000         -                 -                   -                    -                   
13 Dawn Way - North (2023-09D) -                      -                    -                 -                   -                    4,443,000        
14 Park trails and parking lots 2,000,000           250,000            250,000         250,000           250,000            250,000           
15 Cracksealing, sealcoating 500,000              500,000            500,000         500,000           500,000            500,000           
16 Total Capital Outlay 8,970,763           3,750,000         2,985,000      2,765,000        4,580,000         5,193,000        
17 CAPITAL OUTLAY WITH INFLATION 8,970,763 3,750,000 3,104,400 2,990,624 5,151,877 5,320,394
18
19
20 REVENUE Amount Term Rate
21 G.O. 429/Reconstruction Bonds  -                        -                 -                   -                    -                   
22 Special Assessments 2019 655,625     10             5.50% 86,980              86,980           86,980             86,980              86,980             
23 Special Assessments 2020 590,000     10             5.75% 79,215           79,215             79,215              79,215             
24 Special Assessments 2021 447,000     10             6.00% 60,733             60,733              60,733             
25 Special Assessments 2022 526,250     10             6.50% 73,204              73,204             
26 Special Assessments 2023 -                10             6.75% -                   
27 Special Assessments 2024 957,500     10             7.00%
28 Special Assessments 2025 888,600     10             7.00%
29 Special Assessments 2026 -                10             7.00%
30 Special Assessments 2027 -                10             7.00%
31 Special Assessments 2028 -                10             7.00%
32 Special Assessments 2029 -                10             7.00%
33 TOTAL REVENUE -                          86,980              166,196         226,929           300,132            300,132           
34
35 Annual Debt Levy (based on year collected)
36 G.O. Improvement Bonds 2019 15             3.50% -                     -                       -                        -                       
37 G.O. Improvement Bonds 2020 15             3.75% -                     -                       -                        -                       
38 G.O. Improvement Bonds 2021 15             4.00% -                     -                       -                        -                       
39 G.O. Improvement Bonds 2022 15             4.50% -                     -                       -                        -                       
40 G.O. Improvement Bonds 2023 15             4.75% -                     -                       -                        -                       
41 G.O. Improvement Bonds 2024 15             5.00% -                     -                       -                        -                       
42 G.O. Improvement Bonds 2025 15             5.00% -                     -                       -                        -                       
43 G.O. Improvement Bonds 2026 15             5.00% -                     -                       -                        -                       
44 G.O. Improvement Bonds 2027 15             5.00% -                     -                       -                        -                       
45 G.O. Improvement Bonds 2028 15             5.00% -                     -                       -                        -                       
46 G.O. Improvement Bonds 2029 15             5.00% -                     -                       -                        -                       
47 New Debt Levy (To Page 3, Line 17) -                     -                    -                 -                   -                    -                   

STREET FUND FUTURE PROJECTS
Projected
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Financing Plan for the
2019-2023 Capital Improvement Plan

City of Inver Grove Heights

December 10, 2018

1



Council Direction/Consensus

Tax Impacts
• Council directed staff and Ehlers to strive for lower tax impacts

• Adjusted assumptions

• Identified additional state bonding for streets

2



Staff CIP Requests (from Dec. 3 work session)

City CIP requests total $75,480,641 over next five years 
(2019-2023).

Includes $12.9M Fire Station in 2019
3

Capital Improvements Estimated Cost

Parks $7,844,255
Emerald Ash Borer $109,186
Pavement Management $19,273,000
City Facilities $23,083,000
Golf Course $485,600
Collector Streets $20,394,000
TOTAL $75,480,641



Baseline Tax Impacts on Median Value Home
(from Dec. 3 work session)

• Average annual tax increase (2019 to 2023) is $111 or 8.52%

• Average annual tax increase (2020 to 2024) is $95 or 6.57%

• Median valued home is $251,600

• Market value increases 2.5% annually; 70 new homes per year

• General Fund increases 5% annually

2018 2019 2020 2021 2022 2023 2024
City 
Taxes $1,111 $1,276 $1,384 $1,418 $1,539 $1,666 $1,752
Annual 
Increase $115 $165 $108 $33 $121 $127 $86 
Percent 
Increase 11% 15% 8% 2% 9% 8% 5% 

4



Scenario #1: New Assumptions; No Changes to 
Capital Projects

5

• Average annual tax increase 2019 to 2023 is $95 or 7.45%

• Average annual tax increase 2020 to 2024 is $76 or 5.48%

Tax Impacts on Median Value Home

2018 2019 2020 2021 2022 2023 2024
City 
Taxes $1,111 $1,255 $1,354 $1,385 $1,482 $1,586 $1,637 
Annual 
Increase $115 $145 $98 $31 $97 $105 $51 
Percent 
Increase 11.5% 13.0% 7.8% 2.3% 7.0% 7.1% 3.2%



Scenario #1: New Assumptions; No Changes to 
Capital Projects

• Market value increases 0% (vs. 2.5%) annually; 70 new homes 
per year (overall 0.6% growth in market value/year)

• General Fund increases 4% (vs. 5%) annually

• Proposed 2019 Budget updated

• Additional $2.5M in state bonding revenue identified for streets

• Transfer from General Fund to Pavement Management Fund 
increases $500,000 per year from 2020 through 2023

• No reduction or delay to capital projects

6



What is causing increase in 2019 levy? 

Annual Increase

General Fund 
Expenditures

$104.69

Existing Debt Levies ($   2.49)

Fire Station Debt $ 42.88

Pavement 
Management

$        0

Parks $  3.80

EDA and Other ($ 4.25)

TOTAL $144.63
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Additional Tax Reductions

• To reduce average annual tax increase on a median 
value home by $10 per year, reduce capital expenditures 
by $1,000,000 per year

8

$1M/yr. capital expenditure              $10/yr. tax impact 



Council Direction/Consensus

Prioritize Projects
− Consider delaying projects 
− Provide direction to staff on priority projects

9



Major Capital Improvements:
Pavement Management Fund 
• Average annual expenditure is over $4,000,000
• $500,000 per year for cracksealing and sealcoating
• $250,000 per year for park trails and parking lots

Major Projects Cost Year
50th Street East $2,235,000 2020
Carleda $2,015,000 2021
Dawn Way South $3,830,000 2022
Dawn Way North $4,443,000 2023
Atwater Path $1,400,000 2019
55th St./55th St. Court $1,200,000 2019
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Major Capital Improvements:
Local Improvement Fund (Collector Streets)
• Average annual expenditure is almost $5,000,000.

Major Projects Cost Year(s)
117th Street $7,000,000 2019-2021
70th Street (Eagan to TH 3) $3,668,000 2019
70th Street at TH 3 Roundabout $2,000,000 2019
65th Street (TH 3 to Argenta Trail) $3,028,000 2019
80th Street East of Roundabout $1,975,000 2022-2023
New Argenta Trail $2,500,000 2019-2021
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City Facilities Fund 
(Fire Station and Maintenance Facility)
• Bonds issued in December for $12.9 million fire station 

• Maintenance Facility Expansion planned for 2022

– $9,613,000 current cost estimate

– Future financing required with tax impact in 2023

• Debt for facilities paid with property taxes

– Estimated $928,000 per year for fire station

– Estimated $900,000 per year for maintenance facility

– Total of $1,828,000 per year in annual taxes needed for city 
facilities by 2023
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Major Capital Improvements:
Parks
• Average annual expenditure is almost $5,000,000.

Major Projects Cost Year(s)
North Valley/South Valley Picnic Shelter $1,000,000 2020
Playground Equipment $110,000/year Yearly Average
Court Repair $132,000/year Yearly Average

13



Council Direction/Consensus

Debt Levy as a % of Next Year’s Expenditures
– 15% target exceeded in 2024

– Factor in future bond rating evaluations

− Recommend setting a 15% target

− Council decided to focus on tax impacts 
as metric. Delay discussion of debt 
policy.

14

Actual Budget Budget Projected
GENERAL FUND 2017 2018 2019 2020 2021 2022 2023 2024

DEBT LEVY AS A % 
OF NET CITY-WIDE 
TAX LEVY 13.0% 10.5% 12.3% 12.2% 11.9% 12.9% 15.3% 15.5%



Next Steps

1. Refine plan based upon Council direction 

2. Presentation at Council meeting on finalized plan

3. Discuss debt management policy

15



Background Assumptions In Plan
1. Revenues increase 2-3% annually

2. Expenses increase at 3-5% annually
– 4% assumed for General Fund

3. All capital projects are funded as requested by 
department heads (totaling $75.5 M)

4. Fund balances
– General Fund Balance is maintained at 40% of 

expenditures per policy
– Will need to additional levy to maintain 40% over time

5. Median value home is $251,600
16



Background Assumptions in Plan

6. Growth
– Assumes no growth to the existing base
– 70 new homes per year

7. Does not include Northwest Area Utility Extensions

8. Use of Bonding
– Bonds are issued when cash balance is not sufficient
– Repaid with a debt levy
– Property taxes increase

17



CITY OF INVER GROVE HEIGHTS, MINNESOTA DRAFT 12/03/18
Financial Management Plan
Summary of CIP Requests

Budget
2019 2020 2021 2022 2023

PROJECT DESCRIPTION
Parks Acquisition and Development
    Heritage Village Park 1,939,255       -                      -                      -                      -                      
    NWA park acquisition 800,000          400,000          -                      -                      -                      
    NWA park development 800,000          400,000          200,000          -                      -                      
    NWA trail development 100,000          100,000          100,000          -                      100,000          
    VMCC Babcock Trail 100,000          -                      -                      -                      -                      
    Seidl's Trail 100,000          150,000          -                      -                      -                      
    Baksetball Court -                      20,000            -                      -                      -                      
    Upper 55th Trail 125,000          -                      -                      -                      -                      
    Salem Shelter -                      -                      100,000          -                      -                      
Subtotal Capital Outlay - Parks Acquisition and Development 3,964,255       1,070,000       400,000          -                  100,000          

Park Capital Replacement:
    Playground Equipment 100,000          150,000          150,000          75,000            75,000            
    North Valley/South Valley Picnic Shelter -                      1,000,000       -                      -                      -                      
    Tennis court/basketball repair 300,000          90,000            90,000            90,000            90,000            
    Fishing Pier -                      50,000            -                      -                      -                      
    Streetscapes 10,000            10,000            10,000            10,000            10,000            
Subtotal Capital Outlay - Park Capital Replacement 410,000          1,300,000       250,000          175,000          175,000          

Community Projects:
  Emeral Ash Borer 33,000            33,000            33,000            10,186            -                  

Pavement Management:
50th St East neighborhood -                      2,235,000       -                      -                      -                      
Carleda -                      -                      2,015,000       -                      -                      
Dawn Way S -                      -                      -                      3,830,000       -                      
Upper 55th Street 400,000          -                      -                      -                      -                      
Atwater Path 1,400,000       -                      -                      -                      -                      
55th Street/55th St Court Reconstruction 1,200,000       -                      -                      -                      -                      
Dawn Way - North -                      -                      -                      -                      4,443,000       
Park trails and parking lots 250,000          250,000          250,000          250,000          250,000          
Cracksealing, sealcoating 500,000          500,000          500,000          500,000          500,000          
Subtotal Capital Outlay - Pavement Management 3,750,000       2,985,000       2,765,000       4,580,000       5,193,000       

City Facilities:
Fire Station 12,900,000     -                      -                      -                      -                      
Maintenance Facility 250,000          -                      320,000          9,613,000       -                      
Subtotal Capital Outlay - City Facilities 13,150,000     -                      320,000          9,613,000       -                      

Golf Course:
Capital Improvements - Future Year Placeholder 50,000            50,000            50,000            50,000            50,000            
Capital Equipment - Future Year Placeholder 37,800            37,800            50,000            50,000            60,000            
Subtotal Capital Outlay - Golf Course 87,800            87,800            100,000          100,000          110,000          

Local Improvement:
70th St -Eagan to TH 3 2,069,000       -                      1,499,000       -                      -                      
70th St @ TH 3 roundabout 1,395,000       -                      -                      -                      -                      
117th St, TH 52 to Rich Valley Blvd 1,000,000       2,000,000       4,000,000       -                      -                      
65th St TH 3 to Argenta Trail 2,753,000       -                      -                      -                      -                      
Orchard Trail -                      80,000            -                      -                      -                      
80th St east of roundabout -                      -                      -                      575,000          1,400,000       
NWA Trunk Watermain 65th St 500,000          -                      -                      -                      -                      
NWA Trunk Watermain 65th St Loop (Phase IV) 312,000          -                      -                      -                      -                      
Update the 2010 Regional Road System Visioning Study 30,000            -                      -                      -                      -                      
Interchange at Argenta Trail & I-494 -                      30,000            -                      -                      -                      
New Argenta Trail (from Amana Trail to Existing Argenta Trail) 1,675,000       -                      826,000          -                      -                      
70th Street - TH 3 to Babcock Trail -                      -                      -                      -                      250,000          
Subtotal Capital Outlay - Local Improvement 9,734,000       2,110,000       6,325,000       575,000          1,650,000       

Community Center:
Capital Improvements - Future Year Placeholder 593,500          943,800          2,159,300       555,000          40,000            

Capital Facilities: -                  -                  -                  -                  -                  

Total CIP All Funds 31,722,555 8,529,600 12,352,300 15,608,186 7,268,000

Projected
BREAKDOWN OF CAPITAL OUTLAY

Five Year Total $75,480,641
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AGENDA ITEM ____________ 

CITY OF INVER GROVE HEIGHTS REQUEST FOR COUNCIL ACTION 

THIRD AND FINAL READING OF AN ORDINANCE AMENDING CITY CODE TITLE 3, 
CHAPTER 4, SECTIONS 3-4-2-2 and 3-4-2-3 and 10-3-8 ADJUSTING DEVELOPMENT FEES 
FOR 2019 

Meeting Date: December 10, 2018 Fiscal/FTE Impact: 
Item Type: Regular Agenda x None 
Contact: Kristi Smith, Finance Director Amount included in current budget 
Prepared by: Kristi Smith, Finance Director Budget amendment requested 
Reviewed by: Scott Thureen, PW Director FTE included in current complement 

Allan Hunting, City Planner New FTE requested – N/A 
Janice Gundlach, CD Director Other 

PURPOSE/ACTION REQUESTED Council held the public hearing on November 13, 2018 and 
is asked to consider the third and final reading of an ordinance to amend the City Code to adjust 
the fees and charges associated with development activities.  This includes water and sanitary 
sewer connection fees, and fees associated with planning activities (such as rezoning, variance, 
conditional use permits, etc.). 

SUMMARY Minnesota State Statues 462.353 sets forth the requirements with respect to a 
municipality’s authority to prescribe fees associated with planning activities.   

While Statute 462 does not speak to building permit fees or water or sanitary sewer connection 
fees, the City Attorney’s advice is to set forth the fees in the Code given the scope of development 
that is anticipated to take place over the next several years in the northwest area. 

Staff proposes changes to the fees that address water and sanitary sewer connection fees, etc. 
The water and sewer connection fees are proposed to increase between 3.5% and 5%.  These 
proposed fees are based on financial projections supplied in Ehlers and Associates May 2016 
Update.  Staff also proposes changes to select land use fees and escrows. 

A copy of the first reading is available on the website and has been posted on social media.  A 
copy has also been provided to River Heights Chamber of Commerce and their comments were 
provided to Council as part of the agenda packet for November 13th, 2018. 

The proposed changes are reflected on the attached.  
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CITY OF INVER GROVE HEIGHTS 
DAKOTA COUNTY, MINNESOTA 

ORDINANCE NO. __________ 

AN ORDINANCE AMENDING TITLE 3, CHAPTER 4, SECTION 3-4-2-2 AND SECTION 3-4-2-
3 AND SECTION 3-4-3 AND TITLE 10, CHAPTER 3, SECTION 10-3-8 B OF THE INVER 

GROVE HEIGHTS CITY CODE RELATING TO FEES 

The City Council of Inver Grove Heights does hereby ordain as follows: 

Section 1. Amendment No. 1.  Inver Grove Heights City Code Title 3, Chapter 4, 
Section 3-4-2-2 is hereby amended in its entirety to read as follows: 

3-4-2-2: WATER, SANITARY SEWER AND STORM WATER SYSTEMS CONNECTION 
FEES:

A. Purpose and Intent.  Minn. Stat. § 444.075, subd 3. and IGH City Code Title 8 allows
the City to impose just and equitable charges for connection to the City water utility system to
pay for the construction, reconstruction, repair, enlargement, improvement, or other obtainment,
the maintenance, operation and use of the facilities, and of obtaining and complying with
permits required by law.

Minn. Stat. § 444.075, subd. 3. and IGH City Code Title 8 allows the City to impose just and 
equitable charges for connection to the City sanitary sewer utility system to pay for the 
construction, reconstruction, repair, enlargement, improvement, or other obtainment, the 
maintenance, operation and use of the facilities, and of obtaining and complying with permits 
required by law. 

Minn. Stat. § 444.075, subd. 3. and IGH City Code Title 8 allows the City to impose just and 
equitable charges for connection to the City storm sewer utility system to pay for the 
construction, reconstruction, repair, enlargement, improvement, or other obtainment, the 
maintenance, operation and use of the facilities, and of obtaining and complying with permits 
required by law. 

The City has installed water, sewer, and storm sewer improvements in the Northwest Area 
without assessing the costs against benefitting properties.  The City intends to recover its costs 
through the collection of utility system connection fees. 

The purpose and intent of this Title 3, Chapter 4, Section 3-4-2-2 is to impose connection fees 
for the water utility system and the sanitary sewer utility system and the storm water sewer utility 
system, also known as the storm water system. 

B. Definitions.  For purposes of this Title 3, Chapter 4, Section 3-4-2-2, the following terms
shall have the following meanings:

Northwest Area means that certain geographic area within the City of Inver Grove 
Heights defined, established and referred to as the Northwest Area Overlay District pursuant to 
the City’s zoning regulations. 

Net Developable Area means the number of acres within a property remaining after 
excluding those portions that are either:  a) encumbered by right of way for arterial roads as 
defined in the Inver Grove Heights Comprehensive Plan; or b) lying below the ordinary high 
water level of public waters as identified in the Shoreland Overlay District; or c) lying within the 
boundaries of wetlands delineated according to the Minnesota Wetland Conservation Act; or d) 
bluffs in Shoreland Overlay Districts abutting public waters; or e) land to be dedicated to the City 
of Inver Grove Heights for public park/recreation area purposes.  Net Developable Area does 



not include outlots within a plat that are intended to be replatted at a later date into developable 
lots.   

Gross Acres means the total acres within a plat, subdivision or parcel. Gross Acres do 
not include outlots within a plat that are intended to be replatted at a later date into developable 
lots.   

SAC Unit means a unit as determined by the Metropolitan Council Environmental 
Services according to the Metropolitan Council Service Availability Charge Manual. 

C. Connection Fees For Water Utility System For Land Outside of Northwest
Area.  The following connection fees for the water utility system are hereby imposed and 
required to be paid with respect to land outside of the Northwest Area that is within the 
Metropolitan Urban Service Area (MUSA). 

Fees Payable At Time of Plat 
The following fee must be paid when the property is subdivided or the property is platted or a 
building permit is obtained or when connection is made to the municipal water system, 
whichever occurs first.  The fee is not payable if the property has been previously specially 
assessed on an area basis for a trunk water line.  

Water Plat Connection Fee $1,3001,350 multiplied by a 
density factor of 3.5 multiplied by 
Gross Acres 

Fees Payable At Time of Building Permit 
The following fees must be paid by the landowner when a building permit is obtained or 

when connection is made to the municipal water system, whichever occurs first. 

Water Building Permit Connection Unit 
Fee 

$870900 per SAC Unit 

Water Treatment Plant Fee $760 790 per SAC Unit 
Water Core Connection Fee (based on 
water service size) 
1 inch  $1,8101,870 
1 ½ inch  $4,0604,200 
2 inch  $7,2007,450 
3 inch  $17,06017,660 
4 inch  $28,80029,810 
6 inch (or larger)  $67,51069,870 

D. Connection Fees For Sanitary Sewer Utility System For Land Outside of
Northwest Area.  The following connection fees for the sanitary sewer utility system are hereby 
imposed and required to be paid with respect to land outside of the Northwest Area that is within 
the Metropolitan Urban Service Area (MUSA). 

Fees Payable At Time of Plat 
The following fee must be paid when the property is subdivided or the property is platted or a 
building permit is obtained or connection is made to the municipal sanitary sewer system, 
whichever occurs first.  The fee is not payable if the property has been previously specially 
assessed on an area basis for a trunk sanitary sewer line.   

Sanitary Sewer Plat Connection Fee $1,3001,350 multiplied by a 
density factor of 3.5 multiplied by 
Gross Acres 

Fees Payable At Time of Building Permit 



The following fees must be paid by the landowner when a building permit is obtained or when 
connection is made to the municipal sanitary sewer system, whichever occurs first. The B-Line 
special connection charge only applies to that area of the City served by the B-Line sanitary 
system; for properties in the B-Line area, the B-Line special connection charge is payable in 
addition to the other fees set forth below.   

M.C.E.S. SAC Unit Fee $2,485 per SAC Unit 
Sanitary Sewer Building Permit 
Connection Unit Fee 

$470 490 per SAC Unit 

B-Line Special Connection Charge $1,2201,260 per SAC Unit 
(applicable only to B-Line Area) 

Sewer Core Connection Fee (based on 
building sewer service size) 
4 inch  $580600 
6 inch  $9801,010 
8 inch  $1,7401,800 
10 inch  $2,7202,800 
12 inch  $3,9204,060 

E. Connection Fees For Water Utility System For Northwest Area.  The
following connection fees for the water utility system are hereby imposed and required to be 
paid with respect to land within the Northwest Area. 

Fees Payable At Time of Plat 
(Northwest Area) 

The following fees must be paid when the property is subdivided or the property is platted or a 
building permit is obtained or when connection is made to the municipal water system, 
whichever occurs first.  The fee is not payable if the property is being platted as an agricultural 
planned unit development with no connection to the municipal water system. 

Water Plat Connection Fee 
(Northwest Area) 
In the R-1 and R-2 Zoning Districts $1,2101,250 multiplied by a 

density factor of 2.0 multiplied by 
the Net Developable Area 

In the R-3A Zoning District $1,2101,250 multiplied by a 
density factor of 4.0 multiplied by 
the Net Developable Area 

In the R-3B Zoning District $1,2101,250 multiplied by a 
density factor of 6.5 multiplied by 
the Net Developable Area 

In the R-3C Zoning District  $1,2101,250 multiplied by a 
density factor of 12.0 multiplied by 
the Net Developable Area 

In the B-1 and Office Park Zoning 
Districts 

The fee shall be calculated as 
follows.  First, multiply the Net 
Developable Area by 43,560 to 
express in square feet.  Then 
multiply the square footage by 
0.25 (the minimum Floor Area 
Ratio – FAR required by the 
Northwest Area Overlay District).  
The result is the minimum building 



area required by the Northwest 
Area Overlay District.  Divide the 
minimum building area by the 
density factor of 2,400 square feet 
to arrive at density units.  Then 
multiply the density units by 
$1,2101,250. 

In the B-2, B-3 and B-4 Zoning Districts The fee shall be calculated as 
follows.  First, multiply the Net 
Developable Area by 43,560 to 
express in square feet.  Then 
multiply the square footage by 
0.25 (the minimum Floor Area 
Ratio – FAR required by the 
Northwest Area Overlay District).  
The result is the minimum building 
area required by the Northwest 
Area Overlay District.  Divide the 
minimum building area by the 
density factor of 3,000 square feet 
to arrive at density units.  Then 
multiply the density units by 
$1,2101,250. 

In the I-1 and I-2 and Industrial – Office 
Park Zoning Districts 

The fee shall be calculated as 
follows.  First, multiply the Net 
Developable Area by 43,560 to 
express in square feet.  Then 
multiply the square footage by 
0.25 (the minimum Floor Area 
Ratio – FAR required by the 
Northwest Area Overlay District).  
The result is the minimum building 
area required by the Northwest 
Area Overlay District.  Divide the 
minimum building area by the 
density factor of 7,000 square feet 
to arrive at density units.  Then 
multiply the density units by 
$1,2101,250. 

In the P-Institutional  Zoning Districts The fee shall be calculated as 
follows.  First, multiply the Net 
Developable Area by 43,560 to 
express in square feet.  Then 
multiply the square footage by 
0.25 (the minimum Floor Area 
Ratio – FAR required by the 
Northwest Area Overlay District).  
The result is the minimum building 
area required by the Northwest 
Area Overlay District.  Divide the 
minimum building area by the 
density factor of 2,400 square feet 
to arrive at density units.  Then 
multiply the density units by 
$1,2101,250. 



In the Mixed Use – Residential  and in 
the Mixed Use - Commercial Zoning 
Districts 

The fee shall be calculated with 
respect to each pro-ratable area 
component of the mixed use 
development using the 
appropriate fee calculations set 
forth above in relation to the 
respective land use of the 
component.  The respective fees 
for each component shall then be 
added to compute the total fee.   

Fees Payable At Time of Building Permit 
(Northwest Area) 

The following fees must be paid by the landowner when a building permit is obtained or 
when connection is made to the municipal water system, whichever occurs first. 

Water Building Permit Connection Unit 
Fee (Northwest Area) 

$3,3303,450 per SAC Unit 

Water Treatment Plant Fee 
(Northwest Area) 

$710 730 per SAC Unit 

Water Core Connection Fee (based on 
water service size)  (Northwest Area) 
1 inch $1,7601,820 
1 ½ inch $3,9504,090 
2 inch $7,0207,270 
3 inch $15,78016,330 
4 inch $28,08029,060 
6 inch (or larger) $65,82068,120 

F. Connection Fees For Sanitary Sewer Utility System For Northwest Area.
The following connection fees for the sanitary sewer utility system are hereby imposed and 
required to be paid with respect to land within the Northwest Area: 

Fees Payable At Time of Plat 
(Northwest Area) 

The following fee must be paid when the property is subdivided or the property is platted or a 
building permit is obtained or when connection is made to the municipal sanitary sewer system, 
whichever occurs first.  The fee is not payable if the property is being platted as an agricultural 
planned unit development with no connection to the municipal water system. 

Sanitary Sewer Plat Connection Fee 
(Northwest Area) 
In the R-1 and R-2 Zoning Districts $2,0202,120 multiplied by a 

density factor of 2.0 multiplied by 
the Net Developable Area 

In the R-3A Zoning District $2,0202,120 multiplied by a 
density factor of 4.0 multiplied by 
the Net Developable Area 

In the R-3B Zoning District $2,0202,120 multiplied by a 
density factor of 6.5 multiplied by 
the Net Developable Area 

In the R-3C Zoning District $2,0202,120 multiplied by a 
density factor of 12.0 multiplied by 
the Net Developable Area 



In the B-1 and Office Park Zoning 
Districts 

The fee shall be calculated as 
follows.  First, multiply the Net 
Developable Area by 43,560 to 
express in square feet.  Then 
multiply the square footage by 
0.25 (the minimum Floor Area 
Ratio – FAR required by the 
Northwest Area Overlay District).  
The result is the minimum building 
area required by the Northwest 
Area Overlay District.  Divide the 
minimum building area by the 
density factor of 2,400 square feet 
to arrive at density units.  Then 
multiply the density units by 
$2,0202,120. 

In the B-2, B-3 and B-4 Zoning Districts The fee shall be calculated as 
follows.  First, multiply the Net 
Developable Area by 43,560 to 
express in square feet.  Then 
multiply the square footage by 
0.25 (the minimum Floor Area 
Ratio – FAR required by the 
Northwest Area Overlay District).  
The result is the minimum building 
area required by the Northwest 
Area Overlay District.  Divide the 
minimum building area by the 
density factor of 3,000 square feet 
to arrive at density units.  Then 
multiply the density units by 
$2,0202,120. 

In the I-1 and I-2 and Industrial – Office 
Park Zoning Districts 

The fee shall be calculated as 
follows.  First, multiply the Net 
Developable Area by 43,560 to 
express in square feet.  Then 
multiply the square footage by 
0.25 (the minimum Floor Area 
Ratio – FAR required by the 
Northwest Area Overlay District).  
The result is the minimum building 
area required by the Northwest 
Area Overlay District.  Divide the 
minimum building area by the 
density factor of 7,000 square feet 
to arrive at density units.  Then 
multiply the density units by 
$2,0202,120. 

In the P-Institutional  Zoning Districts The fee shall be calculated as 
follows.  First, multiply the Net 
Developable Area by 43,560 to 
express in square feet.  Then 
multiply the square footage by 
0.25 (the minimum Floor Area 
Ratio – FAR required by the 
Northwest Area Overlay District).  



The result is the minimum building 
area required by the Northwest 
Area Overlay District.  Divide the 
minimum building area by the 
density factor of 2,400 square feet 
to arrive at density units.  Then 
multiply the density units by 
$2,0202,120. 

In the Mixed Use – Residential  and in 
the Mixed Use - Commercial Zoning 
Districts 

The fee shall be calculated with 
respect to each pro-ratable area 
component of the mixed use 
development using the 
appropriate fee calculations set 
forth above in relation to the 
respective land use of the 
component.  The respective fees 
for each component shall then be 
added to compute the total fee.   

Fees Paid At Time of Building Permit 
(Northwest Area) 

The following fees must be paid by the landowner when a building permit is obtained or when 
connection is made to the municipal sanitary sewer system, whichever occurs first. 

M.C.E.S. SAC Unit Fee
(Northwest Area)

$2,485 per SAC Unit 

Sanitary Sewer Building Permit 
Connection Unit Fee (Northwest Area) 

$5,5505,830 per SAC Unit 

Sewer Core Connection Fee (based on 
building sewer service size) 
4 inch $570590 
6 inch $960990 
8 inch $1,7101,770 
10 inch $2,6802,770 
12 inch $3,8403,970 

G. Connection Fees For Storm Water Sewer Utility System For Northwest
Area.  The following connection fees for the storm water sewer utility system also known as the 
storm water system are hereby imposed and required to be paid with respect to land within the 
Northwest Area: 

Fees Payable At Time of Plat 
(Northwest Area) 

The following fees must be paid by the landowner when the property is subdivided or the 
property is platted or a building permit is obtained, whichever occurs first.   

The fees are not payable for outlots if the property is being platted as an agricultural 
planned unit development. 

Storm Water Plat Connection Fee 
(Northwest Area) 
In the R-1 and R-2 and R-3A Zoning 
Districts  

$13,21013,870 per acre multiplied 
by the Net Developable Area 

In the R-3B and R-3C Zoning Districts $13,52013,870 per acre multiplied 
by the Net Developable Area 



In the B-1 and Office Park Zoning 
Districts  

$15,17015,930 per acre multiplied 
by the Net Developable Area 

In the B-2, B-3 and B-4 Zoning Districts $14,76015,500 per acre multiplied 
by the Net Developable Area 

In the I-1, I-2 and I-Office Park Zoning 
Districts 

$14,35015,070 per acre multiplied 
by the Net Developable Area 

In the P-Institutional Zoning District $13,52014,200 per acre multiplied 
by the Net Developable Area 

In the Mixed Use - Residential Zoning 
District 

$13,52014,200 per acre multiplied 
by the Net Developable Area 

In the Mixed Use - Commercial  Zoning 
District 

$14,35015,070 per acre multiplied 
by the Net Developable Area 

H. Outlots.  With respect to calculating the fees payable at the time of platting, the
acreage within the outlots that are intended to be replatted into buildable lots at a later date shall 
not be included within the calculations.  When the acreage within the outlots are subsequently 
replatted into buildable lots, the fees for such acreage shall then be paid at the time of the 
replat.   

Section 2. Amendment No. 2.  Inver Grove Heights City Code Title 3, Chapter 4, 
Section 3-4-2-3 is hereby amended in its entirety to read as follows: 

3-4-2-3 : SANITARY SEWER AND WATER TRUNK AREA ASSESSMENTS:  With
respect to special assessments under Chapter 429 of the Minnesota Statutes, the assessments
rolls for sanitary sewer and water trunk lines shall initially be calculated using the following per
acre assessment amounts for trunk line area benefit.

$4,5404,700 per acre for water trunk line area benefit 
$4,5404,700 per acre for sanitary sewer trunk line area benefit 

The Council may adjust the assessment roll and special assessments after public 
hearing pursuant to Minn. Stat. § 429.061 and the Council shall determine the final assessment 
roll and special assessments by resolution.  

Section 3. Amendment No. 4.  Inver Grove Heights City Code Title 3, Chapter 4, Section 
10-3-8 is hereby amended to read as follows:

B. Fee Amounts and Escrow Deposit: The city may require that applicants deposit in escrow
with the city, together with the application filing fees, the sums required by the city toward
prepayment of the attorney, planning and engineering costs.  The prepayment amounts
shall be a credit toward the fees for the attorney, planning and engineering and other
professional consultant fees to be reimbursed by the applicant.  All such fees, if not paid
by the escrow, shall be paid by the applicant within sixty (60) days of final action on the
matter by the city council.  If such fees are less than the escrowed amount, such escrow
will be returned to the applicant within sixty (60) days of the final action on the matter by
the city council.  The following escrow amounts shall be deposited, together with land use
approval applications: (Ord. 1098, 11-8-2004)

TYPE OF LAND USE APPROVAL BASE FEE GIS FEE ESCROW 
Conditional Use Permit, single family 
residential $250 $0 
Conditional Use Permit, Impervious 
surface single family residential $250 $1,500 
Conditional Use Permit, other $500 $3,0005,000 
Conditional Use Permit, other – 
amendment $150 $1,000 
Comprehensive Plan Amendment $500 $50 $2,500 



Comprehensive Plan Amendment - minor $200 $250 
Zoning Code Amendment $500 $500 
Zoning Code Amendment – minor $100 $250 
Rezoning $500 $50 $500 
Variance - Residential $200 $0 
Variance - Commercial $200 
Planned Unit Development 
Preliminary 
Final 

$1,000 + plat fees 
$500 

$5,000 
$3,000 

Planned Unit Development Amendment $250 $1,000 
Determination of Substantially Similar Use $200 $200 
Major Site Plan Review $500 $3,0005,000 
Preliminary Plat $250500/+ $5 per 

lot 
$3,0005,000 

Final Plat – single family $350500 $25/lot $3,0005,000 
Final Plat - other $200 $100/acre $3,0005,000 
Waiver of Plat $300 $25 
Administrative Subdivision $100 $25/lot 
Street Easement Vacation $150 $50 $500 
Street Dedication $150 $50 
Wetland Conservation Act Certification $75 
Wetland Replacement Plan $200 $100/acre $2,500 
Northwest Area Sketch Plan Review $1,000 
Northwest Area Environmental Studies 
Fee 

$80/gross acre 

Abstract Fee $46 
Interim Use Permit $500 $1,250 
Non Conforming Use Certificate $500 $1,250 

(Ord. 1180, 12-10-2007) 

Section 4. Effective Date.  This Ordinance shall be in full force and effect on 
January 1, 20182019 and after its passage and publication according to law. 

Passed this 1110th day of December, 20172018. 

George Tourville, Mayor 
ATTEST: 

Michelle Tesser, City Clerk 



AGENDA ITEM ______________ 

CITY OF INVER GROVE HEIGHTS REQUEST FOR COUNCIL ACTION 

Consider a Resolution Adopting a Modification to the Tax Increment Financing Plan for 
Tax Increment Financing District No. 4-1. 

Meeting Date: December 10, 2018 Fiscal/FTE Impact: 
Item Type: Regular Agenda None 
Prepared by:  Janice Gundlach, CD Director Amount included in current budget 
Reviewed by: Janice Gundlach, CD Director Budget amendment requested 
Contact: 651-450-2546 FTE included in current complement 

New FTE requested – N/A 
X Other 

PURPOSE/ACTION REQUESTED:  

Adopt the Resolution provided approving a modification to the Tax Increment Financing Plan for 
Tax Increment Financing District No. 4-1. 

SUMMARY: 

Tax Increment Financing (TIF) District No. 4-1 is scheduled to stop collecting increment on 
December 31, 2019.  The City has calculated that excess increment estimated at $3,700,000 
will be generated and has examined how that money could be legally expended, being there are 
no outstanding bonds or other financial obligations.  State law surrounding TIF districts limits the 
use of these funds, leaving three primary options (staff responses in italics): 

• Redevelopment and development related expenses within the district boundary (see
attached map) – staff could not identify any readily available projects within the district
boundary needing funding.

• Assistance for the construction of affordable housing outside the district – staff finds this
is the most viable use of TIF funds in recognition of already approved projects and the
housing market.

• Decertify the district and return the excess increment to the County for distribution to
taxing jurisdictions – under this scenario, the City would only receive approximately 43%
of the $3,700,000, so staff is not recommending this option.  It’s worth noting for the
Council’s consideration, the 43% that comes back via the property tax could be spent at
the Council’s discretion.

A Modification to the Tax Increment Financing Plan for Tax Increment Financing District No. 4-1 
is attached, which memorializes the City is electing to spend tax increment on affordable 
housing outside the district in accordance with the 10% pooling allowance in Minnesota Statues, 
Section 469.1763 subd 2 (d).  This modification will allow use of the funds in accordance with 
second bullet point above.  Staff is recommending this option as use of these funds for 
affordable housing, in key strategic areas like the Northwest Area or Concord, could leverage 
additional development projects, tax base growth, and payment of development fees needed to 
fund the NWA sewer bonds.  Further, staff has been working with Dignicare Properties of Inver 
Grove Heights , LLC regarding their approved 32-unit senior housing project within the Scenic 
Hills development.  This project is incurring extra-ordinary costs associated with Northwest Area 
development fees and the need for a lift station/force main sewer.  Approval of this modification 
would allow the Council to consider assisting this project in the form of a loan. 

ATTACHMENTS:  Resolution, Modification to the Tax Increment Financing Plan for TIF District 
No. 4-1  
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CITY OF INVER GROVE HEIGHTS 
DAKOTA COUNTY 

STATE OF MINNESOTA 
 

RESOLUTION NO. ______ 
 
 RESOLUTION ADOPTING A MODIFICATION TO THE TAX INCREMENT 

FINANCING PLAN FOR TAX INCREMENT FINANCING DISTRICT NO. 4-1 
THEREIN. 

 
 BE IT RESOLVED by the City Council of the City of Inver Grove Heights, Minnesota, as follows: 
 
Section 1. Recitals. 
 
 1.01. The City Council (the "City Council") of the City of Inver Grove Heights (the "City") has 
heretofore established Municipal Development District No. 4 and adopted the Development Program 
therefor and established Tax Increment Financing District No. 4-1 and adopted the Tax Increment Financing 
Plan therefor.  It has been  proposed that the City adopt a Modification to the Tax Increment Financing Plan 
(the “Modification”) for Tax Increment Financing District No. 4-1 (the "District"), all pursuant to and in 
conformity with applicable law, including Minnesota Statutes, Sections 469.124 to 469.133, and Sections 
469.174 to 469.1794, inclusive as amended (the "Act"), all as reflected in the Modification, and presented 
for the Council's consideration.  
 
 1.02. The City Council has investigated the facts related to the Modification and has caused the 
Modification to be prepared. 
 
 1.03 The City is not modifying the boundaries of Municipal Development District No. 4.  
 
 1.04 The City is not modifying the boundaries of the District. 
 
 1.05 The City is not increasing the budget for the cost of the project that will be paid or financed 
with tax increments.  
 
Section 2. Findings for the Modification 
 
 2.01. The Council hereby reaffirms the original findings for the District, namely that when the 
District was established, it was established as a "redevelopment district" under Minnesota Statutes, Section 
469.174, subd. 10. 
 
In addition, the City makes the following findings: 
 

I. The Modification conforms to the general plan for development or redevelopment of the 
City as a whole.  The reason for supporting this finding is that no additional development 
is proposed and the City finds that the development generally complements and serves to 
implement policies adopted in the City's comprehensive plan.  
 

II. The Modification will afford maximum opportunity, consistent with the sound needs of the 
City as a whole, for the development or redevelopment of the Municipal Development 
District No. 4 by private enterprise.  The reason for supporting this finding is that the 
development activities are necessary so that development and redevelopment by private 
enterprise can occur within Municipal Development District No. 4. 



 
III. The development and redevelopment efforts, in the opinion of the City, would not 

reasonably be expected to occur solely through private investment within the reasonably 
foreseeable future and therefore the use of tax increment financing is deemed necessary.  

 
Section 3. Public Purpose 
 
 3.01.  The adoption of the Modification conforms in all respects to the requirements of the Act 
and will help fulfill a need to develop an area of the State which is already built up, to provide employment 
opportunities, to improve the tax base and to improve the general economy of the State and thereby serves 
a public purpose. 
 
Section 4. Approval and Adoption of the Modification; Filing. 
 
 4.01. The Modification is hereby approved and shall be placed on file in the office of the City 
Clerk.  Approval of the Modification does not constitute approval of any project or a development 
agreement with any developer. 
 
 4.02 The City hereby elects to increase by up to 10% the permitted amount of expenditures for 
activities located outside of the District for expenditures permitted by Minnesota Statutes, Section 
469.1763, Subd. 2(d); all as further provided in the Modification.  
 
 4.03. The staff of the City are authorized to file the Modification with the Commissioner of 
Revenue, the Office of the State Auditor and the Dakota County Auditor. 
 
 4.04. The staff of the City, the City's advisors and legal counsel are authorized and directed to 
proceed with the implementation of the Modification and for this purpose to negotiate, draft, prepare and 
present to this Council for its consideration all further modifications, resolutions, and documents necessary 
for this purpose. 
 
 The motion for the adoption of the foregoing resolution was duly seconded by Council member 
_________________, and upon a vote being taken thereon, the following voted in favor thereof: 
 
and the following voted against the same: 
 
Dated: December 10, 2018 
       ATTEST: 
 
 
__________________________________  _____________________________________ 
Mayor       City Administrator 
 
(Seal) 



Draft for Council

MODIFICATION TO THE TAX INCREMENT FINANCING PLAN
FOR TAX INCREMENT FINANCING DISTRICT NO. 4-1

(a redevelopment district)

LOCATED WITHIN
MUNICIPAL DEVELOPMENT DISTRICT NO. 4
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SECTION I - MODIFICATION TO THE TAX INCREMENT FINANCING PLAN
FOR TAX INCREMENT FINANCING DISTRICT NO. 4-1 

Subsection 1-1. Foreword

The City of Inver Grove Heights (the "City"), staff and consultants have prepared the following information
to expedite the modifications to the Tax Increment Financing Plan (the "Plan")for Tax Increment Financing
District No. 4-1 ("District No. 4-1"), a redevelopment tax increment financing district located in the
Municipal Development District No. 4 (the "Project Area").

Subsection 1-2. Statutory Authority

Within the City, there exist areas where public involvement is necessary to cause development or
redevelopment to occur.  To this end, the City has certain statutory powers pursuant to Minnesota Statutes
("M.S."), 469.124 through 469.134, inclusive, as amended, and M.S., Sections 469.174 through 469.1799,
inclusive, as amended (the "Tax Increment Financing Act" or "TIF Act"), to assist in financing public costs
related to the Project.

Subsection 1-3. Statement of Objectives

(As Modified December 10, 2018)

The Plan is being modified to allow the use of tax increment for affordable housing projects. The
budget is not being increased. The City is modifying the Plan to allow for an additional 10% pooling
for affordable housing pursuant to Minnesota Statutes, Section 469.1763 subd 2 (d).   

Subsection 3.04 Estimated Public Cost of Development Program

(As Modified December 10, 2018)

Currently under consideration for the District No. 4-1 (the “District”) is a proposal to facilitate the
development and redevelopment of affordable housing projects in the City. The City has determined
that it will be necessary to provide assistance to these projects for certain costs. To facilitate
development and redevelopment of the District and the City, this Plan authorizes the use of tax
increment financing to pay for the cost of certain eligible expenses. The estimate of public costs and
uses of funds associated with previous and future expenditures in the District, in the Project Area, and
in the City is outlined in the following table. 
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USE OF INCREMENT

Land/Building Acquisition   $8,494,000

Site Improvements   $5,824,207

Utilities   $6,077,168

Construction of Affordable Housing   $5,000,000

Other Public Improvements $11,440,625

Administrative Costs   $2,200,000

PROJECT COST TOTAL $39,036,000

Interest $35,000,000

PROJECT AND INTEREST COSTS TOTAL $74,036,000
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AGENDA ITEM ______________ 

CITY OF INVER GROVE HEIGHTS REQUEST FOR COUNCIL ACTION 

Consider a Resolution and Authorization to Execute a Tax Increment Financing 
Development Agreement with Dignicare Properties of Inver Grove Heights, LLC. 

Meeting Date: December 10, 2018 Fiscal/FTE Impact: 
Item Type: Regular Agenda None 
Prepared by:  Janice Gundlach, CD Director Amount included in current budget 
Reviewed by: Janice Gundlach, CD Director Budget amendment requested 
Contact: 651-450-2546 FTE included in current complement 

New FTE requested – N/A 
X Other 

PURPOSE/ACTION REQUESTED:  

Adopt the Resolution provided and authorize the Mayor and City Administrator to Execute a Tax 
Increment Financing Development Agreement with Dignicare Properties of Inver Grove Heights, 
LLC. 

SUMMARY: 

City staff was approached by the development partners for Scenic Hills in early September 
about their desire to start their project, but the need for them to secure additional equity for their 
construction financing.  This request was due, in part, because of extraordinary costs they 
needed to absorb to fund the Northwest Area development fees and a lift station/force main 
sewer.  After discussing their needs, staff agreed to investigate whether excess tax increment 
from district 4-1 could be a source of funding for the equity they sought.  As a reminder to 
Council, the Scenic Hills development consists of two parts:  1) a 32-unit senior care facility, and 
2) 67 single family homes.  The assistance under this agreement is to the developer of the
senior facility, as tax increment through the City’s modified TIF Plan can only be used to assist
affordable housing.

Over the course of the next few months, staff worked with Dignicare on completion of an 
Application for Public Finance Assistance, submission of an escrow to cover consultant costs, 
and submittal of the necessary information to determine if the project was eligible for funding 
and what type of funding was appropriate.  Based on Ehler’s review of financial data submitted 
by Dignicare, it was determined the project was not eligible for assistance in the form of a grant, 
but the City could provide the needed equity through the form of a loan.  Since the applicant 
originally requested a loan, staff, including Ehler’s, and Dignicare advanced the process into 
negotiation of a TIF Development Agreement.   

Under the terms of the attached TIF Development Agreement, Dignicare and the City of Inver 
Grove Heights agree to the following: 

• Provide a loan of $1.5 million to Dignicare to finance costs of the housing development
to help offset additional costs associated with Northwest Area development fees and
construction of a lift-station and force-main sewer.  The loan source is excess increment
from TIF District No. 4-1.

• The loan terms consist of a 20-year amortization schedule, but with a balloon payment at
the end of year five.  The loan will be interest-only for the first 18-months, then principal
and interest payments thereafter.  Interest will accrue at a fixed-rate of 5% annually.
Payments will be made semi-annually.
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• The City will not release funds until the lift-station/force-main sewer are installed and 
accepted by the City Engineer. 

• The Developer Note is provided as Exhibit D to the TIF Development Agreement. 
• The Note will be secured by a 2nd mortgage.  For Dignicare to secure their construction 

financing, the City will agree to subordinate its interest to the 1st mortgage holder. 
• The applicant agrees to a Minimum Assessment Agreement and not to be delinquent in 

payment of their property taxes. 
• In order to meet the affordable housing requirements, the applicant also agrees to a 

Declaration of Restrictive Covenants requiring annual reporting that at least 7 of the 32 
units meets income and rent restrictions at 50% of the area median income. 

 
Kennedy & Graven, the City’s bond attorney (Jenny Boulton), drafted the attached TIF 
Development Agreement and the City Attorney has reviewed it to ensure consistency with the 
Development Contract.  Additionally, Ehler’s staff and the City’s Finance Director have had input 
on the agreement.  The applicant agrees with the language and is prepared to sign the 
agreement and start construction this season.   
 
ATTACHMENTS: 
 
Resolution 
Tax Increment Financing Development Agreement 
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CITY OF INVER GROVE HEIGHTS 
COUNTY OF DAKOTA 

STATE OF MINNESOTA 
 

RESOLUTION NO. __________ 
 

RESOLUTION APPROVING AND AUTHORIZING THE EXECUTION OF A 
DEVELOPMENT AGREEMENT WITH DIGNICARE PROPERTIES OF INVER GROVE 
HEIGHTS, LLC 

 
 

WHEREAS, the City of Inver Grove Heights, Minnesota (the “City”) has established Tax 
Increment Financing District No. 4-1 (the “Pooling TIF District”) within the expanded 
Development District No. 4 (the “Development District”), and adopted a Tax Increment Financing 
Plan (the “TIF Plan”) for the purpose of financing certain improvements within the Development 
District pursuant to Minnesota Statutes, Sections 469.124 to 469.134, as amended, and 469.174 to 
469.1794, as amended; 

 
WHEREAS, the City has received a proposal from Dignicare Properties of Inver Grove 

Heights, LLC, a Minnesota limited liability company (the “Developer”), that the City assist the 
Developer in the acquisition, construction, and equipping of an approximately 32-unit multifamily 
rental housing development and functionally related facilities to be located at 1407 80th Street East 
in the City, and the construction of a lift station (the “Project”);  

 
WHEREAS, the City has determined that it is reasonable and necessary to provide certain 

financial assistance to the Developer in order to facilitate Developer’s plans for the Project, and to 
that end, has caused to be prepared a Development Agreement by and between the City and the 
Developer (the “Development Agreement”) setting forth the terms and conditions under which the 
City will provide assistance for the Project; and 
 

WHEREAS, under the Development Agreement, the City proposes to provide certain tax 
increment assistance; 

 
NOW, THEREFORE, BE IT RESOLVED by the City Council (the “Council”) of the City 

of Inver Grove Heights, Minnesota  (the “City”), as follows: 
 
Section 1. Approval of Development Agreement. 

1.01. The City finds and determines that the tax increment financing assistance to be 
provided to the Developer under the Development Agreement for the Project is in the public interest 
and will further the objectives of its general plan of economic development, housing development 
and redevelopment of the City, because it will provide increased affordable housing opportunities in 
the City, held address the need for life-cycle housing within the City and serve as an impetus for 
further development. 

 
1.02. The City hereby approves the Development Agreement substantially in accordance 

with the terms set forth in the form presented to this Council, together with any related documents 
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necessary in connection therewith, including without limitation the documents attached as exhibits 
to the Development Agreement (collectively, the “Development Documents”) and hereby 
authorizes the Mayor and City Administrator to negotiate the final terms thereof and, in their 
discretion and at such time as they may deem appropriate, to execute the Development Documents 
on behalf of the City, and to carry out, on behalf of the City, the City’s obligations thereunder when 
all conditions precedent thereto have been satisfied.  

 
1.03. The approval hereby given to the Development Documents includes approval of 

such additional details therein as may be necessary and appropriate and such modifications thereof, 
deletions therefrom and additions thereto as may be necessary and appropriate and approved by 
legal counsel to the City and by the officers authorized herein to execute said documents prior to 
their execution; and said officers are hereby authorized to approve said changes on behalf of the 
City.  The execution of any instrument by the appropriate officers of the City herein authorized shall 
be conclusive evidence of the approval of such document in accordance with the terms hereof.  In 
the event of absence or disability of the authorized officers, any of the documents authorized by this 
Resolution to be executed may be executed without further act or authorization of the Council by 
any duly designated acting official, or by such other officer or officers of the Council as, in the 
opinion of counsel to the City, may act in their behalf. 

 
1.04. Upon execution and delivery of the Development Documents, the officers and 

employees of the City are hereby authorized and directed to take or cause to be taken such actions 
as may be necessary on behalf of the City to implement the Development Documents, when all 
conditions precedent thereto have been satisfied, including without limitation the payment of tax 
increments as provided therein.   

 
1.05. The Council hereby determines that the execution and performance of the 

Development Documents will help realize the public purposes of the Act. 
 
 

 Approved by the City Council of the City of Inver Grove Heights this 10th day of December, 
2018. 
 
 
 
 
              
       Mayor 
 
ATTEST: 
 
 
 
       
City Administrator 
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TIF DEVELOPMENT AGREEMENT  
 
 
 

Between  
 
 
 

CITY OF INVER GROVE HEIGHTS, MINNESOTA,  
 
 

and 
 
 

DIGNICARE PROPERTIES OF INVER GROVE HEIGHTS, LLC, 
 
 

Dated as of: December __, 2018 
 
 
 
 

              
 
 
 
This document was drafted by: 
KENNEDY & GRAVEN, Chartered (JSB) 
470 U.S. Bank Plaza  
200 South Sixth Street 
Minneapolis, Minnesota  55402 
Telephone:  612-337-9300 
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TIF DEVELOPMENT AGREEMENT  
 
 
 THIS TIF DEVELOPMENT AGREEMENT, made on or as of the ___ day of December, 
2018, by and among the CITY OF INVER GROVE HEIGHTS, MINNESOTA, Minnesota 
municipal corporation (the “City”), and DIGNICARE PROPERTIES OF INVER GROVE 
HEIGHTS, LLC, a Minnesota limited liability company (the “Developer”). 
 
 WITNESSETH: 
 

WHEREAS, pursuant to Minnesota Statutes, Section 469.124 through 469.134, the City 
formed Development District No. 4 (the “Development District”) and adopted a development 
program therefor (the “Development Program”); and 

 
WHEREAS, pursuant to the provisions of Minnesota Statutes, Section 469.174 through 

469.1794, as amended (the “TIF Act”), the City created, within the expanded Development 
District, Tax Increment Financing District No. 4-1 (the “Pooling TIF District”), and has adopted  
tax increment financing plan therefor (the “TIF Plan”) which provide for the use of tax increment 
financing in connection with certain developments within the Development District; and 

 
WHEREAS, in order to achieve the objectives of the Development Program and 

particularly to make the land in the Development District available for development by private 
enterprise in conformance with the Development Program, the City has determined to assist with 
the financing of certain costs of constructing the Minimum Improvements (as hereinafter 
defined) to be constructed on certain property described in Exhibit A (the “Development 
Property”) as more particularly set forth in this Agreement; and 
 

WHEREAS, the City believes that the development and construction of the Minimum 
Improvements (defined herein) pursuant to this Agreement, and fulfillment generally of this 
Agreement, are in the vital and best interests of the City and the health, safety, morals, and 
welfare of its residents, and in accord with the public purposes and provisions of the applicable 
State and local laws and requirements under which the Minimum Improvements have been 
undertaken and the City is providing assistance in connection therewith. 
 
 NOW, THEREFORE, in consideration of the premises and the mutual obligations of the 
parties hereto, each of them does hereby covenant and agree with the other as follows: 
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ARTICLE I 
DEFINITIONS 

Section 1.1. Definitions.  In this Agreement, unless a different meaning clearly appears 
from the context: 

“Affiliate” means with respect to any entity (a) any corporation, partnership, limited 
liability company or other business entity or person controlling, controlled by or under common 
control with the entity, and (b) any successor to such party by merger, acquisition, reorganization 
or similar transaction involving all or substantially all of the assets of such party (or such 
Affiliate).  For the purpose hereof the words “controlling”, “controlled by” and “under common 
control with” shall mean, with respect to any corporation, partnership, limited liability company 
or other business entity, the ownership of 50% or more of the voting interests in such entity or 
possession, directly or indirectly, of the power to direct or cause the direction of management 
policies of such entity, whether through ownership of voting securities or by contract or 
otherwise. 

“Affordable Rent Limit” means rent, in an amount which does not exceed 30% of 50% of 
Median Income as adjusted for family size in accordance with the rental restrictions of Section 
42 of the Code. Rents do not include the cost of utilities paid by tenants or fees for amenities 
such as structured parking;  

“Agreement” means this TIF Development Agreement, as the same may be from time to 
time modified, amended, or supplemented. 

“Business Day” means any day except a Saturday, Sunday, legal holiday, a day on which 
the City is closed for business, or a day on which banking institutions in the City are authorized 
by law or executive order to close. 

“Business Subsidy Act” means Minnesota Statutes, Sections 116J.993 to 116J.995, as 
amended. 

“Certificate of Completion” means the certification provided to the Developer pursuant to 
Section 4.4 of this Agreement. 

“City” means the City of Inver Grove Heights, Minnesota. 

“City Representative” means the City Administrator of the City, or any person designated 
by the City Administrator to act as the City Representative for the purposes of this Agreement. 

“Code” means the Internal Revenue Code of 1986, as amended. 

“Construction Plans” means the plans, specifications, drawings and related documents on 
the construction work to be performed by the Developer on the Development Property that (a) 
shall be as detailed as the plans, specifications, drawings and related documents that are 
submitted to the appropriate building officials of the City, and (b) shall include at least the 
following for each building:  (1) site plan; (2) foundation plan; (3) underground parking plans; 
(4) floor plan for each floor; (5) cross sections of each (length and width); (6) elevations (all 
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sides); (7) landscape plan; and (8) such other plans or supplements to the foregoing plans as the 
City may reasonably request to allow it to ascertain the nature and quality of the proposed 
construction work. 

“County” means the County of Dakota, Minnesota. 

“Declaration” means the Declaration of Restrictive Covenants in substantially the form 
attached hereto as Exhibit C. 

“Developer” means Dignicare Properties of Inver Grove Heights, LLC or its permitted 
successors and assigns. 

“Development Contract” means that certain Development Contract for Plat of Scenic 
Hills, between Hampton Properties IV, LLC and the City, dated as of __________________, 
2018. 

“Developer Mortgage” means the Combination Mortgage, Security Agreement, and 
Fixture Financing Statement from the Developer in the form attached as Exhibit E.  The title 
conveyed pursuant to the Developer Mortgage shall be subject to encumbrances (the “Permitted 
Encumbrances”) including, but not limited to, (i) all prior mortgages and encumbrances as 
allowed under Section VIII of this Agreement, (ii) all other encumbrances permitted under this 
Agreement, (iii) statutory liens for current taxes, assessments or other governmental charges not 
yet delinquent or the amount or validity of which is being contested in good faith by appropriate 
proceedings, provided an appropriate reserve is established therefor, (iv) all covenants, 
conditions, easements, and restrictions of record not interfering in any material respect, 
individually or in the aggregate, with the ordinary use or operation of the Development Property; 
(v) mechanics’, carriers’, workers’, repairers’ and similar liens arising or incurred in the ordinary 
course of business that are being contested in good faith by appropriate proceedings and for 
which appropriate reserves have been taken; (vi) zoning, entitlement and other similar land use 
regulations by any governmental body not interfering in any material respect, individually or in 
the aggregate, with the ordinary use or operation of the Development Property; and (vii) such 
other liens and encumbrances as may be approved by the City and the Developer. 

“Developer Note” means the Promissory Note from the Developer in the form attached as 
Exhibit D. 

“Development Property” means the real property so described in Exhibit A of this 
Agreement. 

“Event of Default” has the meaning given such term in Section 9.1 of this Agreement. 

“Holder” means the owner of a Mortgage (other than the Developer Mortgage). 

“Lift Station” means the lift station and accompanying sanitary sewer force main to be 
constructed as part of the “Phase I Improvements” by Hampton Properties IV, LLC in 
accordance with the Development Contract. 
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“Minimum Assessment Agreement” means the minimum assessment agreement, in 
substantially the form of the agreement attached as Exhibit F hereto and made a part of this 
Agreement, between the Developer and the City. 

“Minimum Improvements” means the acquisition, construction, and equipping of an 
approximately 32-unit multifamily rental housing development and functionally related facilities 
to be located at 1407 80th Street East in the City, and the construction of the Lift Station. 

“Mortgage” means any mortgage made by the Developer that is secured, in whole or in 
part, with the Development Property and that is a permitted encumbrance pursuant to the 
provisions of Article VIII of this Agreement, and any refinancings of such Mortgages. 

“Pooled TIF” means Tax Increment which has been received and retained by the City in 
accordance with the provisions of Minnesota Statutes, Section 469.177 from Tax Increment 
Financing District No. 4-1, and not otherwise pledged to other obligations of the Pooling TIF 
District. 

“Qualified Costs” means the costs, actually incurred in connection with the construction 
of the Minimum Improvements, of land acquisition, public roadways, appurtenances and 
utilities, site grading and improvements, underground and above ground utilities, and all rental 
housing construction costs eligible for reimbursement under the TIF Act. 

“State” means the State of Minnesota. 

“Tax Increment” means that portion of the real property taxes which is paid with respect 
to the TIF District, and which is remitted to the City as tax increment pursuant to the TIF Act.  
The term Tax Increment does not include any amounts retained by or payable to the State auditor 
under Section 469.177, subd. 11 of the TIF Act, or any amounts described in Section 469.174, 
subd. 25, clauses (2) through (4) of the TIF Act. 

“Tax Official” means any County assessor; County auditor; County or State board of 
equalization, the commissioner of revenue of the State, or any State or federal district court, the 
tax court of the State, or the State Supreme Court. 

“Termination Date” has the meaning provided in Section 10.9 hereof. 

“TIF Act” means the Tax Increment Financing Act, Minnesota Statutes, Sections 469.174 
to 469.1794, as amended. 

“TIF District” means the City’s Tax Increment Financing District No. 4-1. 

“TIF Plan” means the Tax Increment Financing Plan for the TIF District adopted 
pursuant to the TIF Act, as the same may be amended. 

“Unavoidable Delays” means delays beyond the reasonable control of the party seeking 
to be excused as a result thereof which are the direct result of war, terrorism, strikes, other labor 
troubles, prolonged adverse weather or acts of God, fire or other casualty to the Minimum 
Improvements, litigation commenced by third parties which, by injunction or other similar 
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judicial action, directly results in delays, or acts of any federal, state or local governmental unit 
(other than the City in exercising its rights under this Agreement), which directly result in delays.  
Unavoidable Delays shall not include delays in the Developer’s obtaining of permits or 
governmental approvals necessary to enable construction of the Minimum Improvements by the 
dates such approval and construction is required under Sections 4.2 and 4.3 of this Agreement, so 
long as the Construction Plans have been approved in accordance with Section 4.2 hereof. 
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ARTICLE II 

REPRESENTATIONS AND WARRANTIES 

Section 2.1. Representations by the City.  The City makes the following 
representations as the basis for the undertaking on its part herein contained:  

(a) the City is a municipal corporation duly organized and existing under the 
laws of the State.  Under the provisions of the TIF Act, the City has the power to enter into this 
Agreement and carry out its obligations hereunder. 

(b) the activities of the City are undertaken to foster the development of 
certain real property, to provide decent, safe and sanitary housing for residents in the City, and to 
create increased tax base in the Development District and the City as a whole.  

Section 2.2. Representations and Warranties by the Developer.  The Developer 
represents and warrants that: 

(a) the Developer is a limited liability company duly organized and in good 
standing under the laws of the State, is not in violation of any provisions of its articles of 
organization, operating agreement or member control agreement, or the laws of the State, is duly 
authorized to transact business within the State, has power to enter into this Agreement and has 
duly authorized the execution, delivery and performance of this Agreement by proper action of 
its members. 

(b)  the Developer will construct, operate and maintain the Minimum 
Improvements in accordance with the terms of this Agreement and all local, state and federal 
laws and regulations (including, but not limited to, environmental, zoning, building code, 
energy-conservation and public health laws and regulations). 

(c) the Developer has received no notice or communication from any local, 
state or federal official that the activities of the Developer or the City on the Development 
Property may be or will be in violation of any environmental law or regulation (other than those 
notices or communications of which the City is aware).  The Developer is aware of no facts the 
existence of which would cause it to be in violation of or give any person a valid claim under any 
local, state or federal environmental law, regulation or review procedure. 

(d) the Developer will obtain, in a timely manner, all required permits, 
licenses and approvals, and will meet, in a timely manner, all requirements of all applicable 
local, state and federal laws and regulations which must be obtained or met before the Minimum 
Improvements may be lawfully constructed. 

(e) neither the execution and delivery of this Agreement, the consummation 
of the transactions contemplated hereby, nor the fulfillment of or compliance with the terms and 
conditions of this Agreement is prevented, limited by or conflicts with or results in a breach of, 
the terms, conditions or provisions of any organizational restriction or any evidences of 
indebtedness, agreement or instrument of whatever nature to which the Developer is now a party 
or by which it is bound, or constitutes a default under any of the foregoing. 
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(f)  the proposed development by the Developer hereunder would not occur 
but for the financial assistance being provided by the City hereunder. 

(g)  the Developer shall promptly advise the City in writing of all litigation or 
claims affecting any part of the Minimum Improvements and all written complaints and charges 
made by any governmental authority, other than the City, materially affecting the Minimum 
Improvements or materially affecting the Developer or its business, which may delay or require 
changes in construction of the Minimum Improvements. 

(h)  in determining to proceed with the Minimum Improvements, the 
Developer has not relied on any assumptions, calculations, determinations or conclusions made 
by the City, their governing body members, officers or agents, including the independent 
contractors, consultants and legal counsel, servants and employees thereof, with respect to the 
calculation of projected tax credits or other revenues to be generated by the Minimum 
Improvements or the Developer’s returns on cost or investment. 

(The remainder of this page is intentionally left blank.) 
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ARTICLE III 
TAX INCREMENT ASSISTANCE; CONDITIONS TO DISBURSEMENT OF LOAN 

AMOUNT; RELATED COVENANTS 

 
Section 3.1. Loan.  The City proposes, subject to the further provisions of this 

Agreement, to apply certain Pooled TIF to assist in financing certain Qualified Costs of the 
Minimum Improvements.  As of the date of this Agreement, the City has Pooled TIF in the 
amount of at least $1,500,000.00 and the City will not use such amount of the Pooled TIF for any 
purpose other than to fund the Loan Amount (defined below); provided, however, the City may 
otherwise pledge additional pooled TIF in excess of $1,500,000.00 to other obligations of the 
TIF District.  The City neither pledges nor provides any other financial assistance to the 
Developer for the costs of the construction of the Minimum Improvements or other costs.  

(a)  In order to make development of the Minimum Improvements financially feasible, 
the City will loan to the Developer Pooled TIF in an amount equal to the lesser of $1,500,000 or 
the Qualified Costs actually incurred (the “Loan Amount”).  The City shall disburse the Loan 
Amount to the Developer in a single advance under this Section upon satisfaction of the 
following conditions:  

(i) the Developer shall have executed prior to any advance of the Loan 
Amount: the Developer Note in substantially the form attached as Exhibit D and the 
Developer Mortgage in substantially the form attached as Exhibit E and the Developer 
Mortgage shall have been recorded against the Development Property; 

(ii)  the Developer shall have executed as of the date hereof and recorded 
against the Development Property: the Declaration, in accordance with Section 3.5 hereof 
in substantially the form attached as Exhibit C, and the Minimum Assessment 
Agreement, in substantially the form attached as Exhibit F; 

(iii) the Developer shall have delivered to the City copies of the (I) articles of 
organization, operating agreement and member control agreement of the Developer, (II) 
certificate of good standing for the Developer issued by the Minnesota Secretary of State; 
and (III) certified resolutions of the Developer authorizing the execution and delivery of 
this Agreement, the Developer Note, the Developer Mortgage, and all other documents to 
be executed by the Developer pursuant to this Agreement;  

(iv) the Developer shall not then be in default of its obligations under this 
Agreement, including without limitation Section 5.1(d) hereof, and the Developer shall 
have completed construction of the Minimum Improvements, as evidenced by the City’s 
issuance of a Certificate of Completion in substantially the form provided in Exhibit B, 
the Developer;  

(v) the Developer shall have submitted evidence satisfactory to the City 
showing the payment by the Developer of Qualified Costs in an amount equal to or 
greater than the Loan Amount or so much thereof as is being requested by the Developer. 
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(vi)      The Developer shall have caused the Lift Station to be constructed on 
property currently owned by the Developer or Hampton Properties IV, LLC at a location 
to be approved by the City Engineer once the final lift station design has been approved 
in accordance with the Development Contract; the Lift Station shall have been accepted 
as a public improvement by the City, in accordance with the Development Contract and 
City, State and federal standards as determined by the City Engineer; and the Developer 
shall have caused the Lift Station to be dedicated to the City.  

(b)  The Loan Amount is subject to repayment by the Developer pursuant to the terms 
of Section 9.2(c) of this Agreement and the Developer Note; provided, however, that if the 
conditions for the advance of the Loan Amount are not satisfied in December of 2019, the 
Maturity Date and the Payment Dates shall be adjusted in the executed copies of the Developer 
Note and Developer Mortgage to reflect semiannual payment dates, 240 month amortization and 
5-year maturity from the date of such advance of the Loan Amount. 

Section 3.2. Payment of Administrative Costs.  The Developer will reimburse the City 
for all Administrative Costs incurred by the City.  For the purposes of this Agreement, the term 
“Administrative Costs” means reasonable out of pocket costs incurred by the City, including fees 
paid to attorneys, the City’s financial advisor, and any planning and engineering consultants 
retained by the City in connection with the use of the Pooled TIF for the Minimum 
Improvements, together with staff costs of the City, all attributable to or incurred in connection 
with review and analysis of the development proposed under this Agreement, any modification 
of the TIF Plan for the TIF District determined by the City to be necessary in order to utilize 
Pooled TIF to fund the Loan Amount, negotiation and preparation of this Agreement (together 
with any other agreements entered into between the parties hereto contemporaneously therewith 
or amendments thereto) and review and approvals of other documents and agreements in 
connection with the Project. In addition, certain engineering, environmental advisor, legal, land 
use, zoning, subdivision and other costs related to the development of the Development Property 
are required to be paid, or additional funds deposited in escrow, as provided in accordance with 
the City’s planning, zoning, and building fee schedules. As security for Administrative Costs, the 
Developer deposited with the City the amount of $13,000, and the City shall pay Administrative 
Costs from such fund.  If total Administrative Costs and legal costs exceed $13,000, the 
Developer remains responsible for such excess, and must pay such costs to the City within 10 
days after receipt of a written invoice from the City describing the amount and nature of the costs 
to be reimbursed.  After the Certificate of Completion has been executed and delivered, and all 
Administrative Costs related to such actions have been paid, the City will refund to the 
Developer any portion of the balance of the deposit (if any) that is not needed to cover such costs 
through such reimbursement date.  Notwithstanding anything to the contrary herein, the 
Developer remains obligated to pay later Administrative Costs, including the costs of any 
amendments to this Agreement. 

Section 3.3. Records.  The City and its representatives shall have the right at all 
reasonable times after reasonable notice to inspect, examine and copy all books and records of 
the Developer relating to the Loan and the Minimum Improvements. 
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Section 3.4.   Exemption from Business Subsidy Act.  The parties agree and understand 
that all financial assistance under this Agreement represents assistance for housing, and 
accordingly is not subject to the Business Subsidy Act. 

Section 3.5. Affordability Covenant.  The Developer hereby represents, covenants and 
agrees as follows: 

(a) The Minimum Improvements are intended for occupancy, in part, by persons or 
families of low and moderate income, as defined in chapter 462A, Title II of the National 
Housing Act of 1934, the National Housing Act of 1959, the United States Housing Act of 1937, 
as amended, Title V of the Housing Act of 1949, as amended, any other similar present or future 
federal, state or municipal legislation, or the regulations promulgated under any of those acts. 

(b)  No more than 20% of the square footage of any building of the Minimum 
Improvements financed with the proceeds of the Pooled TIF Note will consist of commercial, 
retail or other non-residential uses. 

(c)  At least 20% of the units in the Minimum Improvements shall be occupied or held 
for occupancy by persons with incomes no greater than 50% of the area-wide median income 
(“Qualifying Tenants”) and the Developer shall restrict rents on the units in the Minimum 
Improvements occupied, or held for occupancy, by Qualifying Tenants to an amount not 
exceeding the Affordable Rent Limit.   

(d) The Developer shall file reports evidencing compliance with this Section at least 
annually, no later than July 1 for the prior calendar year.  Such reports shall demonstrate 
compliance with the limits under paragraph (c), regardless of whether any units are eligible for 
Section 42 tax credits. 

(e) Simultaneously with the execution of this Agreement, the Developer shall deliver 
a Declaration of Restrictive Covenants (the “Declaration”) in substantially the form attached as 
Exhibit C, which Declaration requires that the Minimum Improvements meet the foregoing 
occupancy, income and rent requirements for the time period, subject to the terms and conditions 
set forth in the Declaration. 

(f) For purposes of this Section, income and rent will be determined in accordance 
with the rules that apply under Section 42 of the Code and related regulations. 

Section 3.6.  Execution of Minimum Assessment Agreement. 

(a)  The Developer and the City agree to execute a Minimum Assessment Agreement 
relating to the Development pursuant to the provisions of Minnesota Statutes, Section 469.177, 
Subdivision 8, specifying the minimum market value for the Development Property for 
calculation of real property taxes.  Specifically, the Developer shall agree to a market value for 
the Development Property of $______ commencing as of January 2, 2020 (together, the 
“Minimum Market Value”). 

(b)  Nothing in the Minimum Assessment Agreement or this Agreement limits the 
discretion of the County Assessor to assign a market value to the property in excess of the 
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Minimum Market Value nor prohibits the Developer from seeking, through the exercise of legal 
or administrative remedies, a reduction in such market value for property tax purposes; provided 
however, the Developer shall not seek a reduction of such market value below the Minimum 
Market Value for any year so long as the Minimum Assessment Agreement remains in effect for 
that year. 

(c)  The Minimum Assessment Agreement shall remain in effect until the earlier of (i) 
January 31, 2023 for taxes payable in 2024, or (ii) the date on which the TIF District expires or is 
otherwise terminated.  

(d)  The Minimum Assessment Agreement shall be certified by the County Assessor 
as provided in Minnesota Statutes, Section 469.177, Subdivision 8, upon a finding by the County 
Assessor that the Minimum Market Value represents a reasonable estimate based upon the plans 
and specifications for the Minimum Improvements to be constructed on the Development 
Property and the market value previously assigned to the Development Property. 

(e)  Pursuant to Minnesota Statutes, Section 469.177, Subdivision 8, the Minimum 
Assessment Agreement shall be filed for record in the office of the county recorder of the 
County, and such filing shall constitute notice to any subsequent encumbrancer or purchaser of 
the Development Property, whether voluntary or involuntary, and such Minimum Assessment 
Agreement shall be binding and enforceable in its entirety against any such subsequent purchaser 
or encumbrancer, including the holder of any mortgage on the Development Property. 

(f)  The Minimum Assessment Agreement shall be filed, at the sole cost of the 
Developer, against the Development Property prior to any lien or encumbrance on the 
Development Property, including any mortgager. 

(The remainder of this page is intentionally left blank.) 
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ARTICLE IV 
CONSTRUCTION OF MINIMUM IMPROVEMENTS 

Section 4.1. Construction of Minimum Improvements.  The Developer agrees that it 
will construct the Minimum Improvements on the Development Property in accordance with the 
approved Construction Plans and will operate and maintain, preserve and keep the Minimum 
Improvements or cause the Minimum Improvements to be maintained, preserved and kept with 
the appurtenances and every part and parcel thereof, in good repair and condition. 

Section 4.2. Construction Plans.  Nothing in this Agreement shall be construed to 
relieve the Developer of its obligations to receive any required approval of the Construction 
Plans from any City department or State agency. In addition to the Developer’s obligations to 
obtain and comply with any applicable permits and other requirements of City code, ordinances, 
regulations, requirements and procedures, the Developer shall comply with the review, 
construction and inspection requirements set forth in this Article IV.  At the option of the City, 
the City’s actions and approvals as set forth in this Article IV may be undertaken by the City’s 
building official on behalf of the City. 

(a)  Prior to the commencement of construction of the Minimum Improvements, the 
Developer will deliver to the City the Construction Plans all in form and substance reasonably 
acceptable to the City.  The Construction Plans shall be consistent with this Agreement and all 
applicable State and local laws and regulations and the site plan and design drawings, as 
approved by the City.  The City shall review the Construction Plans upon submission and, within 
30 days thereof, deliver to the Developer a written statement approving the Construction Plans or 
a written statement rejecting the Construction Plans and specifying the deficiencies in the 
Construction Plans.  The City shall approve the Construction Plans if:  (i) the Construction Plans 
substantially conform to the terms and conditions of this Agreement; (ii) the Construction Plans 
are consistent with the goals and objectives of this Agreement, the Development Plan and the 
TIF Plan; (iii) the Construction Plans comply with the site plan and design drawings approved by 
the City; and (iv) the Construction Plans do not violate any applicable federal, State or local 
laws, ordinances, rules or regulations.  If the Construction Plans are not approved by the City, 
then the Developer shall make such changes as the City may reasonably require and resubmit the 
Construction Plans to the City for approval, which will not be unreasonably withheld, 
unreasonably conditioned or unreasonably delayed.   

(b)  Without the City’s prior written consent, no material changes shall be made to the 
Construction Plans for the Minimum Improvements which materially alter (a) the site plan 
approved by the City, (b) exterior appearance, (c) construction quality, or (d) exterior materials 
included in the design drawings and Construction Plans.  The City shall review the change to the 
Construction Plans upon submission and, within 30 days thereof, deliver to the Developer a 
written statement approving the change to the Construction Plans or a written statement rejecting 
the change to the Construction Plans and specifying the deficiencies in the change to the 
Construction Plans.  The City shall approve the change to the Construction Plans if:  (i) the 
Construction Plans substantially conform to the terms and conditions of this Agreement; (ii) the 
Construction Plans are consistent with the goals and objectives of this Agreement, the 
Development Plan and the TIF Plan; (iii) the Construction Plans comply with the site plan and 
design drawings approved by the City; and (iv) the Construction Plans do not violate any 



543928v3 JSB NV125-60 13 

applicable federal, State or local laws, ordinances, rules or regulations.  If the change to the 
Construction Plans is not approved by the City, then the Developer shall make such changes as 
the City may reasonably require and resubmit the Construction Plans to the City for approval, 
which will not be unreasonably withheld, unreasonably conditioned or unreasonably delayed.   

(c) The approval of the Construction Plans, or any proposed amendment to the 
Construction Plans pursuant to this Agreement by the City does not constitute a representation or 
warranty by the City that the Construction Plans or the Minimum Improvements comply with 
any applicable building code, health or safety regulation, zoning regulation, environmental law 
or other law or regulation, or that the Minimum Improvements will meet the qualifications for 
issuance of a certificate of occupancy, or that the Minimum Improvements will meet the 
requirements of the Developer or any other users of the Minimum Improvements.  Approval of 
the Construction Plans, or any proposed amendment to the Construction Plans, by the City will 
not constitute a waiver of an Event of Default.  The Developer hereby waives any and all claims 
and causes of action whatsoever resulting from the review of the Construction Plans by the City 
and/or any changes in the Construction Plans requested by the City, provided the City shall be 
bound by its approval of the Construction Plans under the preceding paragraph.  Neither the City, 
nor any employee or official of the City shall be responsible in any manner whatsoever for any 
defect in the Construction Plans or in any work done pursuant to the Construction Plans, 
including changes requested by the City. 

Section 4.3. Commencement and Completion of Construction.  Subject to Unavoidable 
Delays, the Developer must commence construction of the Minimum Improvements by January 
1, 2019, and must substantially complete construction of the Minimum Improvements by 
December 31, 2019.  Notwithstanding the foregoing, failure of the Developer to comply with 
such deadlines shall not be an Event of Default unless the Developer fails to commence 
construction of the Minimum Improvements by June 30, 2019 or the Developer fails to obtain a 
certificate of occupancy for all of the housing units in the Minimum Improvements by June 30, 
2020. All work with respect to the Minimum Improvements to be constructed or provided by the 
Developer on the Development Property shall be in conformity with the Construction Plans as 
submitted by the Developer and approved by the City.  The Developer agrees for itself, its 
successors and assigns, and every successor in interest to the Development Property, or any part 
thereof, that the Developer, and such successors and assigns, shall promptly begin and diligently 
prosecute to completion the development of the Development Property through the construction 
of the Minimum Improvements thereon, and that such construction shall in any event be 
commenced and completed within the period specified in this Section 4.3 of this Agreement.  
Prior to completion, upon the request of the City, and subject to applicable safety rules, the 
Developer will provide the City reasonable access to the Development Property.  “Reasonable 
access” means at least one site inspection per week during regular business hours.  During 
construction, marketing and rentals of the Minimum Improvements, the Developer will deliver 
progress reports to the City from time to time as reasonably requested by the City. 

Section 4.4. Certificate of Completion.   

(a) The Developer shall notify the City when construction of the Minimum 
Improvements has been substantially completed and the Developer has received a certificate of 
occupancy issued by the City for all units in the Minimum Improvements.  The City shall, within 
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20 days after such notification, inspect the Minimum Improvements or take other means deemed 
adequate to the City in order to determine whether the respective Minimum Improvements have 
been constructed in substantial conformity with the approved Construction Plans.  If the City 
determines that the Developer has not received a certificate of occupancy issued by the City for 
all units in the Minimum Improvements or that the Minimum Improvements have not been 
constructed in substantial conformity with the approved Construction Plans, the City shall 
deliver a written statement to the Developer indicating in adequate detail the specific respects in 
which the Minimum Improvements have not been constructed in substantial conformity with the 
approved Construction Plans and what measures or acts it will be necessary, in the opinion of the 
City, for the Developer to take or perform in order to obtain such certification. The Developer 
shall have a reasonable period of time to remedy such deficiencies.  The City shall re-inspect the 
Minimum Improvements within a reasonable period of time after receiving notice that such 
deficiencies have been remedied in order to determine whether Minimum Improvements have 
been constructed in substantial conformity with the approved Construction Plans and this 
Agreement.  Within a reasonable period of time after determining that Minimum Improvements 
have been constructed in substantial conformity with the approved Construction Plans, the City 
will furnish to the Developer a Certificate of Completion substantially in the form attached 
hereto as Exhibit B certifying the completion of the Minimum Improvements.   

(b)   The Certificate of Completion issued for the Minimum Improvements shall be a 
conclusive determination (and it shall be so provided in the certification) of the satisfaction and 
termination of the agreements and covenants of the Developer in this Agreement solely with 
respect to construction of the Minimum Improvements (including the dates for beginning and 
completion thereof). The issuance of a Certificate of Completion shall not be construed to relieve 
the Developer of any approval required by any City department in connection with the 
construction, completion or occupancy of the Minimum Improvements nor shall it relieve the 
Developer of any other obligations under this Agreement.  Such certification by the City shall be 
a conclusive determination that any remaining obligations under this Agreement, except as set 
forth in the Declaration, shall be solely contractual obligations of the Developer, and parties to 
whom the Developer expressly assigns, and who expressly assume, the Developer’s, obligations 
under this Agreement and that the remaining covenants of the Developer, as applicable, under 
this Agreement, except as set forth in the Declaration, are not intended to run with title to the 
Development Property or bind successors in title to the Development Property. Such certification 
and such determination shall not constitute evidence of compliance with or satisfaction of any 
obligation of the Developer to any Holder of a Mortgage, or any insurer of a Mortgage, securing 
money loaned to finance the Minimum Improvements, or any part thereof. 

(The remainder of this page is intentionally left blank.) 
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ARTICLE V 
INSURANCE 

Section 5.1. Insurance.   

(a)  The Developer or its contractor shall provide and maintain at all times during the 
process of constructing the Minimum Improvements an All Risk Broad Form Basis Insurance 
Policy and, from time to time during that period, at the request of the City, furnish the City with 
proof of payment of premiums on policies covering the following: 

(i) Builder’s risk insurance, written on the so-called “Builder’s Risk -- 
Completed Value Basis,” in an amount equal to 100% of the insurable value of the 
Minimum Improvements at the date of completion, and with coverage available in 
nonreporting form on the so-called “all risk” form of policy; 

 
(ii) Commercial general liability insurance (including operations, contingent 

liability, operations of subcontractors, completed operations and contractual liability 
insurance) with limits against bodily injury and property damage of not less than 
$2,000,000 for each occurrence and as an annual aggregate (to accomplish the above-
required limits, an umbrella excess liability policy may be used).  The City shall be listed 
as an additional insured on the policy;  

 
(iii) Workers’ compensation insurance, with statutory coverage;  

 
(iv) Employer’s liability insurance, with minimum limits as follows: 

 
(A) $500,000 bodily injury by disease per employee, 

 
(B) $500,000 bodily injury by disease aggregate, and 
 
(C) $500,000 bodily injury by accident; and 

 
(v) Business automobile liability insurance (including coverage for owned, 

hired, and non-owned automobiles) in the minimum amount of $2,000,000 per 
occurrence, combined single limit for bodily injury and property damage. 

 
 (b) Upon completion of construction of the Minimum Improvements and prior to the 
Termination Date, the Developer shall maintain, or cause to be maintained, at its cost and expense, 
and from time to time at the request of the City shall furnish proof of the payment of premiums on, 
insurance as follows: 
 
  (i) Property insurance against physical loss and/or damage to the Minimum 

Improvements under a policy or policies covering such risks as are ordinarily insured 
against by similar businesses.  The City shall be listed as a loss payee on the policy. 

 
  (ii) Commercial general public liability insurance, including personal injury 

liability (with employee exclusion deleted), against liability for injuries to persons and/or 
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property, in the minimum amount of $2,000,000 for each occurrence and as an annual 
aggregate, and shall be endorsed to show the City as an additional insured. 

 
  (iii) Such other insurance, including workers’ compensation insurance respecting 

all employees of the Developer and professional liability insurance in the event the 
Developer manages the project, in such amounts as are customarily carried by like 
organizations engaged in like activities of comparable size and liability exposure; provided 
that the Developer may be self-insured with respect to all or any part of its liability for 
workers’ compensation. 

 
(b) All insurance required in Article V of this Agreement shall be taken out and 

maintained in responsible insurance companies selected by the Developer or its contractor, as 
applicable, that are authorized under the laws of the State to assume the risks covered thereby.  
The Developer shall deposit or cause its contractor to deposit annually with the City policies 
evidencing all such insurance, or a certificate or certificates or binders of the respective insurers 
stating that such insurance is in force and effect.  The Developer shall give, and each policy shall 
contain a provision that the insurer give, written notice to the City at least 30 days before the 
effective date of any cancellation or modification which reduces the coverage provided below 
the amounts required herein.  In lieu of separate policies, the Developer or its contractor, as 
applicable, may maintain a single policy, blanket or umbrella policies, or a combination thereof, 
having the coverage required to be provided and maintained by the Developer herein, in which 
event the Developer or its contractor, as applicable, shall deposit with the City a certificate or 
certificates of the respective insurers as to the amount of coverage in force upon the Minimum 
Improvements.   

(c) The Developer agrees to notify the City immediately in the case of damage prior 
to the Termination Date exceeding $500,000 in amount to, or destruction of, the Minimum 
Improvements or any portion thereof resulting from fire or other casualty.  In such event the 
Developer will forthwith repair, reconstruct, and restore the Minimum Improvements to 
substantially the same or an improved condition or value as it existed prior to the event causing 
such damage and, to the extent necessary to accomplish such repair, reconstruction, and 
restoration, the Developer will apply the net proceeds of any insurance relating to such damage 
received by the Developer to the payment or reimbursement of the costs thereof.  The Developer 
shall complete the repair, reconstruction and restoration of the Minimum Improvements, 
regardless of whether the net proceeds of insurance received by the Developer for such purposes 
are sufficient to pay for the same.  Any net proceeds remaining after completion of such repairs, 
reconstruction, and restoration shall be the property of the Developer. 

(d) The Developer and the City agree that all of the insurance provisions set forth in 
this Article V shall terminate upon the termination of this Agreement. 

Section 5.2. Subordination.  Notwithstanding anything to the contrary contained in this 
Article V, the rights of the City under this Article V shall, in all respects, be subject to the rights 
of any lender pursuant to Article VII of this Agreement. 

(The remainder of this page is intentionally left blank.) 
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ARTICLE VI 
DELINQUENT TAXES AND REVIEW OF TAXES 

Section 6.1. Right to Collect Delinquent Taxes.  The Developer acknowledges that the 
City is providing substantial aid and assistance by applying certain Pooled TIF to certain 
Qualified Costs of the Minimum Improvements by making a loan to the Developer to finance 
such costs.  To that end, the Developer agrees for itself, its successors and assigns, that in 
addition to the obligation pursuant to statute to pay real estate taxes, it is also obligated by reason 
of this Agreement, during any time that the Developer owns the Development Property or any 
part thereof, to pay before delinquency all real estate taxes assessed against the Development 
Property and the Minimum Improvements.  the Developer acknowledges that this obligation 
creates a contractual right on behalf of the City through the Termination Date to sue the 
Developer or its successors and assigns to collect delinquent real estate taxes and any penalty or 
interest thereon and to pay over the same as a tax payment to the county auditor.  In any such suit 
in which the City is the prevailing party, the City shall also be entitled to recover its costs, 
expenses and reasonable attorney fees. 

Section 6.2.  Review of Taxes.  The Developer agrees that prior to the Termination Date 
it will not cause a reduction in the real property taxes paid in respect of the Development 
Property through:  (i) willful destruction of the Development Property or any part thereof; or (ii) 
willful refusal to reconstruct damaged or destroyed property.  The Developer also agrees that it 
will not, prior to the Termination Date, apply for an exemption from or a deferral of property tax 
on the Development Property pursuant to any law, or transfer or permit transfer of the 
Development Property to any entity whose ownership or operation of the property would result 
in the Development Property being exempt from real property taxes under State law. 

 
 

(The remainder of this page is intentionally left blank.) 
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ARTICLE VII 
FINANCING 

Section 7.1. Encumbrance of the Development Property.  Until the Termination Date, 
without the prior written consent of the City, neither the Developer nor any successor in interest 
to the Developer will engage in any financing or any other transaction creating any mortgage or 
other encumbrance or lien upon the Development Property, or portion thereof, whether by 
express agreement or operation of law, or suffer any encumbrance or lien to be made on or attach 
to the Development Property except (a) pursuant to existing financing disclosed to the City prior 
to the date hereof, and (b) for the purpose of obtaining funds only to the extent necessary for 
financing or refinancing the acquisition and construction of the Development Property or the 
Minimum Improvements (including, but not limited to, land and building acquisition, labor and 
materials, professional fees, development fees, real estate taxes, reasonably required reserves, 
construction interest, organization and other direct and indirect costs of development and 
financing, costs of constructing the Minimum Improvements, and an allowance for 
contingencies) including without limitation regulatory agreements and land use restriction 
agreements in connection with such financings. 

Section 7.2. Subordination and Modification.  In order to facilitate the Developer 
obtaining financing for purchase of the Development Property and for construction of the 
Minimum Improvements according to the Construction Plans, the City agrees to subordinate its 
rights under the Developer Note and the Developer Mortgage, as applicable, subject to such 
reasonable terms and conditions as the City agrees in writing. 

 
 
 

(The remainder of this page is intentionally left blank.) 
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ARTICLE VIII 
PROHIBITIONS AGAINST ASSIGNMENT AND TRANSFER; INDEMNIFICATION 

 
Section 8.1. Representation as to Development.  The Developer represents and agrees 

that its undertakings pursuant to this Agreement, are, and will be for the purpose of development 
of the Development Property as an affordable housing facility and not for speculation in land 
holding. 

Section 8.2. Prohibition against Transfer of Property and Agreement.  The Developer 
represents and agrees that until the Termination Date:  

(a) Except only by way of security for, and only for, the purpose of obtaining 
mortgage financing necessary or beneficial to enable the Developer or any successor in interest 
to the Development Property, or any part thereof, to perform its obligations under this 
Agreement to acquire, construct and improve the Minimum Improvements, and any refinancings 
of such Mortgages, or as provided in Section 8.2(e) or in the case of a foreclosure or deed in lieu 
of foreclosure, the Developer will not sell, assign, convey, lease or transfer in any other mode or 
manner (collectively, “Transfer”) this Agreement, the Development Property or the Minimum 
Improvements, or any interest therein, without the express written consent of the City, which 
consent will not be unreasonably withheld, conditioned or delayed;  

(b) The City shall be entitled to require that there shall be submitted to the City for 
review all instruments and other legal documents involved in effecting any Transfer, and as a 
condition to any approval of any Transfer of the Minimum Improvements or this Agreement, 
except as set forth in Section 8.2(a), such instruments and other legal documents shall be subject 
to prior written approval by the City (which approval shall not be unreasonably withheld, 
conditioned, or delayed); 

(c) Except as set forth in Section 8.2(a), and except in the case of a foreclosure or 
deed in lieu of foreclosure after completion of the Minimum Improvements in accordance with 
Article IV hereof, the City shall be entitled to require, as conditions to any approval of any 
Transfer of this Agreement, the Development Property, the Minimum Improvements, or 
applicable portion thereof in connection therewith, that: 

(i) any proposed transferee shall have the qualifications and financial 
responsibility, as reasonably determined by the City, necessary and adequate to fulfill the 
obligations undertaken in this Agreement by the Developer; 

(ii) any proposed transferee, by instrument in writing satisfactory to the City 
shall, for itself and its successors and assigns, and expressly for the benefit of the City 
have expressly assumed all of the obligations of the Developer under this Agreement and 
agreed to be subject to all the conditions and restrictions to which the Developer is 
subject; 

(iii) there shall be submitted to the City for review all instruments and other 
legal documents involved in effecting transfer, and if approved by the City, its approval 
shall be indicated to the Developer in writing; 
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(iv) the Developer and its transferees shall comply with such other conditions 
as the City may reasonably require in order to achieve and safeguard the purposes of the 
Act, the TIF Act and this Agreement; and 

(v) in the absence of a specific written agreement by the City to the contrary, 
no such transfer or approval by the City thereof shall be deemed to relieve the Developer 
or any other party bound in any way by this Agreement or otherwise with respect to the 
construction of the Minimum Improvements, from any of its obligations with respect 
thereto.  

(d) The Developer agrees to pay all reasonable legal fees and expenses of the City, 
including fees of legal counsel retained by the City to review the documents submitted to the 
City in connection with any Transfer. 

(e) Nothing contained in this Section shall prohibit the Developer, without the 
consent or approval of the City, from (i) entering into leases with tenants in the ordinary course 
of business, (ii) entering into easement or other agreements necessary for the operation of the 
Minimum Improvements, or (iii) admitting or removing members or transferring direct or 
indirect membership interests in the Developer in accordance with the applicable organizational 
documents. 

(f) Any and all instruments and other legal documents involved in effecting the 
transfer of any interest in this Agreement or the Development Property governed by this Article 
VIII, shall be in a form reasonably satisfactory to the City. 

In the event the foregoing conditions are satisfied then the Developer shall be released from its 
obligation under this Agreement, as to the portion of the Development Property that is 
transferred, assigned or otherwise conveyed. 
 

Section 8.3.  Soils, Environmental Conditions.   

(a)   The Developer acknowledges that the City makes no representations or warranties 
as to the condition of the soils on the Development Property or its fitness for construction of the 
Minimum Improvements or any other purpose for which the Developer may make use of such 
property. 

(b) Without limiting its obligations under Section 8.4 of this Agreement, the 
Developer further agrees that it will indemnify, defend, and hold harmless the City, and their 
governing body members, officers, and employees, from any claims or actions arising out of the 
presence, if any, of hazardous wastes or pollutants existing on or in the Development Property.  
Nothing in this section will be construed to limit or affect any limitations on liability of the City 
under State or federal law, including without limitation Minnesota Statutes Sections 466.04 and 
604.02. 

Section 8.4. Release and Indemnification Covenants.   

(a) the Developer releases from and covenants and agrees that the City, and the governing 
body members, officers, agents, servants and employees thereof (collectively, the “Indemnified 
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Parties”) shall not be liable for and agrees to indemnify and hold harmless the Indemnified 
Parties against any loss or damage to property or any injury to or death of any person occurring 
at or about or resulting from any defect in the Minimum Improvements except to the extent 
caused by any willful misrepresentation or any willful or wanton misconduct of the Indemnified 
Parties. 

(b) Except for any willful misrepresentation or any willful or wanton misconduct of 
the Indemnified Parties, the Developer agrees to protect and defend the Indemnified Parties, now 
or forever, and further agrees to hold the Indemnified Parties harmless from any claim, demand, 
suit, action or other proceeding whatsoever by any person or entity whatsoever arising or 
purportedly arising from this Agreement, or the transactions contemplated hereby or the 
acquisition, construction, installation, ownership, maintenance and operation of the Minimum 
Improvements.  

(c) The Indemnified Parties shall not be liable for any damage or injury to the persons 
or property of the Developer or its officers, agents, servants or employees or any other person 
who may be about the Development Property or Minimum Improvements. 

(d) All covenants, stipulations, promises, agreements and obligations of the City 
contained herein shall be deemed to be the covenants, stipulations, promises, agreements and 
obligations of the City and not of any governing body member, officer, agent, servant or 
employee of the City in the individual capacity thereof. 

 
 
 

(The remainder of this page is intentionally left blank.) 
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ARTICLE IX 
EVENTS OF DEFAULT 

Section 9.1. Events of Default Defined.  The following shall be “Events of Default” 
under this Agreement and the term “Event of Default” shall mean, whenever it is used in this 
Agreement (unless the context otherwise provides), any one or more of the following events: 

(a)  Any failure by the Developer to observe or perform any material covenant, condition, 
obligation or agreement on its part to be observed or performed under this Agreement, the 
Declaration, the Developer Note, the Developer Mortgage or under any other agreement entered 
into between the Developer and the City in connection with development of the Development 
Property; 

 
(b)  If, before issuance of the Certificate of Completion for all the Minimum 

Improvements, the Developer shall; 
 

(i) file any petition in bankruptcy or for any reorganization, arrangement, 
composition, readjustment, liquidation, dissolution, or similar relief under the United 
States Bankruptcy Act or under any similar federal or State law, which action is not 
dismissed within 60 days after filing; or 

 
(ii) make an assignment for benefit of its creditors; or 
 
(iii) admit in writing its inability to pay its debts generally as they become due; 

or 
 
(iv) be adjudicated a bankrupt or insolvent. 

 
Section 9.2. City Remedies on Default.  Whenever any Event of Default referred to in 

Section 9.1 of this Agreement occurs, the City may exercise its rights under this Section 9.2 after 
providing 30 days written notice to the Developer of the Event of Default, but only if the Event 
of Default has not been cured within said 30 days or, if the Event of Default is by its nature 
incurable within 30 days, the Developer does not provide assurances reasonably satisfactory to 
the City that the Event of Default will be cured and will be cured as soon as reasonably possible. 

 (a) Suspend its performance under this Agreement until it receives assurances that the 
Developer will cure the default and continue the performance under the Agreement; 
 
 (b) Cancel and rescind or terminate the City’s obligations under this Agreement; 
provided however, that no such termination will terminate the Developer’s obligations under the 
Developer Note, the Developer Mortgage, or the Declaration to the extent any amount remains 
outstanding under the Developer Note; 
 
 (c) Demand repayment of the Loan Amount in full and foreclose the Mortgage; 
 

(d)  Take whatever action, including legal, equitable or administrative action, which 
may appear necessary or desirable to collect any payments due under this Agreement, or to 
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enforce performance and observance of any obligation, agreement, or covenant under this 
Agreement. 
 

Notwithstanding anything to the contrary set forth in this Agreement, members of the 
Developer and the lenders providing construction or permanent financing for the Minimum 
Improvements shall have the right, but not the obligation, to cure an Event of Default during the 
cure period provided for the Developer, and the City agrees to accept or reject such cure on the 
same basis as if tendered by the Developer. 

 
Section 9.3. No Remedy Exclusive.  No remedy herein conferred upon or reserved to 

the City is intended to be exclusive of any other available remedy or remedies, but each and 
every such remedy shall be cumulative and shall be in addition to every other remedy given 
under this Agreement or now or hereafter existing at law or in equity or by statute.  No delay or 
omission to exercise any right or power accruing upon any default shall impair any such right or 
power or shall be construed to be a waiver thereof, but any such right and power may be 
exercised from time to time and as often as may be deemed expedient.  In order to entitle the 
City to exercise any remedy reserved to it, it shall not be necessary to give notice, other than 
such notice as may be required in this Article IX. 

Section 9.4. No Additional Waiver Implied by One Waiver.  In the event any 
agreement contained in this Agreement should be breached by either party and thereafter waived 
by the other party, such waiver shall be limited to the particular breach so waived and shall not 
be deemed to waive any other concurrent, previous or subsequent breach hereunder. 

Section 9.5. Attorney Fees.  Whenever any Event of Default occurs and if the City 
employs attorneys or incurs other expenses for the collection of payments due or to become due 
or for the enforcement of performance or observance of any obligation or agreement on the part 
of the Developer under this Agreement, the Developer shall, within 10 days of written demand 
by the City, pay to the City the reasonable fees of such attorneys and such other expenses so 
incurred by the City. 

Section 9.6. Developer Remedies on Default.  If the City fails to make a payment, 
when due in accordance with the terms of this Agreement, pursuant to Section 3.1, the Developer 
may, after providing the 30 days’ written notice to the City of the Event of Default, as applicable, 
suspend or terminate its performance under this Agreement and the Declaration and/or take 
whatever action at law or in equity may appear necessary or desirable to the Developer to 
enforce performance of an outstanding payment obligation of the City under this Agreement. If 
the Developer terminates its obligations hereunder, this Agreement shall be deemed terminated 
and the Developer shall have no further obligations hereunder except as provided in Section 
10.9. 

Nothing in this Agreement shall entitle the Developer to make any claim against the City 
for any damages whatsoever, other than an outstanding payment obligation of the City under this 
Agreement, and the Developer’s remedies are strictly limited to the foregoing.  Nothing in this 
section will be construed to limit or affect any limitations on liability of the City under State or 
federal law, including without limitation Minnesota Statutes Sections 466.04 and 604.02. 
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ARTICLE X 
ADDITIONAL PROVISIONS 

Section 10.1. Conflict of Interests; City Representatives Not Individually Liable.  The 
City and the Developer, to their actual knowledge, represent and agree that no member, official, 
or employee of the City shall have any personal interest, direct or indirect, in the Agreement, nor 
shall any such member, official, or employee participate in any decision relating to the 
Agreement which affects his or her personal interests or the interests of any corporation, 
partnership, or association in which he or she is, directly or indirectly, interested.  No member, 
official, or employee of the City shall be personally liable to the Developer, or any successor in 
interest, in the event of any default or breach by the City or for any amount which may become 
due to the Developer or successor or on any obligations under the terms of the Agreement. 

Section 10.2. Equal Employment Opportunity.  The Developer, for itself and its 
successors and assigns, agrees that during the construction of the Minimum Improvements 
provided for in the Agreement it will comply with all applicable federal, State and local equal 
employment and non-discrimination laws and regulations. 

Section 10.3. Restrictions on Use.  The Developer agrees that the Developer, and such 
successors and assigns, shall use the Development Property and the Minimum Improvements 
thereon only as an affordable rental housing facility that complies with the covenants in Section 
3.5 hereof and the Declaration, which restrictions remain in effect for the respective periods 
described in those sections and the Declaration.  Further, until the Termination Date the 
Developer shall not discriminate upon the basis of race, color, creed, sex or national origin in the 
sale, lease, or rental or in the use or occupancy of the Development Property or any 
improvements erected or to be erected thereon, or any part thereof. 

Section 10.4. Titles of Articles and Sections.  Any titles of the several parts, Articles, 
and Sections of the Agreement are inserted for convenience of reference only and shall be 
disregarded in construing or interpreting any of its provisions. 

Section 10.5. Notices and Demands.  Except as otherwise expressly provided in this 
Agreement, a notice, demand, or other communication under the Agreement by either party to 
the other shall be sufficiently given or delivered if it is dispatched by registered or certified mail, 
postage prepaid, return receipt requested, or delivered personally; and 

 (a) in the case of the Developer, is addressed to or delivered personally to: 
 
the Developer: DIGNICARE PROPERTIES OF INVER GROVE 

HEIGHTS, LLC 
1341 County Road D Circle 
Vadnais Heights, MN  55109 
Attention:  _____________________________ 
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 (b) in the case of the City, is addressed to or delivered personally to: 
 
The City: CITY OF INVER GROVE HEIGHTS, MINNESOTA 

Inver Grove Heights City Hall 
8150 Barbara Avenue 
Inver Grove Heights, MN 55077 
Attention:  City Administrator 

 
or at such other address with respect to either such party as that party may, from time to time, 
designate in writing and forward to the other as provided in this Section. 
 

Section 10.6. Counterparts.  This Agreement may be executed in any number of 
counterparts, each of which shall constitute one and the same instrument. 

Section 10.7. Amendment.  This Agreement may be amended only by written agreement 
approved by the City and the Developer. 

Section 10.8. City Approval.  Unless otherwise specified, any approval required by the 
City under this Agreement may be given by the City Representative. 

Section 10.9.  Termination.  This Agreement terminates on the “Termination Date,” 
which means the earlier of (a) the end of the Qualified Project Period as defined in the 
Declaration; or (b) the date this Agreement is terminated in accordance with Article IX hereof; 
provided however Sections 3.2, 8.3, 8.4, 9.5 and 9.6 and the Declaration shall survive any 
rescission, termination or expiration of this Agreement with respect to or arising out of any 
event, occurrence or circumstance existing prior to the date thereof; and provided further that no 
such termination will terminate the obligation to repay the Loan Amount (or applicable portion 
thereof) in accordance with Section 9.2(c) until such amount is paid in full. 

Section 10.10.   Choice of Law and Venue.  This Agreement shall be governed by and 
construed in accordance with the laws of the State of Minnesota.  Any disputes, controversies, or 
claims arising out of this Agreement shall be heard in the state or federal courts of Minnesota, 
and all parties to this Agreement waive any objection to the jurisdiction of these courts, whether 
based on convenience or otherwise. 
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IN WITNESS WHEREOF, the City has caused this Agreement to be duly executed in its 
name and behalf and its seal to be hereunto duly affixed and the Developer has caused this 
Agreement to be duly executed in its name and behalf on or as of the date first above written. 
 
 
 
 

CITY OF INVER GROVE HEIGHTS, 
MINNESOTA  
 
 
By        
     Its Mayor 
 
 
By        
     Its City Administrator 
 

 
 
STATE OF MINNESOTA ) 
    )  SS. 
COUNTY OF DAKOTA ) 
 
 The foregoing instrument was acknowledged before me this ____ day of _________, 
2018, by __________________ and __________________, the Mayor and City Administrator of 
the CITY OF INVER GROVE HEIGHTS, MINNESOTA, a public body politic and corporate, 
on behalf of the City. 
 
 
              
       Notary Public 
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DIGNICARE PROPERTIES OF INVER 
GROVE HEIGHTS, LLC, a Minnesota limited 
liability company 
 
By:  ________________________________ 

________________________________  
________________________________ 

Its: ________________________________ 
 
    

STATE OF MINNESOTA ) 
) SS. 

COUNTY OF ___________ ) 
 
 

The foregoing instrument was acknowledged before me this ____ day of 
____________, 2018, by ______________, the _____________ of Dignicare Properties of Inver 
Grove Heights, a Minnesota limited liability company, on behalf of the limited liability 
company. 
 
 

  
Notary Public 
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EXHIBIT A 
 

DEVELOPMENT PROPERTY 
 

 
The Development Property described in this Agreement is located in Dakota County, Minnesota, 
and is described as follows: 
 

Lot 1, Block 1, Scenic Hills, Dakota County, Minnesota
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EXHIBIT B 
 

CERTIFICATE OF COMPLETION 
 
 

WHEREAS, the CITY OF INVER GROVE HEIGHTS, MINNESOTA, a Minnesota public 
body, corporate and politic (the “City”), and Dignicare Properties of Inver Grove Heights, LLC, a 
Minnesota limited liability company (“the Developer”) have entered into a TIF Development 
Agreement dated as of December __, 2018 (the “Agreement”); and 

WHEREAS, the Agreement requires the Developer to construct certain Minimum 
Improvements (as that term is defined in the Agreement); 

WHEREAS, the Developer has constructed the Minimum Improvements (as that term is 
defined in the Agreement) in a manner deemed sufficient by the City to permit the execution of this 
certification and the release of the Development Property from the terms and conditions of the 
Agreement; 

NOW, THEREFORE, this is to certify that the Developer has constructed the Minimum 
Improvements.  Any remaining obligations under the TIF Development Agreement, excluding any 
obligations set forth in the Declaration of Restrictive Covenants dated as of _________________, 
2018, filed _____________ as Document No. ________________, or the Combination Mortgage, 
Security Agreement, and Fixture Financing Statement dated as of _________________, 2018, filed 
_____________ as Document No. ________________, referred to therein, shall be solely 
contractual obligations of the Developer and parties to whom the Developer expressly assigns, and 
who expressly assume, the Developer’s obligations under the TIF Development Agreement.  The 
remaining covenants of the Developer under the TIF Development Agreement, except as set forth in 
the Declaration and the Morgage, are not intended to run with title to the Development Property or 
bind successors in title to the Development Property. 

 
 

Dated:  _______________, 20__. CITY OF INVER GROVE HEIGHTS, 
MINNESOTA 
 
 
 
By       
 City Administrator 
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EXHIBIT C 
 

DECLARATION OF RESTRICTIVE COVENANTS 
 
 
THIS DECLARATION OF RESTRICTIVE COVENANTS, dated December __, 2018 (the 
“Declaration”), by DIGNICARE PROPERTIES OF INVER GROVE HEIGHTS, LLC, a 
Minnesota limited liability company, its successors and assigns (the “Owner”) is given for the 
benefit of the CITY OF INVER GROVE HEIGHTS, MINNESOTA, Minnesota municipal 
corporation (the “City”). 

 
RECITALS 

 
 WHEREAS, the City and the Owner entered into that certain TIF Development Agreement, 
dated December __, 2018, (the “Agreement”); and 
 
 WHEREAS, pursuant to the Agreement, the Owner is obligated to cause the acquisition, 
construction, and equipping of an approximately 32-unit multifamily rental housing development 
and functionally related facilities (the “Project”) on the property described in EXHIBIT A hereto 
(the “Property”), and to cause compliance with certain affordability covenants described in Section 
3.5 of the Agreement; and 
 
 WHEREAS, Section 3.5 of the Agreement requires that the Owner execute an instrument in 
recordable form substantially reflecting the covenants set forth in Section 3.5 of the Agreement; and 
 
 WHEREAS, the Owner intends, declares, and covenants that the restrictive covenants set 
forth herein will be and are covenants running with the Property for the term described herein and 
binding upon all subsequent owners of the Property for the term described herein, and are not 
merely personal covenants of the Owner; and 
 
 WHEREAS, capitalized terms in this Declaration have the meanings provided in the 
Agreement unless otherwise defined herein. 
 
 NOW, THEREFORE, in consideration of the promises and covenants hereinafter set forth, 
and of other valuable consideration, the receipt and sufficiency of which is hereby acknowledged, 
the Owner agrees as follows: 
 

1. Term of Restrictions. 
 

(a) Occupancy and Rent Restrictions.  The term of the Rent Restrictions and Occupancy 
Restrictions set forth in Section 3 of this Declaration will commence on the date a certificate of 
occupancy is received from the City for all rental units in the Project and continue through the 
Termination Date defined below (the “Qualified Project Period”). 
  
 (b) Termination of Declaration.  This Declaration shall terminate on the date that is the 
later of (i) 15 years after the commencement of the Qualified Project Period or (ii) the date the 
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Developer Note (as defined in the Agreement) is paid in full. In addition, this Declaration shall 
terminate and be of no further force and effect in the event of foreclosure or transfer of title by deed 
in lieu of foreclosure upon completion of the foreclosure and expiration of the applicable 
redemption period, or recording of a deed in lieu of foreclosure; provided, however, that the 
preceding provisions of this sentence shall cease to apply and the restrictions contained herein shall 
be reinstated if, at any time subsequent to the termination of such provisions as the result of the 
foreclosure, or the delivery of a deed in lieu of foreclosure, or a similar event, the Owner or any 
related person (within the meaning of Section 1.103-10(e) of the Treasury Regulations) obtains an 
ownership interest in the Project for federal income tax purposes. 
 
 (c) Removal from Real Estate Records.  After the Termination Date of this Declaration, 
the City will, upon request by the Owner or its successors or assigns, file any document appropriate 
to remove this Declaration from the real estate records of Dakota County, Minnesota. 
 
 2. Project Restrictions. 
 

(a) The Owner represents, warrants, and covenants that: 
 

(i) all leases of units to Qualifying Tenants (as defined in Section 3(a) hereof) 
will contain clauses, among others, wherein each individual lessee: 

 
(1) certifies the accuracy of the statements made in its application and 

Eligibility Certification (as defined in Section 3(b) hereof); and 
 

(2) agrees that the family income at the time the lease is executed will be 
deemed a substantial and material obligation of the lessee’s tenancy; that the lessee 
will comply promptly with all requests for income and other information relevant to 
determining low or moderate income status from the Owner or the City, and that the 
lessee’s failure or refusal to comply with a request for information with respect 
thereto will be deemed a violation of a substantial obligation of the lessee’s tenancy. 

 
(ii) the Owner will permit any duly authorized representative of the City to 

inspect the books and records of the Owner pertaining to the income of Qualifying Tenants 
residing in the Project in accordance with Section 5(a). 
 
(b) The Owner shall not intentionally concentrate Qualifying Tenants in any floor or any 

area of any building in the Project. 
 
 3. Rent Restrictions and Occupancy Restrictions.  The Owner represents, warrants, and 
covenants that: 
 

(a) Qualifying Tenants.  Throughout the Qualified Project Period, at least 20% of the 
units in the Project will be occupied (or treated as occupied as provided herein) or held vacant and 
available for occupancy by Qualifying Tenants.  Qualifying Tenants means those persons and 
families who are determined from time to time by the Owner to have combined adjusted income 
that does not exceed 50% of the area-wide median family income for the Minneapolis-St. Paul-
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Bloomington MSA, as that figure is determined and announced from time to time by HUD, as 
adjusted for family size (“Median Income”) for the applicable calendar year.  For purposes of this 
definition, the occupants of a residential unit will not be deemed to be Qualifying Tenants if all the 
occupants of such residential unit at any time are “students,” as defined in Section 152(f)(2) of the 
Internal Revenue Code of 1986, as amended (the “Code”), not entitled to an exemption under the 
Code.  The determination of whether an individual or family is of low or moderate income will be 
made at the time the tenancy commences and on an ongoing basis thereafter, determined at least 
annually.  If during their tenancy a Qualifying Tenant’s income exceeds 140% of the maximum 
income qualifying as low or moderate income for a family of its size, the next available unit 
(determined in accordance with the Code and applicable regulations) (the “Next Available Unit 
Rule”) must be leased to a Qualifying Tenant or held vacant and available for occupancy by a 
Qualifying Tenant.  If the Next Available Unit Rule is violated, the affected unit will not continue to 
be treated as occupied by a Qualifying Tenant. 

 
(b) Certification of Tenant Eligibility.  As a condition to initial and continuing 

occupancy, each person who is intended to be a Qualifying Tenant will be required annually to sign 
and deliver to the Owner a Certification of Tenant Eligibility substantially in the form attached as 
EXHIBIT B hereto, or in any other form as may be approved by the City (the “Eligibility 
Certification”), in which the prospective Qualifying Tenant certifies as to qualifying as low or 
moderate income.  In addition, the person will be required to provide whatever other information, 
documents, or certifications are deemed necessary by the City to substantiate the Eligibility 
Certification, on an ongoing annual basis, and to verify that the tenant continues to be a Qualifying 
Tenant within the meaning of Section 3(a) hereof.  Eligibility Certifications will be maintained on 
file by the Owner with respect to each Qualifying Tenant who resides in a Project unit or resided 
therein during the immediately preceding calendar year. 
 

(c) Lease.  The form of lease to be utilized by the Owner in renting any units in the 
Project to any person who is intended to be a Qualifying Tenant will provide for termination of the 
lease and consent by the person to immediate eviction for failure to qualify as a Qualifying Tenant 
as a result of any material misrepresentation made by the person with respect to the Eligibility 
Certification. 

 
(d)  Rent.  The Owner shall restrict rents for the units in the Project occupied, or held for 

occupancy, by Qualifying Tenants to an amount which does not exceed 30% of 50% of Median 
Income. Rents do not include the cost of utilities paid by tenants or fees for amenities such as 
structured parking. The rent restrictions of this Section 5(d) and the occupancy restrictions of 
Section 5(a) are together defined as the “Rent Restrictions and Occupancy Restrictions” in this 
Declaration. 

 
(e) Annual Report.  The Owner covenants and agrees that during the term of this 

Declaration, it will prepare and submit to the City on or before July 1 of each year, a certificate 
substantially in the form of EXHIBIT C hereto, executed by the Owner, (i) identifying the 
tenancies and the dates of occupancy (or vacancy) for all Qualifying Tenants in the Project, 
including the percentage of the dwelling units of the Project which were occupied by Qualifying 
Tenants (or held vacant and available for occupancy by Qualifying Tenants) at all times during the 
year preceding the date of the certificate; and (ii) stating, that to the best knowledge of the person 
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executing the certificate after due inquiry, all the units were rented or available for rental on a 
continuous basis during the year to members of the general public and that the Owner was not 
otherwise in default under this Declaration during the year.   

 
(f) Notice of Non-Compliance.  The Owner will immediately notify the City if at any 

time during the term of this Declaration fewer than 20% of the dwelling units in the Project are 
occupied or available for occupancy as required by the terms of this Declaration. 
 
 4. Transfer Restrictions. The Owner covenants and agrees that the Owner will cause or 
require as a condition precedent to any conveyance, transfer, assignment, or any other disposition of 
the Project prior to the termination of the Rent Restrictions and Occupancy Restrictions provided 
herein (the “Transfer”) that the transferee of the Project pursuant to the Transfer assume in writing, 
in a form acceptable to the City, all duties and obligations of the Owner under this Declaration, 
including this Section 4, in the event of a subsequent Transfer by the transferee prior to expiration of 
the Rent Restrictions and Occupancy Restrictions provided herein (the “Assumption Agreement”).  
The Owner will deliver the Assumption Agreement to the City prior to the Transfer.   
 
 5. Enforcement. 
 

(a) The Owner will permit, during normal business hours and upon reasonable notice, 
any duly authorized representative of the City to inspect any books and records of the Owner 
regarding the Project with respect to the incomes of Qualifying Tenants. 
 

(b) The Owner will submit any other information, documents or certifications requested 
by the City which the City deems reasonably necessary to substantiate the Owner’s continuing 
compliance with the provisions specified in this Declaration. 
 

(c) The Owner acknowledges that the primary purpose for requiring compliance by the 
Owner with the restrictions provided in this Declaration is to ensure compliance of the property with 
the housing affordability covenants set forth in Section 3.5 of the Agreement, and by reason thereof, 
the Owner, in consideration for assistance provided by the City under the Agreement that makes 
possible the construction of the Project (as defined in the Agreement) on the Property, hereby agrees 
and consents that the City will be entitled, for any breach of the provisions of this Declaration, and 
in addition to all other remedies provided by law or in equity, to enforce specific performance by the 
Owner of its obligations under this Declaration in a state court of competent jurisdiction.  The 
Owner hereby further specifically acknowledges that the City cannot be adequately compensated by 
monetary damages in the event of any default hereunder. 
 

(d) The Owner understands and acknowledges that, in addition to any remedy set forth 
herein for failure to comply with the restrictions set forth in this Declaration, the City may exercise 
any remedy available to it under Article IX of the Agreement. 
 
 6. Indemnification.  The Owner hereby indemnifies, and agrees to defend and hold 
harmless, the City from and against all liabilities, losses, damages, costs, expenses (including  
reasonable attorneys’ fees and expenses), causes of action, suits, allegations, claims, demands, and 
judgments of any nature arising from the consequences of a legal or administrative proceeding or 
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action brought against them, or any of them, on account of any failure by the Owner to comply with 
the terms of this Declaration, or on account of any representation or warranty of the Owner 
contained herein being untrue. 
 
 7. Agent of the City.  The City will have the right to appoint an agent to carry out any 
of its duties and obligations hereunder, and will inform the Owner of any agency appointment by 
written notice.   
 

8. Severability.  The invalidity of any clause, part or provision of this Declaration will 
not affect the validity of the remaining portions thereof. 
 

9. Notices.  All notices to be given pursuant to this Declaration must be in writing and 
will be deemed given when mailed by certified or registered mail, return receipt requested, to the 
parties hereto at the addresses set forth below, or to any other place as a party may from time to time 
designate in writing.  The Owner and the City may, by notice given hereunder, designate any further 
or different addresses to which subsequent notices, certificates, or other communications are sent.  
The initial addresses for notices and other communications are as follows: 
 

To the City: CITY OF INVER GROVE HEIGHTS, MINNESOTA 
8150 Barbara Avenue 
Inver Grove Heights, MN 55077 
Attention:  City Administrator 
 

To the Owner:  DIGNICARE PROPERTIES OF INVER GROVE HEIGHTS, LLC 
1341 County Road D Circle 
Vadnais Heights, MN  55109 
Attention:  _____________________________ 
 

 10. Governing Law.  This Declaration is governed by the laws of the State of Minnesota 
and, where applicable, the laws of the United States of America. 
 
 11. Attorneys’ Fees.  In case any action at law or in equity, including an action for 
declaratory relief, is brought against the Owner to enforce the provisions of this Declaration, the 
Owner agrees to pay the reasonable attorneys’ fees and other reasonable expenses paid or incurred 
by the City in connection with the action. 
 
 12. Declaration Binding.  This Declaration and the covenants contained herein will run 
with the real property comprising the Project and will bind the Owner and its successors and assigns 
and all subsequent owners of the Project or any interest therein, and the benefits will inure to the 
City and its successors and assigns until the Termination Date of this Declaration as provided in 
Section 1(b) hereof. 
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 IN WITNESS WHEREOF, the Owner has caused this Declaration of Restrictive Covenants 
to be signed by its respective duly authorized representatives, as of the day and year first written 
above. 
 

DIGNICARE PROPERTIES OF INVER 
GROVE HEIGHTS, LLC, a Minnesota limited 
liability company 
 
By:  ________________________________ 

________________________________  
________________________________ 

Its: ________________________________ 
 
    

STATE OF MINNESOTA ) 
) SS. 

COUNTY OF ___________ ) 
 

The foregoing instrument was acknowledged before me this ____ day of 
____________, 2018, by ______________, the _____________ of Dignicare Properties of Inver 
Grove Heights, a Minnesota limited liability company, on behalf of the limited liability 
company. 
 
 

  
Notary Public 

 
 
 
THIS INSTRUMENT WAS DRAFTED BY: 
Kennedy & Graven, Chartered (JSB) 
470 U.S. Bank Plaza 
200 South Sixth Street 
Minneapolis, MN  55402 
(612) 337-9300 
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This Declaration is acknowledged and consented to by: 
 

CITY OF INVER GROVE HEIGHTS, 
MINNESOTA  
 
 
By        
     Its Mayor 
 
 
By        
     Its City Administrator 

 
STATE OF MINNESOTA ) 
    )  SS. 
COUNTY OF DAKOTA ) 
 
 The foregoing instrument was acknowledged before me this ____ day of _________, 
2018, by __________________ and __________________, the Mayor and City Administrator, 
respectively, of the CITY OF INVER GROVE HEIGHTS, MINNESOTA, a public body politic 
and corporate, on behalf of the City. 
 
 
              
       Notary Public 
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EXHIBIT A TO DIGNICARE PROPERTIES PROJECT 
DECLARATION OF RESTRICTIVE COVENANTS 

                                      
Legal Description 

 
 

Lot 1, Block 1, Scenic Hills, Dakota County, Minnesota 
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EXHIBIT B TO DECLARATION OF RESTRICTIVE COVENANTS 
 

Certification of Tenant Eligibility 
 

(INCOME COMPUTATION AND CERTIFICATION) 
 
 
Project: Dignicare Properties 1407 80th Street East, Inver Grove Heights, MN 55077 
 
Owner:  
 
Unit Type:   ______ 1 BR _____ 2 BR _____ 3 BR 
 

1. I/We, the undersigned, being first duly sworn, state that I/we have read and 
answered fully, frankly and personally each of the following questions for all persons (including 
minors) who are to occupy the unit in the above apartment development for which application is 
made, all of whom are listed below: 
 

Name of 
Members of the 

Household 

 Relationship 
To Head of 
Household 

  
 

Age 

  
Place of 

Employment 
_____________  _____________  ___  _________________ 
_____________  _____________  ___  _________________ 
_____________  _____________  ___  _________________ 
_____________  _____________  ___  _________________ 
_____________  _____________  ___  _________________ 

 
Income Computation 

 
 2. The anticipated income of all the above persons during the 12-month period 
beginning this date, 
 

(a) including all wages and salaries, overtime pay, commissions, fees, tips and 
bonuses before payroll deductions; net income from the operation of a business or 
profession or from the rental of real or personal property (without deducting expenditures 
for business expansion or amortization of capital indebtedness); interest and dividends; the 
full amount of periodic payments received from social security, annuities, insurance 
policies, retirement funds, pensions, disability or death benefits and other similar types of 
periodic receipts; payments in lieu of earnings, such as unemployment and disability 
compensation, worker’s compensation and severance pay; the maximum amount of public 
assistance available to the above persons; periodic and determinable allowances, such as 
alimony and child support payments and regular contributions and gifts received from 
persons not residing in the dwelling; and all regular pay, special pay and allowances of a 
member of the Armed Forces (whether or not living in the dwelling) who is the head of the 
household or spouse; but 
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(b) excluding casual, sporadic or irregular gifts; amounts which are specifically 
for or in reimbursement of medical expenses; lump sum additions to family assets, such as 
inheritances, insurance payments (including payments under health and accident insurance 
and workmen’s compensation), capital gains and settlement for personal or property losses; 
amounts of educational scholarships paid directly to the student or the educational 
institution, and amounts paid by the government to a veteran for use in meeting the costs of 
tuition, fees, books and equipment, but in either case only to the extent used for these types 
of purposes; special pay to a serviceman head of a family who is away from home and 
exposed to hostile fire; relocation payments under Title II of the Uniform Relocation 
Assistance and Real Property Acquisition Policies Act of 1970; foster child care payments; 
the value of coupon allotments for the purchase of food pursuant to the Food Stamp Act of 
1964 which is in excess of the amount actually charged for the allotments; and payments 
received pursuant to participation in ACTION volunteer programs, is as follows: 
$_____________. 

 
 3. If any of the persons described above (or whose income or contributions was 
included in item 2) has any savings, bonds, equity in real property or other form of capital 
investment, provide: 
 

(a) the total value of all such assets owned by all such persons: $____________; 
 

(b) the amount of income expected to be derived from such assets in the 12 
month period commencing this date: $_______________; and 

 
(c) the amount of such income which is included in income listed in item 2:  

$__________. 
 
 4. (a) Will all of the persons listed in item 1 above be or have they been full-time 

students during five calendar months of this calendar year at an educational institution (other 
than a correspondence school) with regular faculty and students? 

 
 Yes _________________   No ________________ 
 

(b) Is any such person (other than nonresident aliens) married and eligible to file 
a joint federal income tax return? 

 
Yes _________________   No ________________ 
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 THE UNDERSIGNED HEREBY CERTIFY THAT THE INFORMATION SET FORTH 
ABOVE IS TRUE AND CORRECT.  THE UNDERSIGNED ACKNOWLEDGE THAT THE 
LEASE FOR THE UNIT TO BE OCCUPIED BY THE UNDERSIGNED WILL BE 
CANCELLED UPON 10 DAYS WRITTEN NOTICE IF ANY OF THE INFORMATION 
ABOVE IS NOT TRUE AND CORRECT. 
 
 
 

       
Head of Household 
 
 
 
 
       
Spouse 



543928v3 JSB NV125-60 C-12 

FOR COMPLETION BY OWNER 
(OR ITS MANAGER) ONLY 

 
1. Calculation of Eligible Tenant Income: 

 
(a) Enter amount entered for entire household in 2 above: $__________ 

 
(b) If the amount entered in 3(a) above is greater than $5,000, enter the greater 

of (i) the amount entered in 3(b) less the amount entered in 3(c) or (ii) 10% of the amount 
entered in 3(a):  $__________ 

 
(c) TOTAL ELIGIBLE INCOME (Line 1(a) plus Line 1(b)): $__________ 

 
 2. The amount entered in 1(c) is less than or equal to 50% of Median Income for the 
area in which the Project is located, as defined in the Declaration.  50% is necessary for status as a 
“Qualifying Tenant” under Section 3(a) of the Declaration. 
 
 3. Number of apartment unit assigned: ___________. 
 
 4. This apartment unit was ____ was not ____ last occupied for a period of at least 
31 consecutive days by persons whose aggregate anticipated annual income as certified in the above 
manner upon their initial occupancy of the apartment unit was less than or equal to 50% of Median 
Income in the area. 
 
 5. Check as applicable: _______ Applicant qualifies as a Qualifying Tenant (tenants of 
at least 20% of units must meet), or ____ Applicant otherwise qualifies to rent a unit. 
 
THE UNDERSIGNED HEREBY CERTIFIES THAT HE/SHE HAS NO KNOWLEDGE OF 
ANY FACTS WHICH WOULD CAUSE HIM/HER TO BELIEVE THAT ANY OF THE 
INFORMATION PROVIDED BY THE TENANT MAY BE UNTRUE OR INCORRECT. 

 
 
DIGNICARE PROPERTIES OF INVER 
GROVE HEIGHTS, LLC 

 
 
By:  ____________________________ 
Its:  ____________________________ 
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EXHIBIT C TO DECLARATION OF RESTRICTIVE COVENANTS 
 

Certificate of 
Continuing Program Compliance 

 
 
Date: ___________________ 
 

The following information with respect to the Project located at 1407 80th Street East, Inver 
Grove Heights, Minnesota (the “Project”), is being provided by DIGNICARE PROPERTIES OF 
INVER GROVE HEIGHTS, LLC (the “Owner”) to the CITY OF INVER GROVE HEIGHTS, 
MINNESOTA, Minnesota municipal corporation (the “City”), pursuant to that certain Declaration 
of Restrictive Covenants, dated December ___, 2018 (the “Declaration”), with respect to the 
Project: 
 

(A) The total number of residential units which are available for occupancy is 32.  
The total number of these units occupied by Qualifying Tenants is _________________ (at 
least 7). 

 
(B) The following residential units (identified by unit number) are currently 

occupied by “Qualifying Tenants,” as the term is defined in the Declaration: 
 
 1 BR Units: 
 
 
 2 BR Units: 
 
 
 3 BR Units: 
 
  

(C) The following residential units which are included in (B) above, have been 
re-designated as residential units for Qualifying Tenants since _______________, 20___, 
the date on which the last “Certificate of Continuing Program Compliance” was filed with 
the City by the Owner: 

 
Unit 

Number 
Previous Designation 

of Unit (if any) 
Replacing 

Unit Number 
   
___________ _________________ _________________ 
___________ _________________ _________________ 
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(D) The following residential units are considered to be occupied by Qualifying 
Tenants based on the information set forth below: 

 
  

Unit 
Number 

Name of 
Tenant 

Number of 
Persons Residing 

in the Unit 

Number of 
Bedrooms 

Total 
Adjusted 

Gross 
Income 

Date of 
Initial 

Occupancy 
Rent 

1        
2        
3        
4        
5        
6        
7        

 
(E) The Owner has obtained a “Certification of Tenant Eligibility,” in the form 

provided as EXHIBIT B to the Declaration, from each Tenant named in (D) above, and each 
such Certificate is being maintained by the Owner in its records with respect to the Project.  
Attached hereto is the most recent “Certification of Tenant Eligibility” for each Tenant 
named in (D) above who signed such a Certification since ______________, 20___, the date 
on which the last “Certificate of Continuing Program Compliance” was filed with the City 
by the Owner. 

 
(F) In renting the residential units in the Project, the Owner has not given 

preference to any particular group or class of persons (except for persons who qualify as 
Qualifying Tenants); and none of the units listed in (D) above have been rented for 
occupancy entirely by students, no one of which is entitled to file a joint return for federal 
income tax purposes.  All of the occupied residential units in the Project have been rented 
pursuant to a written lease, and the term of each lease is at least 12 months. 

 
(G) The information provided in this “Certificate of Continuing Program 

Compliance” is accurate and complete, and no matters have come to the attention of the 
Owner which would indicate that any of the information provided herein, or in any 
“Certification of Tenant Eligibility” obtained from the Tenants named herein, is inaccurate 
or incomplete in any respect. 

 
(H) The Project is in continuing compliance with the Declaration. 

 
(I) The Owner certifies that as of the date hereof ___% of the residential 

dwelling units in the Project are occupied or held open for occupancy by Qualifying 
Tenants, as defined and provided in the Declaration. 

 
(J) The rental levels for each Qualifying Tenant comply with the maximum 

permitted under the Declaration. 
 
 IN WITNESS WHEREOF, I have hereunto affixed my signature, on behalf of the Owner, 
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on ____________________, 2018. 
 
 

DIGNICARE PROPERTIES OF INVER GROVE 
HEIGHTS, LLC 
 
 
 
By:  ____________________________ 
Its:  ____________________________ 
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EXHIBIT D 
 

PROMISSORY NOTE 
 

$1,500,000 [December __, 2019] 
 
Pursuant to this Promissory Note (this “Note”), DIGNICARE PROPERTIES OF INVER 

GROVE HEIGHTS, LLC (the “Borrower”), hereby acknowledges itself to be indebted and, for 
value received, hereby promises to pay to the CITY OF INVER GROVE HEIGHTS, 
MINNESOTA or its assigns (the “Lender”), the principal sum of ONE MILLION FIVE 
HUNDRED THOUSAND AND 00/100 DOLLARS ($1,500,000), or such amount as is 
advanced (the “Principal Amount”), with interest thereon as provided below (the “Loan”). 

1. As used herein, the term “TIF Development Agreement” means the TIF 
Development Agreement dated December __, 2018, as the same may be amended from time to 
time, by and between the Lender and the Borrower. Defined terms not otherwise defined in this 
Note have the meaning ascribed to such defined term in the TIF Development Agreement.  

2. Commencing on the date of issuance of this Note and continuing until all 
amounts due hereunder have been paid in full, interest shall accrue on the outstanding Principal 
Amount at the rate of 5.00% per annum. All interest shall be calculated on the basis of a 360-day 
year of twelve 30-day months. 

3. This Note shall initially be payable, on June __, 2020, December __, 2020, and 
June __, 2021, in consecutive semiannual installments of all interest accrued to the date of 
payment. 

4. Commencing December __, 2021 and continuing on each June __ and December 
__ thereafter until December __, 2024 (the “Maturity Date”), the principal amount of this Note 
shall and any interest accrued thereon shall be paid in equal semi-annual installments in an amount 
sufficient to fully amortize the outstanding principal balance of this Note and any interest accrued 
thereon over an assumed term of 240 months, with such term beginning on [December __, 2019]. 
Based on the foregoing, the Borrower shall be obligated to make these semi-annual installments 
in the amount of $__________. On the Maturity Date, all outstanding principal of this Note and 
accrued but unpaid interest shall be due and paid in full.  

5. Upon the occurrence of any Event of Default as defined in the TIF Development 
Agreement, the balance of principal and interest unpaid on the Note shall become due and 
payable at the option of the Lender without demand or notice, said demand or notice being 
expressly waived, and failure to exercise said option at any time shall not constitute a waiver of 
the right to exercise the same at any subsequent time. 

6. None of Borrower or any of Borrower’s members, officers, directors, employees, 
or agents shall have any personal liability for Borrower’s obligations related to the Loan, it being 
recognized by Lender that except as expressly set forth in the TIF Development Agreement, that 
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Borrower’s obligations are nonrecourse obligations and that the Lender’s remedies are limited to 
the security provided in connection with the Loan. 

 

(The remainder of this page is intentionally left blank) 
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IN WITNESS WHEREOF, Dignicare Properties of Inver Grove Heights, LLC, has 
caused this Promissory Note to be executed and delivered as of the date first written above. 

 
 

DIGNICARE PROPERTIES OF INVER 
GROVE HEIGHTS, LLC, a Minnesota limited 
liability company 
 
By:  ________________________________ 

________________________________  
________________________________ 

Its: ________________________________ 
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EXHIBIT E  
FORM OF DEVELOPER MORTGAGE  

 

COMBINATION MORTGAGE, SECURITY AGREEMENT,  
AND FIXTURE FINANCING STATEMENT 

 
 
THIS MORTGAGE IS EXEMPT FROM MORTGAGE REGISTRATION TAX IMPOSED BY 
MINNESOTA STATUTES, §287.035, PURSUANT TO MINNESOTA STATUTES, §287.04, 
BECAUSE THE PRINCIPAL AMOUNT OF THE ORIGINAL MORTGAGE LOAN REFERRED 
TO HEREIN IS MADE UNDER A LOW AND MODERATE INCOME OR OTHER 
AFFORDABLE HOUSING PROGRAM AND THE MORTGAGEE IS THE CITY OF INVER 
GROVE HEIGHTS, MINNESOTA, A MINNESOTA MUNICIPAL CORPORATION AND A 
LOCAL GOVERNMENT AGENCY ORGANIZED AND EXISTING UNDER THE 
CONSTITUTION AND LAWS OF THE STATE OF MINNESOTA. 
 
 

THIS COMBINATION MORTGAGE, SECURITY AGREEMENT, AND 
FIXTURE FINANCING STATEMENT  (the “Mortgage”) is made effective this ________ 
day of December, 2018, by DIGNICARE PROPERTIES OF INVER GROVE HEIGHTS, 
LLC, a Minnesota limited liability company, whose address is 1341 County Road D Circle, 
Vadnais Heights, MN, 55109 (the “Mortgagor” or “Borrower”), in favor of CITY OF INVER 
GROVE HEIGHTS, MINNESOTA, a Minnesota municipal corporation, whose address is 
8150 Barbara Avenue, Inver Grove Heights, MN 55077  (the “Mortgagee”).   
  

WITNESSETH: 
 

 That said Mortgagor hereby mortgages and conveys unto said Mortgagee and grants a 
security interest in those certain premises situated in the County of Dakota, State of Minnesota, 
and legally described on Exhibit A attached hereto and made a part hereto (the “Property”). 
 
 Together with (i) all of the buildings, structures and other improvements now standing or 
at any time hereafter constructed or placed upon the Property; (ii) all lighting, heating, 
ventilating, air-conditioning, sprinkling and plumbing fixtures, water and power systems, engines 
and machinery, boilers, furnaces, oil burners, elevators and motors, communication systems, 
dynamos, transformers, electrical equipment and all other fixtures of every description located in 
or on, or used, or intended to be used in connection with the Property or any building now or 
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hereafter located thereon (excluding, however, fixtures owned by tenants occupying space in any 
building now or hereafter located on the Property); (iii) all hereditaments, easements, 
appurtenances, riparian rights, rents, issues, profits, insurance proceeds, condemnation awards, 
mineral rights and water rights now or hereafter belonging or in any way pertaining to the 
Property or to any building now or hereafter located thereon and all the estates, rights and 
interests of the Borrower in the Property; (iv) all building materials, furniture, furnishings, 
maintenance equipment and all other personal property now or hereafter located in, or on, or 
used, or intended to be used in connection with the Property or any building now or hereafter 
located thereon and all replacements and additions thereto (excluding personal property owned 
by tenants occupying space in any building now or hereafter located on the Property); and (v) all 
proceeds of all of the foregoing (all of the foregoing, are collectively hereinafter referred to as 
the “Project” which is further described in Exhibit C) and the filing of this Mortgage shall 
constitute the filing of a financing statement in the office wherein it is filed and a carbon, 
photographic or other reproduction of this document may also be filed as a financing statement: 
 
Name and Address of Debtor and Record 
Owner of the Property: 

DIGNICARE PROPERTIES OF INVER GROVE 
HEIGHTS, LLC  
1341 County Road D Circle 
Inver Grove Heights, MN  55109 
Attention:  _____________________________ 
 

Names and Addresses of Secured Party: CITY OF INVER GROVE HEIGHTS, 
MINNESOTA 
8150 Barbara Avenue 
Inver Grove Heights, MN  55077 
Attention:  City Administrator 
 

Description of the Types (or items) 
of property covered by this  
financing statement: 
 

See above and Exhibit C 

Description of real estate to which all 
or part of the collateral is attached or 
upon which it is located: 

See Exhibit A attached hereto. 

 
 Some of the above described collateral are or shall become fixtures upon the real estate 
described on Exhibit A, and this financing statement is to be filed for record in the public real 
estate records. 
 
 This Mortgage is given in consideration of and as security for the payment of a loan (the 
“Loan”) totaling ONE MILLION FIVE HUNDRED THOUSAND AND 00/100 DOLLARS 
($1,500,000) or such amount that is advanced which is made to Mortgagor to finance certain 
costs incurred by Mortgagor in connection with the construction on the Property of the Project.  
The Loan is evidenced by a Promissory Note in the amount of ONE MILLION FIVE 
HUNDRED THOUSAND AND 00/100 DOLLARS ($1,500,000) of even date herewith made 
by Mortgagor (the “Developer Note”), with a maturity date of December ___, 2024, the terms 
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and conditions of which are incorporated herein.  The entire principal of the Loan, and all 
accrued interest thereon, shall be due and payable in accordance with the terms of the Developer 
Note.  The terms, conditions and definitions contained in the Developer Note are incorporated 
herein. 
 
 Mortgagor makes and includes in this Mortgage the Statutory Covenants and other 
provisions set forth in Minnesota Statutes Section 507.15, and Mortgagor covenants with 
Mortgagee the following covenants:  
 

A. To warrant title to the Property, subject to those matters set forth on Exhibit B 
attached hereto; 

  
B. To pay the indebtedness as provided in the Developer Note; 

  
C. To pay all taxes as applicable; 

  
D. That the Property shall be kept in repair and no waste shall be committed and no 

hazardous substances or materials shall be allowed on the Property except as may 
be used in the ordinary course of operation of the Minimum Improvements; 

  
E. Mortgagor shall keep any buildings on the Property insured against loss by fire 

and other hazards for at least the sum of the full insurable value of said buildings, 
for the protection of Mortgagee subject to the rights of any prior Mortgagee; 

  
F. That the whole of the principal sum evidenced by the Developer Note, and all 

accrued interest thereon, shall become due after default by Mortgagor in any 
payment of principal or of any tax as and where due and payable, or in the 
performance of any other covenant, at the option of the Mortgagee, as provided 
hereafter and in the Developer Note; and 

  
G. To pay, when due, the principal and interest on other mortgages, as set forth in 

Exhibit D hereto. 
 
 In case of failure to pay said taxes and assessments, prior liens or encumbrances and 
attorney’s fees as above specified, or to insure said buildings, improvements, and fixtures and 
deliver the policies as aforesaid, Mortgagee may, in its sole discretion, pay such taxes, 
assessments, prior liens, expenses, and attorney’s fees and interest thereon, or obtain such 
insurance, and the sums so paid shall bear interest from the date of such payment at the rate of 
8.00% per annum, and shall be impressed as an additional lien upon the Property and be 
immediately due and payable from Mortgagor to Mortgagee and this Mortgage shall from date 
thereof secure the repayment of such advances with interest. 
 
 The Mortgagee, or its agents, shall have the right at all reasonable times upon prior 
written notice, to enter upon the Property for purposes of inspecting the Property and the Project 
or any part thereof.  The Mortgagee shall however, have no duty to make such inspection. 
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 Mortgagor shall not lease, sublease, encumber, sell, transfer, convey, assign or otherwise 
transfer all or any part of its interest in the Property without prior written consent of Mortgagee, 
provided however, nothing in this paragraph shall prohibit Mortgagor, without the consent or 
approval of the Mortgagee, from (i) entering into leases with tenants in the ordinary course of 
business, (ii) entering into easement or other agreements necessary for the operation of the 
Property or the Project, or (iii) admitting or removing members or transferring direct or indirect 
membership interests in the Mortgagor in accordance with the applicable organizational 
documents. 
 
 Subject to the terms of the Developer Note and any subordination agreement, in the event 
of damage or destruction to the Property, Mortgagee shall make any insurance proceeds available 
to Mortgagor for restoration or rebuilding so long as Mortgagor is not then in continued material 
default hereunder. 
 

If default shall be made in payment of said sum when due or in any of the covenants or 
agreements contained herein or an Event of Default in and/or as defined in the Developer Note 
shall occur (and such default or Event of Default shall continue for a period of 30 days after 
written notice to Mortgagor from Mortgagee specifying such default or Event of Default), 
Mortgagee, subject to the restrictions and limitations set forth in the Developer Note, may 
declare immediately due and payable the entire unpaid principal balance of the Developer Note 
together with interest hereon, and Mortgagee, and its successors and assigns, are hereby 
authorized and empowered to foreclose this Mortgage by action or advertisement, pursuant to the 
statutes of the State of Minnesota, in such case made and provided, power being expressly 
granted to sell the Property at public auction and convey the same to the purchaser in fee simple 
and, out of the proceeds arising from such sale, to pay the principal of the Developer Note with 
interest, together with all legal costs and charges of such foreclosure and the maximum 
attorney’s fees permitted by law, and to exercise and enforce any and all of its rights and 
remedies available after default to a secured party under Minnesota’s Uniform Commercial 
Code. 

 
Notwithstanding anything to the contrary set forth in this Mortgage, members of the 

Mortgagor and the lenders providing construction or permanent financing for the Project shall 
have the right, but not the obligation, to cure an Event of Default during the cure period provided 
for the Mortgagor, and the Mortgagee agrees to accept or reject such cure on the same basis as if 
tendered by the Mortgagor. 
 
 Mortgagee, prior to acceleration, shall furnish written notice to Mortgagor at the address 
provided above, by certified or registered United States mail, postage prepaid, specifying: 
 

1. The event of default; 
  

2. The action required to cure such event; 
  

3. A date, not less than 30 days from the date the notice is mailed to Mortgagor, by 
which such default on or before the date specified in the notice may result in 
acceleration of the sums secured by this Mortgage and Sale of the Property.  The 
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notice shall further inform Mortgagor of the right to reinstate after acceleration 
and the right to bring a court action to assert the non-existence of a default or any 
other defense of Mortgagor to acceleration and sale.  If the default is not cured on 
or before the date specified in the notice, Mortgagee at Mortgagee’s option, but 
subject to the restrictions and limitations in the Agreement, may declare all of the 
sums secured by this Mortgage to be immediately due and payable without further 
demand and may invoke the power of sale hereby granted and any other remedy 
permitted by applicable law.  Notwithstanding Mortgagee’s acceleration of the 
sums secured by this Mortgage, Mortgagor shall have the right to have any 
proceedings begun by Mortgagee to enforce this Mortgage discontinued at any 
time prior to the earlier of: 

  
(a) Sale of the Property pursuant to the power of sale contained in this 

Mortgage; or 
  

(b) A judgment enforcing this Mortgage if: 
  

(1) Mortgagor pays Mortgagee all sums constituting the default 
actually existing under this Mortgage and the Developer Note at 
the commencement of foreclosure proceedings under this 
Mortgage; 

  
(2) Mortgagor cures all breaches of any other covenants or agreements 

by Mortgagor contained in this Mortgage; 
  
(3) Mortgagor pays all reasonable expenses incurred by Mortgagee in 

enforcing the covenants and agreements of Mortgagor contained in 
this mortgage and in enforcing Mortgagee’s remedies as provided 
herein, including, but not limited to, reasonable attorney’s fees; 
and 

  
(4) Mortgagor takes such action as Mortgagee may reasonably require 

to assure that the lien of this Mortgage, Mortgagees’ interest in the 
Property, and Mortgagor’s obligation to pay the sums secured by 
this Mortgage and the obligations secured hereby shall remain in 
full force and effect as if no acceleration had occurred. 

 
MORTGAGOR HEREBY EXPRESSLY CONSENTS TO THE FORECLOSURE AND 

SALE OF THE MORTGAGED PROPERTY BY ACTION PURSUANT TO MINNESOTA 
STATUES CHAPTER 581 OR, AT THE OPTION OF MORTGAGEE, BY 
ADVERTISEMENT PURSUANT TO MINNESOTA STATUTES CHAPTER 580, WHICH 
PROVIDES FOR SALE AFTER SERVICE OF NOTICE THEREOF UPON THE OCCUPANT 
OF THE MORTGAGED PROPERTY AND PUBLICATION OF SAID NOTICE FOR SIX 
WEEKS IN THE COUNTY IN MINNESOTA WHERE THE MORTGAGED PROPERTY IS 
SITUATED.  MORTGAGOR ACKNOWLEDGES THAT SERVICE NEED NOT BE MADE 
UPON MORTGAGOR PERSONALLY UNLESS MORTGAGOR IS AN OCCUPANT AND 
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THAT NO HEARING OF ANY TYPE IS REQUIRED IN CONNECTION WITH THE SALE.  
AND EXCEPT AS MAY BE PROVIDED IN SAID STATUTES AND THIS MORTGAGE, 
MORTGAGOR EXPRESSLY WAIVES ANY AND ALL RIGHTS TO PRIOR NOTICE OF 
SALE OF THE MORTGAGED PROPERTY AND ANY AND ALL RIGHTS TO A PRIOR 
HEARING OF ANY TYPE IN CONNECTION WITH THE SALE OF THE MORTGAGED 
PROPERTY. 
 
 MORTGAGOR ACKNOWLEDGES THAT IT IS REPRESENTED BY LEGAL 
COUNSEL; THAT BEFORE SIGNING THIS MORTGAGE, THIS SECTION AND 
MORTGAGOR’S CONSTITUTIONAL RIGHTS WERE FULLY EXPLAINED BY SUCH 
COUNSEL; AND THAT MORTGAGOR UNDERSTANDS THE NATURE AND EXTENT 
OF THE RIGHTS WAIVED HEREBY AND THE EFFECT OF SUCH WAIVER. 
 
 This Mortgage and the Developer Note shall be construed in accordance with the laws of 
the State of Minnesota. 
 
 Mortgagor shall have the right and privilege, but not the obligation, to borrow additional 
funds and to further encumber the security and collateral given and pledged to Mortgagee 
hereunder at any time, from time to time, and as often as Mortgagor shall determine, without the 
consent of the Mortgagee unless required by the Agreement. 
 
 This Mortgage shall constitute a security agreement within the meaning of the Minnesota 
Uniform Commercial Code (“Code”), and the Mortgagor hereby grants to the Mortgagee a 
security interest within the meaning of the Code in the property described in Exhibit C attached 
hereto. 
 

In addition to other obligations described herein, the Borrower is liable for: 
 

(a) Damage to the Property or injury to persons or property as a result of hazardous 
materials, substances or violations of environmental laws; 

 
(b) Application of insurance proceeds or condemnation award other than pursuant to 

the provisions of the Mortgage; 
 

(c) Waste or damage to the Property; and 
 

(d) Failure to pay real estate taxes or assessments on the Property. 
 
 All notices to be given pursuant to this Mortgagee shall be in writing and shall be deemed 
given when mailed by certified or registered mail, return receipt requested, to the parties hereto 
at the addresses set forth below, or to such other place as a party may from time to time designate 
in writing.  The Mortgagor and the Mortgagee may, by notice given hereunder, designate any 
further or different addresses to which subsequent notices, certificates, or other communications 
shall be sent.  The initial addresses for notices and other communications are as follows: 
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To the Mortgagee: DIGNICARE PROPERTIES OF INVER GROVE HEIGHTS, 
LLC 
1341 County Road D Circle 
Vadnais Heights, MN  55109 
Attention:  _____________________________ 

  
The Mortgagor: CITY OF INVER GROVE HEIGHTS, MINNESOTA 

8150 Barbara Avenue 
Inver Grove Heights, MN  55077 
Attention:  City Administrator 

  
 

None of Mortgagor or any of Mortgagor’s members, officers, directors, employees, or 
agents shall have any personal liability for Mortgagor’s obligations related to the Loan, it being 
recognized by Lender that except as expressly set forth in the TIF Development Agreement, 
dated December __, 2018, as the same may be amended from time to time, by and between the 
Mortgagee and the Mortgagor (the “TIF Development Agreement”), that Mortgagor’s 
obligations are nonrecourse obligations and that the Mortgagee’s remedies are limited to the 
security provided in connection with the Loan.   
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IN WITNESS WHEREOF, Mortgagor has caused this Mortgage to be duly executed as 
of the day and year first above written. 
 

DIGNICARE PROPERTIES OF INVER 
GROVE HEIGHTS, LLC, a Minnesota limited 
liability company 
 
By:  ________________________________ 

________________________________  
________________________________ 

Its: ________________________________ 
 
    

STATE OF MINNESOTA ) 
) SS. 

COUNTY OF ___________ ) 
 

The foregoing instrument was acknowledged before me this ____ day of 
____________, 2018, by ______________, the _____________ of Dignicare Properties of Inver 
Grove Heights, a Minnesota limited liability company, on behalf of the limited liability 
company. 
 
 

  
Notary Public 

 
 
This instrument was drafted by: 
 
KENNEDY & GRAVEN, Chartered (JSB) 
470 U.S. Bank Plaza  
200 South Sixth Street 
Minneapolis, Minnesota  55402 
Telephone:  337-9300  
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EXHIBIT A 
to Combination Mortgage, 

Assignment of Rents and Leases 
and Security Agreement  
LEGAL DESCRIPTION 

 
 

Lot 1, Block 1, Scenic Hills, Dakota County, Minnesota 
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EXHIBIT B 
to Combination Mortgage, 

Assignment of Rents and Leases 
and Security Agreement  

PERMITTED ENCUMBRANCES 
 
 
BORROWER: Dignicare Properties of Inver Grove Heights, LLC, a Minnesota limited liability 

company 
 
LENDER:     Inver Grove Heights Economic Development, a Minnesota corporation 
 
The Property is subject to the following liens and no others: 
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EXHIBIT C 
to Combination Mortgage, 

Assignment of Rents and Leases 
and Security Agreement 

COLLATERAL DESCRIPTION 
 
 
As used herein, the term “Debtor” shall mean and include the terms “Mortgagor”, “Grantor”, and 
“Borrower”; and the term “Secured Party” shall mean and include the terms “Lender”, 
“Beneficiary”, and “Creditor”. 
 
This Exhibit “C” is attached to, incorporated by reference in and forms a part of certain 
documents (collectively, the “Security Documents”), dated of even date herewith, executed and 
delivered by the Debtor in connection with the financing of the Project (as hereinafter defined), 
including (i) the Mortgage, Assignment of Rents and Security Agreement; and (ii) financing 
statements. 
 
This Exhibit “C” refers to the following collateral, which may be now or hereafter located on the 
premises of, relate to, or be used in connection with that certain approximately 32-unit 
multifamily rental housing development described in the Agreement (the “Project”), located in 
Inver Grove Heights, Minnesota. 
 

1. All materials now owned or hereafter acquired by the Debtor and intended for 
construction, alteration and repair of any building, structure or improvement now or hereafter 
erected or placed on the property described in Exhibit A (the “Property”), all of which materials 
shall be deemed to be included within the Project immediately upon the delivery thereof to the 
Project. 

 
2. All the walks, fences, shrubbery, driveways, fixtures, machinery, apparatus, 

equipment, fittings, and other goods and other personal property of every kind and description 
whatsoever, now owned or hereafter acquired by the Debtor and attached to or contained in and 
used or usable in connection with any present or future operation of the Project, including, by 
way of example rather than of limitation, all lighting, laundry, incinerating and power 
equipment; all engines, boilers, machines, motors, furnaces, compressors and transformers; all 
generating equipment; all pumps, tanks, ducts, conduits, wire, switches, electrical equipment and 
fixtures, fans and switchboards; all telephone equipment; all piping, tubing, plumbing equipment 
and fixtures; all heating, refrigeration, air conditioning, cooling, ventilating, sprinkling, water, 
power and communications equipment, systems and apparatus; all water coolers and water 
heaters; all fire prevention, alarm and extinguishing systems and apparatus; all cleaning 
equipment; all lift, elevator and escalator equipment and apparatus; all partitions, shades, blinds, 
awnings, screens, screen doors, storm doors, exterior and interior signs, gas fixtures, stoves, 
ovens, refrigerators, garbage disposals, dishwashers, cabinets, mirrors, mantles, floor coverings, 
carpets, rugs, draperies and other furnishings and furniture installed or to be installed or used or 
usable in the operation of any part of the Project or facilities erected or to be erected in or upon 
the Property; and every renewal or replacement thereof or articles in substitution thereof, 
whether or not the same are now or hereafter attached to the Property in any manner; all except 
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for any right, title or interest therein owned by any tenant (it being agreed that all personal 
property owned by the Debtor and placed by it on the Property shall, so far as permitted by law, 
be deemed to be affixed to the Property, appropriated to its use, and covered by each of the 
Security Documents to which this Exhibit is attached). 

 
3. All of the Debtor’s right, title and interest in and to any and all judgments, awards of 

damages (including but not limited to severance and consequential damages), payments, 
proceeds, settlements or other compensation (collectively, the “Awards”) heretofore or hereafter 
made, including interest thereon, and the right to receive the same, as a result of, in connection 
with, or in lieu of (I) any taking of the Property or any part thereof by the exercise of the power 
of condemnation or eminent domain, or the police power, (II) any change or alteration of the 
grade of any street, or (III) any other injury or decrease in the value of the Property or any part 
thereof (including but not limited to destruction or decrease in value by fire or other casualty), all 
of which Awards, rights thereto and shared therein are hereby assigned to the Secured Party, who 
is hereby authorized to collect and receive the proceeds thereof and to give property receipts and 
acquittances therefor and to apply, at its option, the net proceeds thereof, after deducting 
expenses of collection, as a credit upon any portion, as selected by the Secured party, of the 
indebtedness secured by the Security Documents. 

 
4. All of the Debtor’s right, title and interest in and to any and all payments, proceeds, 

settlements or other compensation heretofore and hereafter made, including interest thereon, and 
the right to receive the same from any and all insurance policies covering the Property or any 
portion thereof, or any of the other property described herein. 

 
5. The interest of the Debtor in and to all of the rents, royalties, issues, profits, revenues, 

income, and other benefits of the Property other than tax credits, or arising from the use or 
enjoyment pertaining thereto, and all right, title and interest of the Debtor in and to, and remedies 
under, all contract rights, account receivable and general intangibles arising out of or in 
connection with any and all leases and subleases of the Property, or any part thereof, and of the 
other property described herein, or any part thereof, both now in existence or hereafter entered 
into, together with all proceeds (cash and non-cash) thereof; and including, without limitation, all 
cash or securities deposited thereunder to secure performance by the lessees of their obligations 
thereunder. 

 
6. All of the Debtor’s rights, options, powers and privileges in and to (but not the 

Debtor’s obligations and burdens under) any construction contract, architectural and engineering 
agreements and management contract pertaining to the construction, development, ownership, 
equipping and management of the Property and all of the Debtor’s rights, title, and interest in and 
to (but not the Debtor’s obligations and burdens under) all architectural, engineering and similar 
plans, specifications, drawings, reports, surveys, plats, permits and the like, contracts for 
construction operation and maintenance of, or provision of services to, the Property or any of the 
other property described herein, and all sewer taps and allocations, agreements for utilities, 
bonds and the like, all relating to the Property. 

 
7. All intangible personal property, accounts, licenses, permits, instruments, contract 

rights, and chattel paper of the Debtor relating to the Project, including but not limited to cash; 



543928v3 JSB NV125-60 E-13 

accounts receivable; bank accounts; certificates of deposit; securities; promissory notes; rents; 
rights (if any) amounts held in escrow; insurance proceeds; condemnation rights; deposits; 
judgements, liens and causes of action; warranties and guarantees. Provided, however, that the 
security interest granted herein shall not include any of the foregoing which do not relate to the 
operation of the Project or any tax credits. 

 
8. The interest of the Debtor in any cash escrow fund and in any and all funds, securities, 

instruments, documents and other property which are at any time paid to, deposited with, under 
the control of, or in the possession of the Secured Party, or any of its agents, branches, affiliates, 
correspondents or others acting on its behalf, which rights shall be in addition to any right of set-
off or right of lien that the Secured Party may otherwise enjoy under applicable law, regardless 
of whether the same arose out of or relates in any way, whether directly or indirectly, to the 
Project located upon the Property. 

 
9. The interest of the Debtor in and to any and all funds created or established and held 

by the trustee pursuant to any indenture of trust or similar instrument authorizing the issuance of 
bonds or notes for the purpose of financing the Project located upon the Property. 

 
10. All inventory, including raw materials, components, work-in-process, finished 

merchandise and packing and shipping materials owned by the Debtor and located on the 
Property. 

 
11. Proceeds, products, returns, additions, accessions and substitutions of and to any or 

all of the above, but not including sale proceeds of a permitted transfer of the Project. 
 
12. Any of the above arising or acquired by the Debtor or to which the Debtor may have 

a legal or beneficial interest in on the date hereof and at any time in the future. 
 
13. Any of the above which may become fixtures by virtue of attachment to the Property. 
 
14. All of the records and books of account now or hereafter maintained by or on behalf 

of the Debtor in connection with the Project. 
 
15. All names now or hereafter used in connection with the Project and the goodwill 

associated therewith. 
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EXHIBIT F 
 

FORM OF MINIMUM ASSESSMENT AGREEMENT 
 

THIS AGREEMENT, dated as of this ___ day of ______, 2018, is between the City of 
Inver Grove Heights, Minnesota (the “City”) and Dignicare Properties of Inver Grove Heights, 
LLC, a limited liability limited company (the “Developer”). 

WITNESSETH 

WHEREAS, on or before the date hereof the City and Developer have entered into a TIF 
Development Agreement dated as of December ___, 2018 (the “TIF Agreement”) regarding 
certain real property located in the City of Inver Grove Heights, Minnesota (the “City”) the legal 
description of which is attached hereto as Exhibit A (the “Development Property”). 

WHEREAS, it is contemplated that pursuant to said Agreement, the Developer will 
undertake the construction an approximately 32-unit multifamily rental housing development and 
functionally related facilities, amenities and improvements to be located at 1407 80th Street East 
in the City (the “Project”), in accordance with plans and specifications approved by the City. 

WHEREAS, the City and Developer desire to establish a minimum market value for the 
Development Property and the improvements constructed or to be constructed thereon, pursuant 
to Minnesota Statutes, Section 469.177. 

WHEREAS, the Developer has acquired the Development Property. 

WHEREAS, the City and the Assessor have reviewed plans and specifications for the 
Project. 

NOW, THEREFORE, the parties to this Agreement, in consideration of the promises, 
covenants and agreements made by each to the other, do hereby agree as follows: 

1. As of January 2, 2020, the minimum market value, which shall be assessed for the 
Development Property for taxes payable 2021 and in each year thereafter, shall not be less than 
$4,320,000.00. 

2. The minimum market values herein established shall be of no further force and 
effect after assessment on or before January 31, 2023 for taxes payable in 2024. 

3. This Agreement shall be recorded by the City with the County Recorder of 
Dakota County, Minnesota.  The Developer shall pay all costs of recording. 

4. Neither the preambles nor provisions of this Agreement are intended to, or shall 
they be construed as, modifying the terms of the TIF Agreement between the City and the 
Developer. 

5. This Agreement shall inure to the benefit of and be binding upon the successors 
and assigns of the parties, shall be governed by and interpreted pursuant to Minnesota law, and 
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may be executed in counterparts, each of which shall constitute an original hereof and all of 
which shall constitute one and the same instrument. 

 

 

 
This Instrument Drafted By: 
Kennedy & Graven, Chartered 
470 U.S. Bank Plaza 
200 South Sixth Street 
Minneapolis, MN 55402-1403 
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IN WITNESS WHEREOF, the City and the Developer have caused this Minimum 
Assessment Agreement to be executed in their names and on their behalf all as of the date set 
forth above. 

  CITY OF INVER GROVE HEIGHTS, 
MINNESOTA 

   
  By   

       Mayor 
   

By   
       City Administrator 
 

 

STATE OF MINNESOTA ) 
) SS. 

COUNTY OF DAKOTA ) 

The foregoing instrument was acknowledged before me this _____ day of ___________, 
2018 by ______________________, the Mayor of the City of Inver Grove Heights, Minnesota, a 
municipal corporation organized and existing under the Constitution and laws of the State of 
Minnesota, on behalf of said City. 
 
 

________________________________ 
Notary Public 

 
 
STATE OF MINNESOTA ) 

) SS. 
COUNTY OF DAKOTA ) 

The foregoing instrument was acknowledged before me this _____ day of ___________, 
2018 by ______________________, the City Administrator of the City of Inver Grove Heights, 
Minnesota, a municipal corporation organized and existing under the Constitution and laws of 
the State of Minnesota, on behalf of said City. 
 
 

________________________________ 
Notary Public 
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DIGNICARE PROPERTIES OF INVER 
GROVE HEIGHTS, LLC, a Minnesota limited 
liability company 
 
By:  ________________________________ 

________________________________  
________________________________ 

Its: ________________________________ 
 
    

STATE OF MINNESOTA ) 
) SS. 

COUNTY OF ___________ ) 
 
 

The foregoing instrument was acknowledged before me this ____ day of 
____________, 2018, by ______________, the _____________ of Dignicare Properties of Inver 
Grove Heights, a Minnesota limited liability company, on behalf of the limited liability 
company. 
 
 

  
Notary Public 
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CERTIFICATION BY COUNTY ASSESSOR 

The undersigned, having reviewed the Minimum Assessment Agreement dated as of 
December __, 2018 by and City of Inver Grove Heights, Minnesota and Dignicare Properties of 
Inver Grove Heights, LLC, the plans and specifications for the Project, as defined in the 
foregoing Minimum Assessment Agreement, and the market value currently assigned to land 
upon which the improvements are to be constructed and being of the opinion that the minimum 
market value contained in the Minimum Assessment Agreement appears reasonable, hereby 
certifies as follows:   

The undersigned Assessor, being legally responsible for the assessment of the above 
described property, hereby certifies that the minimum market value of $__________ as of 
January 2, 2020, assigned to such land and improvements is reasonable.  

 

______________________________________ 
County Assessor for Dakota County 

 

STATE OF MINNESOTA ) 
    ) ss. 
COUNTY OF DAKOTA ) 

 

This instrument was acknowledged before me on ___________, 2018, by 
_____________________, the County Assessor of Dakota County. 

 

_______________________________________      
Notary Public 
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EXHIBIT A TO MINIMUM ASSESSMENT AGREEMENT 
 

Legal Description of Development Property 

The property located in the City of Inver Grove Heights, Dakota County, Minnesota legally 
described as: 

Lot 1, Block 1, Scenic Hills, Dakota County, Minnesota 



AGENDA ITEM ____________

CITY OF INVER GROVE HEIGHTS REQUEST FOR COUNCIL ACTION

Discuss Potential Changes to Ordinances Related to Dogs

Meeting Date: December 10, 2018 Fiscal/FTE Impact:
Item Type: Regular Agenda None 
Contact: Eric Carlson – 651.450.2587 Amount included in current budget 
Prepared by: Eric Carlson Budget amendment requested 
Reviewed by: Sean Folmar FTE included in current complement  

New FTE requested – N/A 
X Other 

PURPOSE/ACTION REQUESTED
The Council is asked to provide direction to staff regarding potential changes to city ordinances 
related to dogs. 

SUMMARY
The City Council reviewed ordinances related to dogs at your October 1, 2018 Work Study 
Session.  On Tuesday, November 13th the Council tabled any changes to ordinances related to 
dogs for further discussion.  The two issues the Council desired to discuss further were any 
changes to the dog leash requirements and dog licensing. 

Dog Leashes
Current city ordinances have conflicting language that in some parts of the code require dogs to 
be on a 6’ leash and other parts of the code for dogs to be under voice control.  Our Police 
Department would like the language to be cleaned up and provide responding officers with a 
specific, measurable, and easily understandable ordinance to enforce.  For the health, safety, 
and benefit of the public it is the recommendation of staff that current city ordinance be 
amended to: 

Require a dog handler to be in contact with their dog on a leash or retractable leash that does 
not exceed 10’ in length unless the dog is on the owner’s property or in the owner’s vehicle.  
The exception to this would be a dog in the off-leash dog area at Heritage Village Park.   

Neighboring cities leash laws

West St Paul Dogs must be properly restrained by fence, invisible fence, chain, or leash 
South St Paul Dogs must be under the control of their owner by leash, cord, chain or 

otherwise restrained 
Rosemount Dogs must be under owner’s control while in owner’s property (voice 

command is ok). When outside of their own property, dogs must be properly 
restrained by a leash no more than 6’ in length, unless in an exercise area 
designated by the city 

Eagan Dogs must be controlled by leash or voice command while outside of its 
property 

7G



Dog Licensing 
 
Option 1 - Licensing 
 

• Require dog owners to license their dog annually 
• Require dog owners to provide proof of vaccination at time of licensing  
• Market the benefits of properly licensed dogs/vaccinations to the public as a health, 

safety, and public benefit 
• Use licensing fees to help offset the city’s investment in the K-9 unit, animal control and 

the Heritage Village Dog Park 
• Having dogs licensed may make it easier for a stray dog to be reunited with their owner 
• Current city ordinance (5-4-5 Seizure and Impoundment of Animals) outlines a fee will 

be assessed for a dog impounded by the city.  (See 2019 fee schedule).  
 
Option 2 – No Licensing 
 

• Do not require dogs to be licensed 
• No additional cost to the City for this approach 
• When a stray dog is found the police department will drop it off at the animal shelter 
• Current city ordinance (5-4-5 Seizure and Impoundment of Animals) outlines a fee will 

be assessed for a dog impounded by the city.  (See 2019 fee schedule).  
 
Option 3 –Require Vaccination 
 

• Require dog owners to vaccinate their dogs 
• When a stray dog is found the police department will drop it off at the animal shelter 
• Dog owner must show proof of vaccination or have it vaccinated before the dog is 

returned to the owner 
• Current city ordinance (5-4-5 Seizure and Impoundment of Animals) outlines a fee will 

be assessed for a dog impounded by the city.  (See 2019 fee schedule).  
 
Under any scenario, anyone who purchases a dog park pass will need to provide proof of 
vaccination at time of application for the dog park pass. 
 
There are an estimated 625 licensed dogs in Inver Grove Heights with an estimated 8,000 dogs.  
We generate approximately $7,000 in revenue.  If we were able to increase dog licensing to 
50% we would generate approximately $60,000 in revenue. 
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MEMO 

TO: Inver Grove Heights Mayor and Councilmembers  
 FROM: Timothy J. Kuntz, City Attorney  

DATE: December 6, 2018 
RE: Regulation of Lawful Gambling – Third Reading of Gambling Ordinance 

Amendment; December 10, 2018 Council Meeting  

Section 1.  Background.  At the December 10, 2018 Council meeting, the Council will consider 
the third reading of an ordinance amending the City’s gambling ordinance.  Attached is a redlined 
version of the amendment.  The gambling ordinance is found in Title 4, Chapter 7 of the City 
Code.  This memo outlines the changes to the current ordinance and identifies the changes since 
the second reading at the November 26, 2018 Council meeting. 

Section 2.  Changes.  The major changes are: 

1. The current ordinance allows an organization to have only two premises permits.  The new
ordinance removes this restriction and allows an organization to have an unlimited number
of premises permits in the City.

2. The current ordinance allows only one premises permit per liquor establishment.  The new
ordinance allows two premises permits per liquor establishment.

3. The attached ordinance requires that 60% of net profits expended in a calendar year be
made in the Trade Area.  Net profits means gross profits less amounts expended for
allowable expenses and paid in taxes assessed on lawful gambling.  Minnesota Statutes §
349.213 requires that the Trade Area include every city contiguous to Inver Grove Heights.
Thus, the Trade Area is Inver Grove Heights and South St. Paul, Rosemount, Eagan, West
St. Paul, Sunfish Lake, St. Paul Park, Newport and Mendota Heights.  The attached
ordinance states that the 10% of net profits paid to the City fund is a credit against the 60%
of net profits that have to be expended in the trade area.

4. The current ordinance does not require any direct payment to the City.  The new ordinance
requires that each organization contribute 10% of net profits derived from lawful gambling
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in the City to a fund administered and regulated by the City without cost to the fund.  Net 
profits means gross profits less amounts expended for allowable expenses and paid in taxes 
assessed on lawful gambling.    
 
The required payment under this section shall be made monthly no later than the last day 
of the month following the month for which payment is due. 
 
The funds must be disbursed by the City for (i) charitable contributions as defined in 
section 349.12, subdivision 7a, or (ii) police, fire, and other emergency or public safety-
related services, equipment, and training, excluding pension obligations.  If the City 
receives and makes expenditures authorized under this section, then the City must by 
March 15 of each year file a report with the Board, on a form the Board prescribes, that 
lists all such revenues collected, interest received on fund balances, and expenditures for 
the previous calendar year.  If the City makes charitable contributions authorized under 
this section, then the City must acknowledge the financial contributions of organizations 
conducting lawful gambling to the community and to the recipients of the funds.  This may 
occur in communications about the funds as well as in the distribution of funds. 
 
The City’s use of such funds shall be determined at the time of adoption of the City’s 
annual budget or when the budget is amended. 
 

5. There are a number of gambling activities that are exempt from the State licensing.  The 
old ordinance attempted to list the major exemptions, but over time the exemptions have 
multiplied and it is difficult to keep up with the changes.  So, in the new ordinance we have 
just referenced the statutory sections that identify the exemptions and exclusions.  This is 
a “house-keeping” change to keep up with the statutory changes. 

 
Section 3.  Changes from Second Reading.  At the second reading there was a request that the 
monthly and calendar year reports to the City and that the monthly payment of the 10% be made 
on the last day of the month following the month or calendar year for which the payment is due, 
rather than the 20th of the month.  This change was made in Sections 4-7-14 and 4-7-15.  In the 
attached version the 10% payment has to be made no later than the last day of the month following 
the month for which the payment is due.   
 
In Section 4-7-9 we added language that clarifies that if there are multiple applications for the 
same Premises Permit, the City will prefer a Local Organization only if the on-sale liquor 
establishment chooses not to pick one organization over the other and finds both organizations to 
be equally acceptable.   
 
Section 4.  Discussion with the Accountant.  The City Administrator is providing a separate 
memo relating to his discussions with the accountant for some of the gambling organizations.   
 
Section 5.  Council Action.  The attached ordinance is on the Council agenda for the third and 
final reading on December 10, 2018.   
 
Attachments 



 
 

 
 

CITY OF INVER GROVE HEIGHTS 
 

MEMORANDUM 

 
TO:  Mayor & City Council 
 
FROM:  Joe Lynch, City Administrator 
 
SUBJECT: Charitable Gambling 
 
DATE:  December 6, 2018 
 
Background: 
 
At your November 26th City Council meeting you directed staff to contact Jodee 
Paape, CPA, with the Nelson CPA firm providing services for the Amvets 
charitable gambling operation.  The Council had four basic questions: 
 
How is the 10% proposed amount figured on the Net Receipts?  The example 
shown was from the 2017 report.  The number shown as the possible 10% 
amount did not correspond to 10% of the Net Receipts number. 
 
What is the difference between lawful purpose expenses and allowable expenses 
and what constitutes each? 
 
What are the Codes that are indicated on the summary sheet for 2017? 
 
With the total shown for the Net Receipts, less the amount that might be given for 
the 10% requirement proposed and the other trade area donations, what 
becomes of the remainder, is this profit? 
 
I will attempt to explain/answer each.  I have also provided information sent to 
me by Ms. Paape to help augment the explanations. 
 
10% Net Receipts 
The Total Net Receipts shown for 2017 is the amount remaining after Gross 
Receipts less Total Prizes, $476,387.75   Then Total Allowable Expenses and 
Allocation of Taxes (prior month) are deducted - $182,970.10 and $151, 029.38. 
 
This results in a Net Profit of $142,388.27.  One would assume that 10% of this 
number would results in $14,238.83.  However, there are months when there is a 
loss at the location(s) and this does not result in a credit given for those months.  
Thus, the total $15,270.09 is the result of adding each month 10% of Net Profit. 
 



The Difference between Lawful Purpose Expenses versus Allowable Expenses. 
 
On page 2 of the enclosed information provided by Ms. Paape it indicates that 
allowable expenses are for items such as wages, costs of products, those items 
sold, and central costs such as insurance, accounting for all sites, etc. 
 
Lawful Purpose Expenses is made up of two items: taxes and donations.  Taxes 
are those due and owing to the State, along with a Fee, as well as any others 
imposed by Federal or local taxes.  The donations is self-explanatory, simply the 
amounts given to the various organizations. 
 
What are the Codes indicated on the listing of the demonstration sheet to the 
various organizations? 
 
These codes come directly from State Statute defining the purposes or 
requirements for donations to these.  For example, Code 07 is for Youth Sports 
and 01 is for a 501(c)3 organization. 
 
Finally, what becomes of the amount that appears to be left after the results of 
meeting all requirements for taxes, donations, local charitable gambling 
requirements (trade area expenditures)? 
 
It would appear, based upon the information previously provided that Amvets 
might have approximately $113,000 available as profit as a result of having Net 
Profit of $142,388.27 less $29,862.48 for both monies spent in Inver Grove 
Heights and $5,500 spent on other organizations in the trade area.  As explained 
to me by Ms. Pappe, Amvets operates 13 locations in the Metro area and some 
locations lose money in a month, the pooled Net Profits is used to help those 
operations meet their legal obligations in terms of taxes, payroll, payment for 
products, etc. 
 
I have also provided the summary sheet for Amvets for 2017 from all of their 
operations. 
 
 
 
 
 
 
 
 
 
 
 
 
 
























	12-10-2018 Agenda
	1.  CALL TO ORDER
	2.  ROLL CALL
	3.  PRESENTATIONS
	5.  PUBLIC COMMENT: Public comment provides an opportunity for the public to address the Council on items that are not on the Agenda.  Comments will be limited to three (3) minutes per person
	6.  PUBLIC HEARING:
	A. Conduct a Public Hearing and Consider Approval of Renewal Applications for Liquor Licenses for the 2019 Calendar Year
	B. Conduct Public Hearing to Consider the Approval of the Pawn America LLC dba Pawn America Application for the Renewal of a Pawnbroker’s License for the Premises located at 5300 S. Robert Trail
	7.  REGULAR AGENDA:
	Finance
	A. Adopt the 2019 Tax Levies and Budgets, Resolution Adopting the Final 2019 Budget, Resolution Adopting the Final Tax Levies for the Year 2018, Collectible in 2019, Resolution Adopting the Storm Water Special Taxing District Levies for the Year 2018,...
	B. Approval of the 2019-2023 Capital Improvement Plan
	C. Resolution Awarding the Sale of General Obligation Capital Improvement Plan Bonds, Series 2018A, in the Original Aggregate Principal Amount of $10,000,000; Fixing Their Form and Specifications; Directing Their Execution and Delivery; and Providing ...
	D.  Consider Third Reading of an Ordinance Amending City Code Title 3, Chapter 4, Sections 3-4-2-2 and 3-4-2-3 and 10-3-8 Adjusting Development Fees for 2019
	Administration:
	E. CITY OF INVER GROVE HEIGHTS; Consider Third Reading of an Ordinance
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	Community Development:
	F.  Consideration of a Resolution adopting a modification to the Tax Increment Financing Plan for Tax Increment Financing District No. 4-1
	G.  Consideration of a Resolution and authorization to execute a Tax Increment Financing Development Agreement with Dignicare Properties of Inver Grove Heights, LLC
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	H.  Discuss Potential Changes to Ordinances Related to Dogs
	I. Consider Approval of Parks and Recreation Department Organizational Structure
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	9. MAYOR & COUNCIL COMMENTS:
	10.  EXECUTIVE SESSION:
	1.  Pursuant to Minn. Stat. § 13D.05, Subd. 2(b), a closed executive session for
	preliminary consideration of allegations against City Administrator Joe Lynch
	2.  Hearing to consider imposition of discipline with respect to allegations against City Administrator Joe Lynch
	11.  ADJOURN:
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	DOCSOPEN-#543928-v3-Inver_Grove_Heights_Scenic_Hills_TIF_DEVELOPMENT_AGREEMENT.pdf
	TIF DEVELOPMENT AGREEMENT
	ARTICLE I   DEFINITIONS
	Section 1.1.  Definitions.  In this Agreement, unless a different meaning clearly appears from the context:

	ARTICLE II  REPRESENTATIONS AND WARRANTIES
	Section 2.1.  Representations by the City.  The City makes the following representations as the basis for the undertaking on its part herein contained:
	(a)  the City is a municipal corporation duly organized and existing under the laws of the State.  Under the provisions of the TIF Act, the City has the power to enter into this Agreement and carry out its obligations hereunder.
	(b)  the activities of the City are undertaken to foster the development of certain real property, to provide decent, safe and sanitary housing for residents in the City, and to create increased tax base in the Development District and the City as a w...

	Section 2.2.  Representations and Warranties by the Developer.  The Developer represents and warrants that:
	(a)  the Developer is a limited liability company duly organized and in good standing under the laws of the State, is not in violation of any provisions of its articles of organization, operating agreement or member control agreement, or the laws of t...
	(b)   the Developer will construct, operate and maintain the Minimum Improvements in accordance with the terms of this Agreement and all local, state and federal laws and regulations (including, but not limited to, environmental, zoning, building code...
	(c)  the Developer has received no notice or communication from any local, state or federal official that the activities of the Developer or the City on the Development Property may be or will be in violation of any environmental law or regulation (ot...
	(d)  the Developer will obtain, in a timely manner, all required permits, licenses and approvals, and will meet, in a timely manner, all requirements of all applicable local, state and federal laws and regulations which must be obtained or met before ...
	(e)  neither the execution and delivery of this Agreement, the consummation of the transactions contemplated hereby, nor the fulfillment of or compliance with the terms and conditions of this Agreement is prevented, limited by or conflicts with or res...
	(f)   the proposed development by the Developer hereunder would not occur but for the financial assistance being provided by the City hereunder.
	(g)   the Developer shall promptly advise the City in writing of all litigation or claims affecting any part of the Minimum Improvements and all written complaints and charges made by any governmental authority, other than the City, materially affecti...
	(h)   in determining to proceed with the Minimum Improvements, the Developer has not relied on any assumptions, calculations, determinations or conclusions made by the City, their governing body members, officers or agents, including the independent c...


	ARTICLE III   TAX INCREMENT ASSISTANCE; CONDITIONS TO DISBURSEMENT OF LOAN AMOUNT; RELATED COVENANTS
	Section 3.1.  Loan.  The City proposes, subject to the further provisions of this Agreement, to apply certain Pooled TIF to assist in financing certain Qualified Costs of the Minimum Improvements.  As of the date of this Agreement, the City has Pooled...
	(a)   In order to make development of the Minimum Improvements financially feasible, the City will loan to the Developer Pooled TIF in an amount equal to the lesser of $1,500,000 or the Qualified Costs actually incurred (the “Loan Amount”).  The City ...
	(i)  the Developer shall have executed prior to any advance of the Loan Amount: the Developer Note in substantially the form attached as Exhibit D and the Developer Mortgage in substantially the form attached as Exhibit E and the Developer Mortgage sh...
	(ii)   the Developer shall have executed as of the date hereof and recorded against the Development Property: the Declaration, in accordance with Section 3.5 hereof in substantially the form attached as Exhibit C, and the Minimum Assessment Agreement,...
	(iii)  the Developer shall have delivered to the City copies of the (I) articles of organization, operating agreement and member control agreement of the Developer, (II) certificate of good standing for the Developer issued by the Minnesota Secretary ...
	(iv)  the Developer shall not then be in default of its obligations under this Agreement, including without limitation Section 5.1(d) hereof, and the Developer shall have completed construction of the Minimum Improvements, as evidenced by the City’s i...
	(v)  the Developer shall have submitted evidence satisfactory to the City showing the payment by the Developer of Qualified Costs in an amount equal to or greater than the Loan Amount or so much thereof as is being requested by the Developer.
	(vi)       The Developer shall have caused the Lift Station to be constructed on property currently owned by the Developer or Hampton Properties IV, LLC at a location to be approved by the City Engineer once the final lift station design has been appr...

	(b)   The Loan Amount is subject to repayment by the Developer pursuant to the terms of Section 9.2(c) of this Agreement and the Developer Note; provided, however, that if the conditions for the advance of the Loan Amount are not satisfied in December...

	Section 3.2.  Payment of Administrative Costs.  The Developer will reimburse the City for all Administrative Costs incurred by the City.  For the purposes of this Agreement, the term “Administrative Costs” means reasonable out of pocket costs incurred...
	Section 3.3.  Records.  The City and its representatives shall have the right at all reasonable times after reasonable notice to inspect, examine and copy all books and records of the Developer relating to the Loan and the Minimum Improvements.
	Section 3.4.    Exemption from Business Subsidy Act.  The parties agree and understand that all financial assistance under this Agreement represents assistance for housing, and accordingly is not subject to the Business Subsidy Act.
	Section 3.5.  Affordability Covenant.  The Developer hereby represents, covenants and agrees as follows:
	(a)  The Minimum Improvements are intended for occupancy, in part, by persons or families of low and moderate income, as defined in chapter 462A, Title II of the National Housing Act of 1934, the National Housing Act of 1959, the United States Housing...
	(b)   No more than 20% of the square footage of any building of the Minimum Improvements financed with the proceeds of the Pooled TIF Note will consist of commercial, retail or other non-residential uses.
	(c)   At least 20% of the units in the Minimum Improvements shall be occupied or held for occupancy by persons with incomes no greater than 50% of the area-wide median income (“Qualifying Tenants”) and the Developer shall restrict rents on the units i...
	(d)  The Developer shall file reports evidencing compliance with this Section at least annually, no later than July 1 for the prior calendar year.  Such reports shall demonstrate compliance with the limits under paragraph (c), regardless of whether an...
	(e)  Simultaneously with the execution of this Agreement, the Developer shall deliver a Declaration of Restrictive Covenants (the “Declaration”) in substantially the form attached as Exhibit C, which Declaration requires that the Minimum Improvements ...
	(f)  For purposes of this Section, income and rent will be determined in accordance with the rules that apply under Section 42 of the Code and related regulations.

	Section 3.6.   Execution of Minimum Assessment Agreement.
	(a)   The Developer and the City agree to execute a Minimum Assessment Agreement relating to the Development pursuant to the provisions of Minnesota Statutes, Section 469.177, Subdivision 8, specifying the minimum market value for the Development Prop...
	(b)   Nothing in the Minimum Assessment Agreement or this Agreement limits the discretion of the County Assessor to assign a market value to the property in excess of the Minimum Market Value nor prohibits the Developer from seeking, through the exerc...
	(c)   The Minimum Assessment Agreement shall remain in effect until the earlier of (i) January 31, 2023 for taxes payable in 2024, or (ii) the date on which the TIF District expires or is otherwise terminated.
	(d)   The Minimum Assessment Agreement shall be certified by the County Assessor as provided in Minnesota Statutes, Section 469.177, Subdivision 8, upon a finding by the County Assessor that the Minimum Market Value represents a reasonable estimate ba...
	(e)   Pursuant to Minnesota Statutes, Section 469.177, Subdivision 8, the Minimum Assessment Agreement shall be filed for record in the office of the county recorder of the County, and such filing shall constitute notice to any subsequent encumbrancer...
	(f)   The Minimum Assessment Agreement shall be filed, at the sole cost of the Developer, against the Development Property prior to any lien or encumbrance on the Development Property, including any mortgager.


	ARTICLE IV   CONSTRUCTION OF MINIMUM IMPROVEMENTS
	Section 4.1.  Construction of Minimum Improvements.  The Developer agrees that it will construct the Minimum Improvements on the Development Property in accordance with the approved Construction Plans and will operate and maintain, preserve and keep t...
	Section 4.2.  Construction Plans.  Nothing in this Agreement shall be construed to relieve the Developer of its obligations to receive any required approval of the Construction Plans from any City department or State agency. In addition to the Develop...
	(a)   Prior to the commencement of construction of the Minimum Improvements, the Developer will deliver to the City the Construction Plans all in form and substance reasonably acceptable to the City.  The Construction Plans shall be consistent with th...
	(b)   Without the City’s prior written consent, no material changes shall be made to the Construction Plans for the Minimum Improvements which materially alter (a) the site plan approved by the City, (b) exterior appearance, (c) construction quality, ...
	(c)  The approval of the Construction Plans, or any proposed amendment to the Construction Plans pursuant to this Agreement by the City does not constitute a representation or warranty by the City that the Construction Plans or the Minimum Improvement...

	Section 4.3.  Commencement and Completion of Construction.  Subject to Unavoidable Delays, the Developer must commence construction of the Minimum Improvements by January 1, 2019, and must substantially complete construction of the Minimum Improvement...
	Section 4.4.  Certificate of Completion.
	(a)  The Developer shall notify the City when construction of the Minimum Improvements has been substantially completed and the Developer has received a certificate of occupancy issued by the City for all units in the Minimum Improvements.  The City s...
	(b)    The Certificate of Completion issued for the Minimum Improvements shall be a conclusive determination (and it shall be so provided in the certification) of the satisfaction and termination of the agreements and covenants of the Developer in thi...


	ARTICLE V   INSURANCE
	Section 5.1.  Insurance.
	(a)   The Developer or its contractor shall provide and maintain at all times during the process of constructing the Minimum Improvements an All Risk Broad Form Basis Insurance Policy and, from time to time during that period, at the request of the Ci...
	(b)  All insurance required in Article V of this Agreement shall be taken out and maintained in responsible insurance companies selected by the Developer or its contractor, as applicable, that are authorized under the laws of the State to assume the r...
	(c)  The Developer agrees to notify the City immediately in the case of damage prior to the Termination Date exceeding $500,000 in amount to, or destruction of, the Minimum Improvements or any portion thereof resulting from fire or other casualty.  In...
	(d)  The Developer and the City agree that all of the insurance provisions set forth in this Article V shall terminate upon the termination of this Agreement.

	Section 5.2.  Subordination.  Notwithstanding anything to the contrary contained in this Article V, the rights of the City under this Article V shall, in all respects, be subject to the rights of any lender pursuant to Article VII of this Agreement.

	ARTICLE VI   DELINQUENT TAXES AND REVIEW OF TAXES
	Section 6.1.  Right to Collect Delinquent Taxes.  The Developer acknowledges that the City is providing substantial aid and assistance by applying certain Pooled TIF to certain Qualified Costs of the Minimum Improvements by making a loan to the Develo...
	Section 6.2.   Review of Taxes.  The Developer agrees that prior to the Termination Date it will not cause a reduction in the real property taxes paid in respect of the Development Property through:  (i) willful destruction of the Development Property...

	ARTICLE VII   FINANCING
	Section 7.1.  Encumbrance of the Development Property.  Until the Termination Date, without the prior written consent of the City, neither the Developer nor any successor in interest to the Developer will engage in any financing or any other transacti...
	Section 7.2.  Subordination and Modification.  In order to facilitate the Developer obtaining financing for purchase of the Development Property and for construction of the Minimum Improvements according to the Construction Plans, the City agrees to s...

	ARTICLE VIII   PROHIBITIONS AGAINST ASSIGNMENT AND TRANSFER; INDEMNIFICATION
	Section 8.1.  Representation as to Development.  The Developer represents and agrees that its undertakings pursuant to this Agreement, are, and will be for the purpose of development of the Development Property as an affordable housing facility and no...
	Section 8.2.  Prohibition against Transfer of Property and Agreement.  The Developer represents and agrees that until the Termination Date:
	Section 8.3.   Soils, Environmental Conditions.
	(a)    The Developer acknowledges that the City makes no representations or warranties as to the condition of the soils on the Development Property or its fitness for construction of the Minimum Improvements or any other purpose for which the Develope...
	(b)  Without limiting its obligations under Section 8.4 of this Agreement, the Developer further agrees that it will indemnify, defend, and hold harmless the City, and their governing body members, officers, and employees, from any claims or actions a...

	Section 8.4.  Release and Indemnification Covenants.
	(a)  the Developer releases from and covenants and agrees that the City, and the governing body members, officers, agents, servants and employees thereof (collectively, the “Indemnified Parties”) shall not be liable for and agrees to indemnify and hol...
	(b)  Except for any willful misrepresentation or any willful or wanton misconduct of the Indemnified Parties, the Developer agrees to protect and defend the Indemnified Parties, now or forever, and further agrees to hold the Indemnified Parties harmle...
	(c)  The Indemnified Parties shall not be liable for any damage or injury to the persons or property of the Developer or its officers, agents, servants or employees or any other person who may be about the Development Property or Minimum Improvements.
	(d)  All covenants, stipulations, promises, agreements and obligations of the City contained herein shall be deemed to be the covenants, stipulations, promises, agreements and obligations of the City and not of any governing body member, officer, agen...


	ARTICLE IX   EVENTS OF DEFAULT
	Section 9.1.  Events of Default Defined.  The following shall be “Events of Default” under this Agreement and the term “Event of Default” shall mean, whenever it is used in this Agreement (unless the context otherwise provides), any one or more of the...
	Section 9.2.  City Remedies on Default.  Whenever any Event of Default referred to in Section 9.1 of this Agreement occurs, the City may exercise its rights under this Section 9.2 after providing 30 days written notice to the Developer of the Event of...
	Section 9.3.  No Remedy Exclusive.  No remedy herein conferred upon or reserved to the City is intended to be exclusive of any other available remedy or remedies, but each and every such remedy shall be cumulative and shall be in addition to every oth...
	Section 9.4.  No Additional Waiver Implied by One Waiver.  In the event any agreement contained in this Agreement should be breached by either party and thereafter waived by the other party, such waiver shall be limited to the particular breach so wai...
	Section 9.5.  Attorney Fees.  Whenever any Event of Default occurs and if the City employs attorneys or incurs other expenses for the collection of payments due or to become due or for the enforcement of performance or observance of any obligation or ...
	Section 9.6.  Developer Remedies on Default.  If the City fails to make a payment, when due in accordance with the terms of this Agreement, pursuant to Section 3.1, the Developer may, after providing the 30 days’ written notice to the City of the Even...

	ARTICLE X   ADDITIONAL PROVISIONS
	Section 10.1.  Conflict of Interests; City Representatives Not Individually Liable.  The City and the Developer, to their actual knowledge, represent and agree that no member, official, or employee of the City shall have any personal interest, direct ...
	Section 10.2.  Equal Employment Opportunity.  The Developer, for itself and its successors and assigns, agrees that during the construction of the Minimum Improvements provided for in the Agreement it will comply with all applicable federal, State and...
	Section 10.3.  Restrictions on Use.  The Developer agrees that the Developer, and such successors and assigns, shall use the Development Property and the Minimum Improvements thereon only as an affordable rental housing facility that complies with the...
	Section 10.4.  Titles of Articles and Sections.  Any titles of the several parts, Articles, and Sections of the Agreement are inserted for convenience of reference only and shall be disregarded in construing or interpreting any of its provisions.
	Section 10.5.  Notices and Demands.  Except as otherwise expressly provided in this Agreement, a notice, demand, or other communication under the Agreement by either party to the other shall be sufficiently given or delivered if it is dispatched by re...
	Section 10.6.  Counterparts.  This Agreement may be executed in any number of counterparts, each of which shall constitute one and the same instrument.
	Section 10.7.  Amendment.  This Agreement may be amended only by written agreement approved by the City and the Developer.
	Section 10.8.  City Approval.  Unless otherwise specified, any approval required by the City under this Agreement may be given by the City Representative.
	Section 10.9.   Termination.  This Agreement terminates on the “Termination Date,” which means the earlier of (a) the end of the Qualified Project Period as defined in the Declaration; or (b) the date this Agreement is terminated in accordance with Ar...
	Section 10.10.    Choice of Law and Venue.  This Agreement shall be governed by and construed in accordance with the laws of the State of Minnesota.  Any disputes, controversies, or claims arising out of this Agreement shall be heard in the state or f...
	EXHIBIT A
	Lot 1, Block 1, Scenic Hills, Dakota County, Minnesota
	EXHIBIT B


	1. As used herein, the term “TIF Development Agreement” means the TIF Development Agreement dated December __, 2018, as the same may be amended from time to time, by and between the Lender and the Borrower. Defined terms not otherwise defined in this ...
	2. Commencing on the date of issuance of this Note and continuing until all amounts due hereunder have been paid in full, interest shall accrue on the outstanding Principal Amount at the rate of 5.00% per annum. All interest shall be calculated on the...
	3. This Note shall initially be payable, on June __, 2020, December __, 2020, and June __, 2021, in consecutive semiannual installments of all interest accrued to the date of payment.
	4. Commencing December __, 2021 and continuing on each June __ and December __ thereafter until December __, 2024 (the “Maturity Date”), the principal amount of this Note shall and any interest accrued thereon shall be paid in equal semi-annual instal...
	6. None of Borrower or any of Borrower’s members, officers, directors, employees, or agents shall have any personal liability for Borrower’s obligations related to the Loan, it being recognized by Lender that except as expressly set forth in the TIF D...
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